
V. J,j 

• 
Daily Drilling Report for: 3/1/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 29.0, DFS: 22.94 

Depth Progress: 0.00 
COOP. -

APIIUWI Surface Legal Location License No. State/Province AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 10DOO06 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

21712011 1 :30:00 AM 212312011 191 .00 5.15 51 ,540.00 5,549,251 .59 
Weather Temperature ("C) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Calm -39 Good Cased 30,847.51 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Waiting on Daylight Haul remainder of rental loads and camp units to Norman 1,300.00 1,300.00 
Wells. Clean location Target Formation Target Depth (mKB) 

24 hr Summary Bear Rock 1 1,500.00 
Wait on Daylight. Wait on Mullen supervisors and bed trucks to load tractor trailers. Load and haul rig and rental Amica 
loads. Rig down camp and wellsite units. Rig out all communications. Dig out and remove cellar cribbing. Cut and Last Casing String 

cap well at 1 .1 m. Cut mousehole and rathole. Weld on well identification sign. Backfill cellar with soil material from Production, 1,292.98mKB 
cuttings pit. Pull in sides on cuttings freeze pad and put dirty ice material on sump sides. Level out all snow and 

Dally Contacts cuttings freeze pad. 
Job COntact Mobile 

Time Loa 
IJOhn Williams 403-723-2598 

Start End CumDur Code Kellie Leedham 403-203-1871 
lime I lime Dur(hlS) (hIS) 1 Activity Comment Clint Buchinski 403-723-2598 

00:00 08:00 8.00 8.00 1 RIGUP & Wait on Daylight Akita Drilling, 51 
TEAR DOWN Contractor Rig Number 

08:00 20:00 12.00 20.00 1 RIGUP & Load out 11 tractor trailers. Rig down camp and remove all dry Akita Drilling 51 

TEAR DOWN goods. Rig down last remaining well site unit. Rig Supervisor Phone Mobile 

20:00 00:00 4.00 24.00 1 RIGUP & Wait on Daylight 
Rick Parker 403-723-2599 

TEAR DOWN 1 National Supply. 8-P-80 
Pump Number Pwr(kW) Rod Dia (mm) 

1 800.0 
Type lime Depth (mKB) Density (kg/m') Vis (slL) PV Override (cp) YP Override (Pa) Uner Size (mm) Stroke (mm) VolIStk OR (m .. . 

216.0 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand ('!o) Solids ('!o) Pres (kPa) 1 Slow Spd Strokes (5" '1 Eff ('!o ) 

No 
MBT(kg/m') Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

2 National Supply, 8-P-80 
Pump Number Pwr(kW) Rod Dia (mm) 

Whole Mud Added (m') Mud Lost to Hole (m') 1 Mud Lost to Surface (m') 1 Reserve Mud Volume (m') rctive Mud Volume (m') 2 800.0 
Uner Size (mm) Stroke (mm) VolIStk OR (m ... 

216.0 
Bit Run 1 Drill Bit t ength (m) I IADC Bit Dull ITFA (incl Noz) (mm') IBHA RO ... Pres (kPa) 1 Slow Spd Strokes (s" ' 1 Elf ('!o) 

No 
Nozzles (mm) IString Length (m) 100 (mm) 1 Bit Hours Out (hrs) 1 Drilling lime (hrs) 

Mud Additive Amounts 
String Components Description I Cost (tunit) I Consu ... 

I I 
Comment 

Safety Checks 
Tome 1 Type I Description 

Cum I Orin I I 
Cum Depth lime IntROP Q(llow) WOO RPM RotHL PUHL I DrillTq Wellbore Start (mKB) End (mKB) (m) (hIS) (m/hr) (rn'lmin) (daN) (rpm) SPP(kPa) (daN) (daN) Wellbores 

I I WeHbore Name KOMD(mKB) 

Casing Components Original Hole 0.00 

Set Deptih (mKB) 

19.00 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
1,292.98 
1,292.98 
1,292.98 
1,292.98 

Report for: 3/1/2011 
Report #: 29.0, DFS: 22.94 

Depth Progress: 0.00 

www.peloton.com Page 111 Report Printed: 3/1512011 



From: 
Sent: 
To: 
Cc: 
Subject: 

Hi Richard ... 

Hope you are well ... 

Paul Price [PauI.Price@mgmenergy.com] 
March 10,201111 :36 AM 
'Richard.Fontaine@NRCan-RNCan.gc.ca' 
Cheryl Ptak; Dick Heenan; 'IAN ANDREWS' 
Bulk and Vialed samples from MGM et al Windy Island J-39 

This is a heads up that we are getting ready to ship to you the following material from our Windy Island J-39 
well that we drilled in February ... 
1) 1 complete set of unwashed bulk samples at 5m intervals from 20 to 1300m (TD) 
2) 2 sets of washed vials (sampled from 20 m to TD at a 5 m interval) .... 

The shipment will be coming from New Horizon Core Storage in Calgary ... The samples have been stored there 
so that they could thaw and dry out ..... 
As soon as we get the shipment all organized I will give you another heads up 

Best wishes ... 

Paul R. Price, P.Geol(Ab) P.Geo(NWT and Nunavut) 
Chief Geologist 
MGM Energy Corp. 
4100, 350-7th Ave. S.W., 
Calgary, Alberta 
Canada T2P 3N9 
Office (403) 781-7817 
FAX (403) 781-7802 
Cell (403) 651-3426 
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From: 
Sent: 
To: 
Subject: 

J-39 well cut & capped 
Wellsite cleaned up. 

Dick Heenan [Dick.Heenan@mgmenergy.com] 
March 03, 2011 10:06 AM 
z-MailList J-39 Drilling Reports 
J-39 20110302 Report - Removing Pipeline X-ing 

Removing last 2 loads & pipeline X-ing today. 

A final report with costs & abandonment details will be submitted at the end of the week. 

Regards, 

Dick 

'l1i.e first time you go !Nortn for tne aaventure. 
'l1i.e second" time for tne money . 
.Jlfter tnat, it:s- 6ecause you can 't imagine workjng anywnere erse. 
(;Ifter arl a'lOrlymous pofar tufverturer.) 

Dick Heenan 
Drilling Manager 
MGM Energy Corp 
Office 403781-7819 
Cell 403 818-4408 
Home 403 256-4173 

1 



Ot1 4<6 1 LJ-L}Lf ~.?-~ 

Fa Daily Drilling Report for: 2128/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 28.0, DFS: 21.94 

mgm Depth Progress: 0.00 
c"'"' 

APIIUWI Surface Legal Location Ucense No. StatefProvince AFE Number Total AFE Amount 
300J396500125300 2072 N.W.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

217/2011 1 :30:00 AM 2123/2011 191.00 5.15 57,427.00 5,261,784.59 
Weather Temperature (OC) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Good Cased 30,847.51 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 
Waiting on Daylight Wait on Daylight. Load and haul 11 rig and rental loads 1,300.00 1,300.00 

off location. Rig out camp and release catering company. Target Formation Target Depth (mKB) 
Welder to complete well capping, remove cellar cribbing Bear Rock 1 1,500.00 
and install well identification marker. I Amica 

24 hr Summary Last Casing String 

Haul rig loads and rental loads off location. Water truck to location at 09:00 hr. Camp operational until tomorrow Production , 1,292.98mKB 

after breakfast. Removed rig matting and protective liner. Excavator mixed, buried , and covered cuttings pit. Two Dally Contacts 
wellsite units rigged out. Truck that was contracted to haul MGM rental equipment to Norman Wells was diverted to JobContac1 Mobile 
assist with Mullen Trucking incident (substructure roll over) at Steep Creek (Km 816). Bed trucks, truck push, John Williams 403-723-2598 
Notified Enbridge of intent to remove pipeline crossing on Thursday March 03111 . There were 11 tractor trailers Kellie Leedham 403-203-1871 
arrived on location at 19:45 hr. 

Clint Buchinski 403-723-2598 

Time Log 
Akita Drilling, 51 

- - - --- ---- Contractor Rig Number 
Start End Cum Our Code Akita Drilling I 51 Time Time Our (hIS) (hIS) 1 Activity Comment 

00:00 108:00 8.00 8.00 1 RIGUP & Wait on Daylight Rig Supervisor Phone Mobile 

TEARDOWN I Rick Parker 403-723-2599 

08:00 120:00 12.00 20.00 1 1 RIGUP & Load out rig and rental loads. Lift and stack all rig matting. Roll 1. National Supply. 8-P-80 
Pump Number Pwr(kW) Rod Dia(mm) 

TEAR DOWN Up and package used enviro liner. Mix, bury, and cover cuttings 1 800.0 
pit. Mobilize and dispatch recovery crew for Mullen incident at Uner Size (mm) Stroke (mm) VoVStk OR (m ... 
Steep Creek (Km 816) 216.0 

20:00 00:00 4.00 24.00 1 RIGUP & Wait on Daylight. (Took delivery of 11 tractor trailer units over Pres (kPa) Slow Spd Strokes (s"'1 Eff (%) 
TEAR DOWN the night) No 

2, National SUDDlv. 8-P-80 
Type lime Depth (mKB) Density (kg/m') Vis (sIl) PV Override (cp) YP Override (Pa) Pump Number Pwr(kW) Rod Dia (mm) 

2 800.0 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids (%) Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 

216.0 

MBT(kg/m') Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf (mUmL) Pm (mUmL) Gel 30 min (Pa) Pres (kPa) I Slow Spd Strokes (5... 1 Eft (%) 

I 
No 

Whole Mud Added (m') Mud Lost to Hole (m') IMud Lost to Surface (m') I Reserve Mud Volume (m') IActive Mud Volume (m') Mud Additive Amounta 
Description Cost (/unit) Consu ... 

Bit Run I Drill Bit I Length (m) IIAOC Bit Dull TFA (inel Noz) (mm') IBHA RO ... 
Safety Checks 

Nozzles (mm) Istring Length (m) 100 (mm) IBit Hours Out (hrs) I Drilling Time (hrs) Tome Type Description 

I I 
String Components 

Wellbores 
KOMD(mKB) -Comment WeliboreName 

Original Hole 0.00 

Cum 
OriU I 

Cum Depth Time InlROP Q(flow) woe RPM RotHL PUHL 
We/lbore Start (mKB) End (mKB) (m) (hIS) (mlhr) (m'lmin) (daN) (rpm) SPP(kPa) (daN) (daN) DriIITq 

I I 
Casing Components 

Set Depth (mKB) 
19.00 

407.00 
1,292.98 

407.00 
1,292.98 

407.00 
1,292.98 

407.00 
1,292.98 

1,292.98 I 
1,292.98 

Report for: 2128/2011 
Report #: 28.0, DFS: 21.94 

Depth Progress: 0.00 

www.peloton.com Page 1/2 Report Printed: 311/2011 



• Daily Drilling Report for: 2128/2011 
Report #: 28.0, DFS: 21.94 

mgm Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' Depth Progress: 0.00 
COfP 

~g Com~onents 
set Depth (mKB) I 

I 
1,292.98 
1,292.98 

t--- - - -- --- --

I 

I 
I 

I 
I 
, 

I 

I 

I I 
Report for: 2128/2011 

Report #: 28.0, DFS: 21.94 
Depth Progress: 0.00 

www.peloton.com Page 212 Report Printed: 31112011 
-- - -- -



~_P_m_k ______________________________________________ __ 

From: 
Sent: 
To: 
Cc: 
Subject: 

Dick Heenan [Dick.Heenan@mgmenergy.com] 
February 28, 2011 9:25 AM 
z-MailList J-39 Drilling Reports 
Savage, Jason (Contractor) ; Iftinca, Mariana 
J-39 20010228 Drilling Report - Comms down (again) & rigging/digging out slowly 

Continued trouble with satellite communication (due apparently to solar flares) means intermittent communication with J-
39. 
No hard copy report received today - will forward when available. 

Here is a summary: 
Essentially all roads & airports closed in NWT over the weekend by winter storm. 
Wrigley to N Wells Road just opened this AM 
Still slow going @ Tulita Xing due to snow clearance/drifting. 
Got some loads out to N Wells Sunday PM, but unable to lift mats etc due to high winds. 
Weather appears to be improving . 
Anticipate rig move trucks in today & better progress 

Regards, 

Dick 

rrFie first time you go Wortfi for tfie adventure. 
rrFie second time for tfie money. 
}lfter tfiat, it's 6ecause you can't imagine worRing anywfiere efse. 
(lif ter all allollymous porar a4verturer.) 

Dick Heenan 
Drilling Manager 
MGM Energy Corp 
Office 403781-7819 
Cell 403 81 8-4408 
Home 403 256-4173 

1 



H 4~).44Lt V ~\ 
Daily Drilling Report for: 2127/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 27.0, DFS: 20.94 

mgm Depth Progress: 0.00 
COfP 

'APl7OWI Surface Legal Location Ucense No. StateIProvince 'AFE Number Total AFE Amount 

300J396500125300 2072 N.W.T I 10DOO06 8,008,130.00 
Spud Date Rig Release Dale Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

2/7/2011 1 :30:00 AM 2/2312011 191 .00 5.15 .74,864.00 5,204,357.59 
Weather Temperature (' C) - Road Condition Hole Condition - Daily Mud Cost Mud Cum To Date 

Winds to 60 Km dropping to -23 Good Cased 
I 

I 30,847.51 
25km 1 Depth Start (mKB) Depth End (mKB) 

Operations at 6 am Operations Next 24 hrs 1,300.00 1,300.00 
Wait on Daylight Wait on Daylight. Load up and move out Akita rig and Target Formation Target Depth (mKB) 

rental loads Bear Rock 1 1,500.00 

24 hr Summary I Amica 

Wait on Daylight. Loaded out and hauled 4 unit camp to Norman Wells. Road to Norman Wells drifted badly, last Casing String 

instructed truckers to stay in Norman Wells until road cleared. Released 4 Akita personnel to Norman Wells. Production, 1,292.98mKB 
Arranged transport to Tulita via snow machine for stranded security person!. Rigged out security trailer and 

Dally Contacts generator. Loaded three Mullen trucks with rig equipment for trip south. The ice bridge to Tulita remained closed all Job Contact Mobile 
day due to high winds and blowing snow. Additional food supplies were transported to camp by way of snow John Williams 1403-723-2598 machine. Camp is continued on water rations. Sufficient water until March 01 noon.Communications restored for 1 

Keme Leedham 403-203-1871 hr then lost again. Road from Tulita opened at 20:00. Pilot vehicles and tractor trailers arrived on location at 20:30 hr 
Clint Buchinski 403-723-2598 

T1me~ 
Akita Drilling, 51 

- Cum Ouf Code I 
Contractor Rig Number 

Start End Akita Drilling 51 lime lime Our (hIS) (hIS) 1 Activity Comment 

00:00 108:00 8.00 8.00 1 RIGUP & Wait on Daylight Rig Supervisor Phone Mobile 

TEAR DOWN Rick Parker 403-723-2599 

1 National SUpply. 8-P-80 08:00 120:00 12.00 20.001 RIGUP & Load out four unit camp, security shack and security generator. 
Pump Number I Pwr (kW) Rod Dia(mm) 

TEARDOWN Loaded A-Leg derrick section on trailer. Loaded monkey board 1 800.0 
and boiler. Moved pipe tubs off location. 

Uner Size (mm) Stroke (mm) VoVStk OR (m ... 

20:00 21 :00 1.00 21 .00 1 RIGUP & Road from Tulita opened at 20:00hr. Trucks and pilot vehicles 
j 

216.0 
TEAR DOWN arrived Pres (kPa) I SIOW~~d I Strokes (s''' IEIf (%) 

21 :00 00:00 3.00 24.001 RIGUP& - Wait on Daylight 
-

TEAR DOWN 2 National SUpply, 8-P-80 
Pump Number Pwr (kW) Rod Dia (mm) 

Type Time Depth (mKB) Density (kg/m' ) .tiS
(sIL) 

PV Override (cp) YP Override (Pa) 
2 800.0 

Uner Size (mm) I Stroke (mm) Vol/Stk OR (m ... 

Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Riter Cake (mm) pH 
- Sand(%) Solids(%) 

216.0 
Pres (kPa) SIOW~~d IStrokes (S"'I Eff (%) 

MBT (kg/ii1') Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) PI (mUmL) Pm (mUmL) Gel 30 min (Pa) 
I 

Whoie Mud Added (m3) 
Mud Additive Amounta 

Mud Lost to Hole (m' ) I Mud Lost to Surface (m') IReserve Mud Volume (m') IActive Mud Volume (m') Description Cost (lunn) . Consu ... 

I 
Safety Checks Bit Run I Drill Bit I Length (m) IIAOC Bit Dull TFA (incl Noz) (mm') IBHA RO ... 
Tome ] Type Description 

I Nozzles (mm) IString Length (m) 00 (mm) Bit Hours Out (hrs) I Drill ing Time (hrs) 

I 'Wellborea 
String Components [l Wellbore Name KOMO(mKB) 

0.00 .. Original Hole 1 Comment I 

Cum 
1 I Dri. 

Cum Depth Time IntAOP Q(IIow) woe RPM RotHl PUHL 
Wellbore Start (mKB) End (mKB) (m) (hIS) (mlhr) ("""min) (daN) (rpm) SPP(kPa) (daN) I (daN) DriIITq 

'-- I I , 
~g Components 

set IleptIlJ mKB) 

19.001 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
1,292.98 1 , , 

Report for: 2127/2011 
Report #: 27.0, DFS: 20.94 

Depth Progress: 0.00 

www.peloton.com Page 112 Report Printed: 31112011 
'-- - - -



iii Daily Drilling Report for: 2127/2011 
Report #: 27.0, DFS: 20.94 

mgm Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' Depth Progress: 0.00 
COlO' 

~g Components 
Set Depth (mKB) 

1,292.98 
1,292.98 
1,292.98 

• 

! 
• 

I 

I 
Report for: 2127/2011 

Report #: 27.0, DFS: 20.94 
Depth Progress: 0.00 

www.peloton.com Page 212 Report Printed: 31112011 
'---



-"D H tt~ 4-44 \J :J o 
Daily Drilling Report for: 2126/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 26.0, DFS: 19.94 

mgm Depth Progress: 0.00 
" ... 

APilDWI Surface Legal Location Ucense No. StateIProvince - IAFE Number Total AFE Amount -
300J396500125300 2072 N.w.T 1000006 8,008,130.00 
Spud Date Aig Aelease Date Ground Elevation (m) KB·Ground Distance (m) - Daily Cost Total Cum Cost To Date 

2/7/2011 1 :30:00 AM 212312011 191.00 5.15 71 ,357.00 5,129,493.59 
Weather Temperature (0G) - Road Condition Hole Condition -- Daily Mud Cost Mud Cum To Date 
Extreme Wind 90km Gusts -20 Good Cased 30,847.51 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 
Waiting on daylight Load and move out rig 1,300.00 1,300.00 
24hr Summary - Target Formation Target Depth (mKB) 
Wait on daylight. Winds to 90 km. GNWT Highways closed ice bridge from Tulita to all traffic. Rig move trucks Bear Rock 1 1,500.00 
trapped on Tul ita side of river. Hodgson trucks loaded and hauled MGM 45' container, 3 ea 400Bbl tanks, MDSRC Arnica 
container, sleeper unit, and two Akita loads to Norman Wells. Akita rig crews Wait on Weather due high winds. Last Casing String 
Loader cleared access road to winter road. Camp with kitchen scheduled to be rigged out tomorrow has been I Production, 1,292.98mKB 
postponed one day. Complete communications failure from 10:00 hr, unable to repair. Camp placed on water 

Dally Contacts rationing at road closure notice. Shut down security trailer due to generator failure. Security personnel moved to 
camp. Camp POB at maximum. ~ Job Contact Mobile 

I John Williams 403-723-2598 

TIm. Log 
I Kellie Leedham 1403-203-1871 

Start End Cum Our I Code 
Clint Buchinski 403-723-2598 

Time Time Our (hrs) (hrs) 1 Activity Convnent Akita DrIlling, 51 
00:00 108:00 8.00 8.00 1 RIGUP& Wait 00 Da~;ght ---1 00>" •• , Aig Number 

TEAR DOWN Akita Drilling 51 

08:00 120:00 12.00 20.00 1 RIGUP & High winds. GNWT closed the ice bridge at Tulita. Wait on Ai~ Supervisor Phone Mobile 

TEAR DOWN Weather. Rig move trucks trapped on Tulita side of river. I Rick Parker 403-723-2599 
Hauled 4 loads of rentals and 2 Akita loads from location to 1 NatIonal Supply. 8-P-80 
Norman Wells Pump Number Pwr(kW) Rod Dia (mm) 

- 1 800.0 I n--=-20:00 100:00 4.00 24.00 1 RIGUP & Wait on Daylight Uner Size (mm) Stroke (mm) IvoVStk OA (m ... 
TEAR DOWN 216.0 

Pres (kPa) Slow Spd Strokes (5"'1 Elf (%) 
Type Time Depth (mKB) Density (kglm') IVis (sIL) PV Override (cp) YP Override (Pa) No 

2 National Supply, 8-P-80 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids (%) I Pump Number Pwr (kW) Aod Dia (mm) 

2 800.0 
MBT (kglm' ) Alkalinity (mUmL) Chlorides (mglL) Calcium (mglL) Pf(mUmL) Pm (mUmL) I Gel 30 min (Pa) J Uner Size (mm) I Stroke (mm) VoVStk OA (m ... 

I J 216.0 
Whole Mud Added (m' ) Mud Lost to Hole (m') I Mud Lost to Surface (m') I Aeserve Mud Volume (m') IActive Mud Volume (m') Pres (kPa) Slow Spd Strokes (5"'1 Elf (%)-

No 

Mud Additive Amounts 
Bit Aun 1 Drill Bit t ength (m) I'AOC Bit Dull ITFA (incl Noz) (~J.::BHA AO ... ~ Description I Cost (/unit) Consu ... 

Nozzles (mm) I String Length (m) 100 (mm) I Bit Hours Out (hrs) I Drilling Time (1m) -

StririQ Components 
Safety Checks 
Time I Type Description 

- I I 
Comment 

W.llbores 
Cum I - Welbore Name KOMD(mKB) 
Drill I Original Hole 0.00 

Cum Depth Time IntROP Q(flow) WOB RPM 
SPP(kPa) I RotHL PUHL 

Wellbore SIar1(mKB) End (mKB) (m) (hrs) (mlllr) (m'/rnin) (daN) (rpm) (daN) (daN) Drill Tq 

C asing Components 
I I I I 

Set DepIh (mKB) 
19.00 

407.00 
1,292.98 

407.00 
1,292.98 

407.00 
1,292.98 

407.00 
1,292.98 
1,292.98 
1,292.98 I 

1,292.98 

I 
1,292.98 

---. ' 

Report for: 2126/2011 

Report #: 26.0, DFS: 19.94 
Depth Progress: 0.00 

www.peloton.com Page 111 Report Printed: 311/2011 
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~_P_~_k ______________________________________________ ___ 

From: 
Sent: 

Dick Heenan [Dick.Heenan@mgmenergy.com] 
February 27, 2011 8:28 AM 

To: z-MailList J-39 Drilling Reports 
Subject: J-39 20110227 Winter Storm 

A major winter storm has shut down most of NWT including all operations @ J-39. 
High winds up to 90km, blowing snow, & drifts on road are preventing further rig moving. 
Roads to Tulita, Norman Wells, Wrigley are all closed. 
Only 2 rig move trucks made it in before roads closed. 
High winds have knocked both sat dishes out of alignment (no formal report) 
Poor communication by handheld satphone indicates all personnel are safe. 
camp on water rations as road to Tulita is closed. 
No planes into N Wells Friday - doubtful for Saturday or Sunday. 
Forecast for improving conditions this PM - will likely be sometime tomorrow before roads open to N Wells & 
communication is restored. 

At least we are going out in style :-) 

Dick Heenan 
Drilling Manager - MGM Energy 
Office: (403) 781-7819 
Cell: (403) 818-4408 

1 

( 
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• Daily Drilling Report for: 2125/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 25.0, DFS: 18.94 

mgm Depth Progress: 0.00 
CON' 

APIIUWI Surtace Legal Location License No. State/Province IAFE Number ITotal AFE Amount 
300J396500125300 2072 N.w.T 10DOO06 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total ICum Cost To Date 

217/2011 1 :30:00 AM 2123/2011 191 .00 5.15 154,403.00 5,028,149.59 
Weather Temperature ("C) Road Condition Hole Condition Daily Mud Cost IMud Cum To Date 
High Winds -13 Good Cased 30,847.51 
Operations at 6 am Operations Next 24 hrs I Depth Start (mKB) I Depth End (mKB) 
Waiting on daylight Load out Akita 51 . Load out rental equipment to Norman 1,300.00 1,300.00 

Wells. Load out Baker wireline unit. Target Formation Target Depth (mKB) 
24 hr Summary Bear Rock 1 1,500.00 
Broke tour to daylights. Two crew members stayed on to look after the boilers. Shut off light plant and boiler. Rig Amica 
down, move buildings, remove derrick and seperate, moved substructure off hole center. Hauled 56m3 of floc water Last Casing String 
and 9 m3 of solids contaminated fluid . Total liquids removed from J-39 is 147m3 of floc water and 21 m3 of solids Production, 1,292.98mKB 
contaminated fluid. All drilling fluids off location. Sleeper unit and four unit camp rigged out and ready for transport. 

Dally Contacts Hodgson hauled one shale bin today. Two trucks arrived from the south to move Akita rig. 
Job Contact I Mobile 

nmeLoa 
John Williams 1403-723-2598 

Start End CumDur Code Kellie Leedham 403-203-1871 
Time Time Dur(hrs) (hrs) 1 Activity Corrvnent Clint Buchinski 403-723-2598 

00:00 19:00 19.00 19.00 1 RIGUP& Run boilers to keep flu id in 400Bbl tanks warm. Shut down Akita Drilling, 51 
TEAR DOWN power and drain boilers. Rig down and remove derick and split. Contractor Rig Number 

Remove buildings and substructure off hole center. Wait on Akita Drilling 51 
picker operator and picker truck to remove centrifuges and Rig Supervisor I ~hone Mobile 
lower stands. Hauled all drilling fluids off location Rick Parker 403-723-2599 

1, National Supply, 8-P-80 19:00 00:00 5.00 24.001 RIGUP & Wait on daylight and trucks Pump Number Pwr(kW) Rod Dia(mm) 
TEAR DOWN 1 800.0 

Uner Size (mm) Stroke (mm) VoVStk OR (m ... 
Type Time Depth (mKB) Density (kg/m3) Vis (sIL) PV Override (cp) I YP Override (Pa) 216.0 

Pres (kPa) SIOW~~d I Strokes (S" ' IEff ("!o) 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand ("!o ) Solids("!o) 

2 NatIonal Supply, 8-P-80 
MBT (kg/m3) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) Pump Number Pwr(kW) IRod Dia (mm) 

2 800.0 
Whole Mud Added (m3) Mud Lost to Hole (m3) IMUd Lost to Surtace (m3) I Reserve Mud Volume (m') r ctive Mud Volume (m') Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 

I 216.0 I 
Pres (kPa) SIOW~~d I Strokes (s" '1 Eff ("!or-

Bit Run I Drill Bit I Length (m) I'AOC Bit Dull TFA (incl Noz) (mm2) IBHA RD ... 

fMud Additive Amounts Nozzles (mm) Istring Length (m) JOD (mm) I Bit Hours Out (hrs) I Drilling Time (hrs) 
Description Cost (/unit) Consu ... 

String Components 

t Safety. Checks Comment Tome Type Description 

CUm I I 
OriH 

WOB I RPM Wellborea Cum Depth Time IntAOP Q(lIow) RotHl PUHL 
Wellbore Start (mKB) End (mKB) (m) (hrs) (mlhr) (m'lmin) (daN) j (rpm) L SPP (kPa) (daN) (daN) .lDrill Tq WeliboreName KOMD(mKB) 

I I I 
Original Hole I 0.00 

Casing Components 
Set Depth (mKB) 

19.00 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
1,292.98 
1,292.98 
1,292.98 
1,292.98 

I 
Report for: 2125/2011 

Report #: 25.0, DFS: 18.94 
Depth Progress: 0.00 
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Daily Drilling Report for: 2/24/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 24.0, DFS: 17.94 

mgqJ Depth Progress: 0.00 

APIIUWI Surface Legal Location Ucense No. SlateiProvince AFE Number Total AFE Amount 
300J396500125300 2072 NW.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

2/7/2011 1 :30:00 AM 212312011 191 .00 5.15 145,781.30 4,737,432.59 
Weather Temperature (0G) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 
Calm 1 Clear -3 Good Cased 30,847.51 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 
Waiting on daylight Break tower, one Akita crew on daylights, Continue to 1,300.00 1,300.00 

move loads off location. Target Formation Target Depth (mKB) 
24 hr Summary Bear Rock 1 

I 
1,500.00 

Rig out and prepare to move off location. Move out 2 - 400 bbl tanks, cement silo, shale bin, 32 - 177 .8mm LTC Amica 
L-80 casing joints. 5 - LTC to BTC cross overs. Completed stripping gel chemical mud, generated 110m3 of floc last Casing String 
water. Four body job tanker trucks removed 60m3 of floc water. One vacuum track removed 12m3 of liquid solids. Production, 1 ,292.98mKB 

TIme Log Dally Contacts 
Start End CumDur Code Job Contact Mobile 
Time Time Our (hrs) (hrs) 1 AcIIvi1y Conwnent John Williams 403-723-2598 

00:00 00:00 24.00 24.00 1 Rig out Rig out and prepare to move off location. Move out 2 - 400 bbl Kellie Leedham 403-203-1871 
tanks, cement silo, shale bin, 32 - 177.8mm LTC L-80 casing Clint Buchinski 403-723-2598 
joints. 5 - LTC to BTC cross overs. Completed stripping gel Akita DrIlling, 51 
chemical mud, generated 110m3 of floc water. Four body job Contractor Rig Number 
tanker trucks removed 60m3 of floc water. One vacuum track Akita Drill ing 51 
removed 12m3 of liquid solids. Rig Supervisor Phone Mobile 

Rick Parker 403-723-2599 

1 National Supply, 8-P-80 Type Time Depth (mKB) Density (k~m') Vis (sIL) PV Override (cp) YP Override (Pa) 
Pump Number Pwr(kW) Rod Dia(mm) 

Gel lO sec (Pa) Gei lO min (Pa) Filtrate (mU30min) Riter Cake (mm) pH Sand (%) Solids (%) 1 800.0 
Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 

MBT(k~m') Alkalinity (mUmL) Chlorides (m~L) Calcium (m~L) Pf(mUmL) Pm (mUmL) Gel 30 min~ 216.0 
Pres (kPa) I Slow Spd Strokes (s"'1 Elf (%) 

Whole Mud Added (m') Mud Lost to Hole (m') I Mud Lost to Surface (m') I Reserve Mud Volume (m' ) IActive Mud Volume (~ 
No 

2 National Supply, 8-P-80 
Pump Number Pwr(kW) Rod Dia (mm) 

Bit Run I Dri ll Bit ILength (m) ['ADC Bit Dull .ITFA (incl Noz) (mm') I BHA RO ... 2 800.0 
Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 

Nozzles (mm) Istring length (m) 100 (mm) IBit Hours Out (hrs) I Drill ing Time (hrs) 216.0 
Pres (kPa) ISloW Spd Strokes (s"'1 Elf (%) 

String Components No 

Mud Additive Amounts 
Comment Description I GoBt (lunn) Gonsu ... 

I I 
Cum 

RPM I I Drill Safet Checks 
Cum Depth Time IntROP Q(fIow) woe RoIHl PUHL Time Type Desc~pIion 

Wellbore Start (mKB) End (mKB) (m) (hrs) (rnlhr) (m'lmln) (daN) (rpm) SPP(kPa) (daN) (daN) DrillTq 06: ... Pre - Tour Discussed job 
Safety Meeting hazards, and 

Casing Components mitigation 
Set Depth (mKB) 

18: ... Pre - Tour Discussed job 19.00 
407.00 

Safety Meeting hazards, and 

1,292.98 
mitigation 

407.00 Wellbores 
1,292.98 Weibole Name KOMD (mKB) 

407.00 Original Hole 0.00 
1,292.98 

407.00 
1,292.98 
1,292.98 
1,292.98 
1,292.98 
1,292.98 

I I 
Report for: 2/24/2011 

Report #: 24.0, DFS: 17.94 
Depth Progress: 0.00 
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Daily Drilling Report for: 2123/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 23.0, DFS: 16.94 

Depth Progress: 

APIIUWI Surface Legal Location Ucense No. StatelProvince AFE Number Total AFE Amount 
300J396500125300 2072 NW.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total Cum Cost To Date 

217/2011 1 :30:00 AM 212312011 191.00 5.15 216,519.45 4,621 ,126.29 
Weather Temperature (0C) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 
Calm, Clear -20 Good Good 2,357.04 28,402.71 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 
Rig out to move off location. Rig out to move off location. 
24 hr Summary Target Formation Target Depth (mKB) 
Rig out cement equipment, hoist casing sting to 52daN to free casing slips, (62daN string wt) . Drain BOP stack to Bear Rock 1 1,500.00 
confirm the absence of cement, flush B.O.P. though kill line with fresh water. Fill BOP with water to monitor level Amica 
drop, (no visible losses) . Remove 45m of water from 177.8mm casing, add inhibited water. Prepare to nipple down Last Casing String 
BOP. Vacuum antifreeze from choke line and disassemble. Rig out rig floor, pason, power cords, tarps/skeleton. Set Production, 1,292.98mKB 
Rag plug inside production casing at 4Om, drop dry cement on rag plug, mix and top fill 200L of cement on top of 

Dally Contacts rag plug. Lift BOP, cut casing, Lay down BOP, remove caSing bowl, final cut casing. Lay down swivel, kelly and kelly 
sock. Prepare derrick for layover. Conduct derrick inspection. Lay down derrick, continue to rig out to move. Rig JobContacl Mobile 

release @ 24:00 John Williams 403-723-2598 
Kellie Leedham 403-203-1871 
Clint Buchinski 403-723-2598 

Time Log 
Akita Drilling, 51 Start End Cum Our Code 

Time Time Our (hrs) (hrs) 1 ActiIIity Comment Contractor Rig Number 

00:00 06:45 6.75 6.75 13 WOC Rig out cement equipment, hoist casing sting to 52daN to free Akita Drilling 51 

casing slips, (62daN string wt) . drain BOP stack to confirm the Rig Supervisor Phone Mobile 

absence of cement, flush B.O.P. though kill line with fresh Rick Parker 403-723-2599 
water. Fill BOP with water to monitor level drop, (no visible 1 NatIonal Supply, 8-P-80 
losses). Remove 45m of water from 177.8mm casing, add Pump Number Pwr (kW) Rod Dia(mm) 
inhibited water.Clean mud tanks and strip mud. 1 800.0 

Uner Size (mm) Stroke (mm) VolIStk OR (m ... 
06:45 07:00 0.25 7.00 21 Pre-Tour Review J.SA's and stop cards, discuss procedure for rigging 152.4 216.0 0.018 

Meeting out Pres (kPa) ISloW Spd Strokes (s"'1 Elf (%) 
07:00 11 :00 4.00 11 .00 13 WOC Prepare to nipple down BOP. Vacuum antifreeze from choke No 

line and disassemble. Rig out rig floor, pason, power cords, 2, National Supply, 8-P-80 
tarps/skeleton. Pump Number Pwr(kW) Rod Dia(mm) 

11 :00 12:00 1.00 12.00 12 Cement Plug Set Rag plug inside production casing at 40m, drop dry cement, 
2 800.0 

Uner Size (mm) Stroke (mm) VoVStk OR (m ... 
Casing mix and top fill 200L of cement on top of rag plug. 152.4 216.0 0.Q18 

12:00 18:45 6.75 18.75 14 Nipple down Lift BOP, cut casing, Lay down BOP, remove casing bowl, final Pres (kPa) t low Spd Strokes (s"'1 Elf (%) 
BOP cut casing. No 

18:45 19:00 0.25 19.00 21 Pre-Tour Review J.SA's and stop cards, discuss procedure for rigging Mud Additive Amounta Meeting out derrick Description j Cost (Iun~) Consu ... 
19:00 21 :45 2.75 21 .75 1 Rig out Prepare derrick for layover, conduct inspection, ENVIROFLOC 1 38.43 1 40.0 

Derrick ALKAPAM A1103D 1 136.64 1 6.0 
21:45 22:00 0.25 22.00 21 Safety Review J.SA's discuss procedure for laying down derrick. 

Meeting Safet Checka 
Time Description 

22:00 23:00 1.00 23.00 12 Laydown Lay derrick on crown stand. 
ype 

06: ... Pre - Tour Discussed job 
Derrick Safety Meeting hazards, and 

23:00 00:00 1.00 24.00 12 Cement Top Top fill 177.8/244.5 casing annulus with cement. Rig Released mitigation 
Fill Casing 

20: ... Derrick Inspected 
Inspection Derrick Prior 

Type Time Depth (mKB) Density (kg/m') Vis (sIL) PV Override (cp) YP Override (Pa) To Layover 
-

Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids(%) 
Wellborea 

WelbonIName KOMD(mKB) 
MBT(kglm') Alkalinity (mUml) Chlorides (mgll) Calcium (mglL) P!(mUmL) Pm (mUmL) Gel 30 min (Pa) Original Hole 0.00 

Whole Mud Added (m') Mud Lost to Hole (m') 1 Mud Lost to Surface (m') 1 Reserve Mud Volume (m') IActive Mud Volume (m') 

Bit Run 1 Drill Bit 1 Length (m) IIADC Bit Dull ITFA (incl NOz) (mm') 1 BHA RO ... 

Nozzles (mm) 1 String Length (m) 100 (mm) I Bit Hours Out (hrs) 1 Drilling Time (hrs) 

String Components 

Comment 

Report for: 2123/2011 
Report #: 23.0, DFS: 16.94 

Depth Progress: 
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Daily Drilling Report for: 2/23/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 23.0, DFS: 16.94 

Depth Progress: 

Cum 
OrIn 

Cum 0ep1h lime IntROP Q(IIow) woe I RPM I RotHL PUHL I 
Wellbore Start (mKB) End (mKB) (m) (hrs) (mlhr) (m'/min) (daN) (rpm) SPP (kPa) (daN) (daN) DrillTq 

I I I 
Casing Components 

Set Depth (mKB) 

19.00 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
1,292.98 
1,292.98 
1,292.98 
1,292.98 

I 

I 
Report for: 2/23/2011 

Report #: 23.0, DFS: 16.94 
Depth Progress: 
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Dk 4<6~tt44 V\ I ~ ,. Daily Drilling Report for: 2/22/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 22.0, DFS: 15.94 

mgm Depth Progress: 
COOl' 

APIIUWI Surface Legal Location Ucense No. State/Province AFE Number Total AFE Amount 

300J396500125300 2072 NW.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date-

2/7/2011 1 :30:00 AM 191 .00 5.15 75,357.53 4,386,450.31 
Weather Temperature (0C) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Windy -20 Good Good 280.53 22,111.49 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) -

WOC - Prepare to lift BOP to cut casing Run l' pipe inside the casing to 20m and pump a 10m 
linear cement plug. Rig out Schlumberger cementers. Target Formation Target Depth (mKB) 

WOC - Lift BOP Stack and cut casing. Nipple down BOP Bear Rock 1 1,500.00 
stack. Clean mud tanks. Amica 

24 hr Summary Last Casing String 

Lay down BHA, Rig up to run casing, hold safety meeting with Total Depth power tongs, Make up shoe and float Production, 1,292.98mKB 

(test). Run, 177.8mm casing to 1292m. Break circulation @ 584m, 898m, 1292m. Circulate to condition mUd. Held DailY Contacts 
safety meeting with Schlumberger cementing crew. Head up to casing. Pump 4m3 1400kglm3 scavenger cement, Job Contact Mobile 
25m3 1740kglm3 slurry cement, drop plug, displace 25.8m3 water, bump plug at 10,OOOkpa, bleed back100L, check John Williams 403-723-2598 
floats , pressure test casing 15,OOOkpa for 10 min. Returns reduced to 60% 15m3 into displacement. No cement to Kellie Leedham 403-203-1871 
surface. 

Clint Buchinski 403-723-2598 

nmeLog Akita Drlillna. 51 

r -- --- Contractor Rig Number 
Start End Cum Our Code Akita Drilling 51 lime lime Our (hrs) (hrs) 1 Activity Comment 

00:00 03:30 3.50 3.506 Lay Down Drill Laydown BHA, flow check @ surface. Hole fill data - calculated Rig Supervisor Phone Mobile 

String - 7.04m3 measured - 8.0m3. Rick Parker 403-723-2599 

1 NatIonal Supply, 8-P-80 03:30 03:45 0.25 3.757 Rig Service Function blind rams (4sec to close), clean rig floor. Pump Number Pwr(kW) Rod Dia (mm) 
03:45 04:00 0.25 4.00 21 Safety Review J.S.A.'s and planned procedure with Total Depth Power 1 800.0 

Meeting Tongs regarding running casing. runerSize (mm) Stroke (mm) VoVStk OR (m ... 

04:00 05:15 1.25 5.25 12 Prepare to Rig up casing equipment, Pick up tongs, install elevators, make 152.4 216.0 0.018 
Run Casing. up shoe and float collar, test floats . Pres (kPa) 1 Slow Spd Strokes (s" ' 1 Elf (%) 

05:15 05:30 0.25 5.50 21 Pre-Tour Review J.S.A.'s and stop cards, discuss procedure for running 475 Yes 65 98 

Meeting casing. 2 National Supply. 8-P-8O 
05:30 11 :45 6.25 11 .75 12 Run 177.8 Run 177.8mm casing to 584m at 15-20mlmin. Top Fill every ten Pump Number Pwr(kW) I Rod Dia (mm) 

Production joints, no recordable losses. 2 800.0 I 
Casing. Uner Size (mm) Stroke (mm) VoVStk OR (m ... 1 

152.4 216.0 1 0.018 
11 :45 12:45 1.00 12.755 Break Circulate bottoms up @ 584m. Density - 1090kglm3 Viscosity - Pres (kPa) 1 Slow Spd Strokes (s" ' IEIf (%~ 

Circulation 67seC/L 800 No 75 98 
12:45 18:45 6.00 18.75 12 Run 177.8 Run 177.8mm casing 584m - 1292m at 15-20rnlmin. Top Fill Mud Additive Amounts Production every ten joints, break circulation @ 898m and 1292m. Casing Description I (;oat (Iun" (;Onsu ... 

Casing. reached bottom with no excessive hole drag and no recordable DESCO II CF 1 87.141 2.0 
losses. Casing string wt - 62,000 daN. 

BARITE 41 1 21 .25 1 5.0 
18:45 19:00 0.25 19.00 21 Pre-Tour Review J .S.A.'s and stop cards, discuss procedure for running 

[Safety Checks Meeting casing. 
lime ype Description 

19:00 21 :45 2.75 21.755 Circulate to Mix Desco II CF to reduce yield and viscosity prior to cement 06: .. . Safety Meeting Discussed our 
Condition Mud job. Density - 1085kglm3, viscosity - 67-->42sec/L, yield 14--> planned 

5.5Pa. Annular discharge free of cuttings. procedure 
21 :45 22:00 0.25 22.00 21 Safety Review J.S.A.'s and procedure with Schlumberger regarding running casing 

Meeting cementing operations. 
18: ... Safety Meeting Discussed our 

22:00 00:00 2.00 24.00 12 Cement Head up to casing. Unable to reciprocate casing, cement head planned 
177.8mm assembly too long for bales. Pump 4m3 1400kglm3 scavenger procedure 
Production cement, 25m3 RFC 1740kglm3 slurry cement, drop plug, during 
String displace 25.8m3 water, final circulating pressure - 7,OOOkpa. cementing I Retu~ "",oc"" \0 60% 1 5m3 imo "'ploe.m'"t, No "m.ot 

to surface. Bump plug to 1 O,OOOkpa, bleed back100L, check 
floats , pressure test casing 15,OOOkpa for 10 min. Wellbores 

WeiboreName KOMD(mKB) 

1 ,292.oomKB,_ 212212011 20:00 
Original Hole 0.00 -

Type lime Depth (mKB) Density (kwm3) Vis (sIL) PV Override (cp) YP Override (Pa) 

Gel-Chem 20:00 1,292.00 1085.0 42 15.0 5.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU3Omin) Filter Cake (mm) pH Sand(%) Solids(%) 

2.000 5.000 7.0 1.0 9.5 0.0 5.3 t 

MBT (kwm3) Alkalinity (mUmL) Chlorides (m!¥L) Calcium (m!¥L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 
, 

45 450.000 60.000 0.950 

I I 

Whole Mud Added (m3) Mud Lost to Hole (m3) 1 Mud Lost to Surface (m3) 1 Reserve Mud Volume (m3) 1 Active Mud Volume (m3) 

40.80 

Report for: 2/22/2011 
Report #: 22.0, DFS: 15.94 

Depth Progress: 
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• Daily Drilling Report for: 212212011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 22.0, DFS: 15.94 

mgqJ Depth Progress: 

Bit Run I Drill Bit ILength (m) r ADC Bit Dull ITFA (incl Noz) (mm') IBHA RD ... 

Nozzles (mm) IString Length (m) IOD(mm) I Bit Hours Out (hrs) I Drilling Time (hrs) 

String Components 

Comment 

~~ 
Cum Depth Time IntROP Q(flow) woe RPM RotHL I PUHL 

Wellbore Start (mKB) End (mKB) (m) (hIS) (mlhr) (m>lmIn) (daN) (rpm) SPP (kPa) (daN) (daN) DriIITq 

I I --
Casing Components 

Set Depth (mKB) 

19.00 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
407.00 

1,292.98 
1,292.98 
1,292.98 
1,292.98 
1,292.98 

r----

Report for: 212212011 
Report #: 22.0, DFS: 15.94 

Depth Progress: 
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~ _____ ~~~~~~~~_ ...... D_k ___ t1_<B_5_0_00 __ ; I l~ 
WELLSITE M (, ~tl(L 

00:00 hrs 1300 

Operation (07:00) 
Next 24 Hour Plan 

Mr. Paul Price 

MGM Energy Corp. 

MGM et al Windy Island J-39 

300/J-39-6500-12530/0 

Akita Sahtu Drilling - Rig 51 

Ian Andrews 

403-723-2594 

7:00 hrs 1300m 

Mud Type Gel Chern 
DENS 1075kg/m3 (J210m) 

VIS 39 sec. 
PH 10.0 
WL 

Formation T & Markers 

** Devonian - Hume 
** Middle Hume 

eadless 
** Landry 
*Bear Rock 
Fort Norman 
Ordovician - Franklin Mtn 

DEPTH 

Comments: 

Date Mon 21 Feb 11 Report # 12. 

Spud Date 07 Feb II @ 0 I: 15 hrs. 

Days from Spud 

Btm Hole Location Vertical Well 

Surveyed G.L. 191.00m 

Measured K.B. 

Progress 21 .00 Avg. ROP 

Rig up Logs @ 21 :15 hrs . Logs on btm @ 02:30am this morning. Loggers TD = 1298.0m 
Strap out = 1289.2 Tally = I 289.42m Diff = -0.22 

Foreman is John Williams 



V 16 . 
Daily Drilling Report for: 2121/2011 

MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 21.0, DFS: 14.94 

mggJ Well Name: Depth Progress: 0.00 

APIIUWI Surface Legal Location Ucense No. State/Province AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 10DOO06 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total Cum Cost To Date 

217/2011 1 :30:00 AM 191 .00 5.15 380,435.96 4,311 ,092.78 
Weather Temperature (' C) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Windy -15 Good Good 1,040.76 21 ,830.96 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Prepare to run 177.8mm casing Rig in Power Tongs and prepare drill floor to run casing. 1,300.00 1,300.00 
Run 177.8 mm casing. Circulate and Condition mud for Target Formation Target Depth (mKB) 

Cementing. Rig in Schlumberger cementers. Pump Bear Rock 1 1,SOO.00 
pre-flush and cement slurry as per the cementing Arnica 
program. Pressure test casing. Last Casing String 

24 hr Summary Surface, 407.00mKB 

Wireline Log 215.9mm hole with quad combo, HDIL, Density, Neutron, Gamma Ray, XMAC, SP,Caliper. Driller Da~Contacts 
monitoring well during logging operations. Rig out wireline logging equipment. Make up BHA, re-run Bit #4 JobContacl Mobile 
GX-35DX-547. Run in to condition mud and circulate hole clean. Lay down 127mm drill sting, 1300m - 191 m, flow John Williams 403-723-2598 
check @ 1300m, 1289m, 1233m, 602m. Kellie Leedham 403-203-1871 

Tim. Loa 
Clint Buchinski 403-723-2598 

Akita Drllllna. 51 ~tart End Cum Our Code 
11me 11me Our (hra) (hra) 1 Activity Comment Contractor Rig Number 

00:00 06:45 6.75 6.75 11 Wireline Log Wireline Log 215.9mm hole with quad combo, HDIL, Density, Akita Drilling 51 

215.9mm Neutron, Gamma Ray, XMAC, SP,Caliper. Driller monitoring Rig Supervisor Phone Mobile 

hole. well during logging operations .. Rick Parker 403-723-2599 

1 NatIonal SuDDIv. 8-P-80 06:45 07:00 0.25 7.00 21 Pre-Tour Review J.S.A.'s and stop cards, discuss our planed procedure Pump Number Pwr(kW) Rod Dia(mm) 
Meeting for logging operations. 1 800.0 

07:00 09:00 2.00 9.006 Wireline Log Wireline Log 215.9mm hole with quad combo, HDIL, Density, Uner Size (mm) Stroke (mm) VoVStk OR (m ... 
215.9mm Neutron, Gamma Ray, XMAC, SP,Caliper. Driller monitoring 152.4 216.0 0.018 
hole. well during logging operations .. Pres (kPa) Slow Spd Strokes (s ... EH(%) 

~ 13:00 4.00 13.00 25 Wait on Wait on geology instruction for log confirmation. Rig out loggerS. 530 Yes 55 98 

Geology Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

3,900 No 110 98 
13:00 17:00 4.00 17.00 6 Make up BHA! Make up BHA, re-run Bit #4 GX-35DX-547. Run in to condition 

Run in Hole mud and circulate hole clean 2, NatIonal SUDDiY: 8-P-8O 

Circulate hole until annular discharge is free of cuttings. Mucr--
Pump Number Pwr(kW) Rod Dia(mm) 

17:00 19:15 2.25 19.255 Circulate to 2 800.0 
Condition Mud density - 1090kglm3. Uner Size (mm) IStroke (mm) VoVStk OR (m ... 

19:15 00:00 4.75 24.006 Lay Down Drill Lay down 127mm drill sting, 1300m - 191m, flow check @ 152.4 216.0 0.D18 
String 1300m, 1289m, 1233m, 602m. Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

1.300.00mKB. 212112011 13:00 3,900 No 110 98 
Type 11me Depth (mKB) Density (kg/m') Vis (sIL) PV Override (cp) YP Override (Pa) Pres (kPa) Slow Spd Strokes (s ... EH (%) 

Gel-Chern 13:00 1,300.00 1090.0 53 16.0 10.500 500 Yes 66 98 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Riter Cake (mm) pH Sand (%) Solids(%) Mud Additive Amounta 

3.500 10.000 7.0 1.0 9.5 0.0 5.6 Description I GosI(/unil Consu ... 
MBT (kg/m') Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) NATURAL GEL 16.13 7.0 

SO 450.000 60.000 1.000 SAWDUST 5.19 15.0 
Whole Mud Added (m') Mud Lost to Hole (m') IMUd Lost to Surface (m') [Reserve Mud Volume (m3) [Active Mud Volume (m')- BARITE 41 21 .25 40.0 

119.00 0.00 0.00 0.00 79.20 

BHA 14. Mud Motor LS ~Checka 
Bit Run I Drill Bit Length (m) I'AOC Bit Dull TFA (incl Noz) (mm') [ BHA RO ... Tome Type Description 

4 215.9mm, GT-35DX , 5166364 I 0.28 2-2-FC-G-3-0-BT-TD I 127 3.1 06: .. . Pre - Tour Discussed job 
Nozzles (mm) [String Length (m) 00 (mm) [Bit Hours Out (hrs) [Drilling 11me (hrs) Safety Meeting hazards, and 

12.7 1,241 .64 158.7 28.75 28.75 mitigation 
-String Components 

Hughes GT-35DX , Mud Motor, Drill Collar, Jars, Drill Collar - Pony, Drill Collar, XO Sub, HWDP, Drill Pipe 18: .•. Pre - Tour Discussed job 

Comment Safety Meeting hazards, and 

T.D. Well @ 1300m mitigation 

Cum 

I Drill Wellbores 
.T KOMD(mKBIi Cum Depth 11m. IntROP Q(flow) woe RPM Rot HI. PUHL Wellbo<eName 

Wellbore Start (mKB) End (mKB) (m) (hra) (mlhr) (m'Imin) (daN) (rpm) SPP(kPa) (daN) (daN) DriIITq Original Hole 0.00 
Original Hole 1,300.00 90.00 28.75 1.300 141 20 4,200 64 641 120.0 
Casing Components 

Set Depth (mKB) 

19.00 
407.00 

1,300.00 
407.00 

Report for: 2121/2011 
Report #: 21.0, DFS: 14.94 

Depth Progress: 0.00 

www.peloton.com Page 1/2 Report Printed: 212212011 



Daily Drilling Report for: 2121/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 21.0, DFS: 14.94 

mgm Depth Progress: 0.00 
, .... 

-
~g Components 

Set lJep!h (mKB) 

1,300.00 
407.00 

1,300.00 
407.00 

1,300.00 
1,300.00 
1,300.00 
1,300.00 
1,300.00 

Report for: 2121/2011 
Report #: 21.0, DFS: 14.94 

Depth Progress: 0.00 

www.peloton.com Page 212 Report Printed: 212212011 
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WELLSITE MORNING 

Date Sun 20 Feb II Report # 11 

MGM Energy Corp. Spud Date 

MGM et al Windy Island J-39 Days from Spud 

300/J-39-6500-12530/0 

Akita Sahtu Drilling - Rig 51 

Ian Andrews 

403-723-2594 

7:00 hrs BOOm 

d Type Gel Chern 
DENS 1075kg/m3 (J 210m) 

VIS 37 sec. 
PH 10.0 
WL 

& Markers 

ician - Franklin Mtn 

Btro Hole Location 

Surveyed G.L. 

Measured K.B. 

Weather: 

Progress 69.00 

22 .50 
cum 22.50 

1. 

07 Feb 11 @ 01 :15 hrs. 

13 days 

Vertical Well 

191.00m 

196.15 

-15C, light snow 

Avg. ROP 

Devonian - Bear Rock 

Surveys 

ILJI,"'~"Vt;Y change @ 1280m from light colored vf crystalline dolomites to dark argiJaceous vf crystalline dolomites. 
were no Ft. Norman anhydrites seen in samples, or detected in drilling fluid checks. 
have been no indications of He presence anywhere in this well, and absolutely no illS detected. 

Foreman is John Williams 



.--'--

Daily Drilling Report for: 2120/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 20.0, DFS: 13.94 

mgm Depth Progress: 21.00 
"=' 

APINWI Surface Legal Location License No. StalaIProvinca AFE Number Total AFE Amounl 

300J396500125300 2072 N.w.T 10DOO06 8,008,130.00 
Spud Dale Rig Release Dale Ground Elevation (m) KB·Ground Distance (m) Daily Cosl Total Cum Cosl To Dale 

21712011 1 :30:00 AM 191.00 5.15 82,654.28 3,931,856.82 
Wealher Temperalure ('C) Road Condition Hole Condition Daily Mud Cosl Mud Cum To Dale 

Good Good 3,827.28 20,790.20 
Operation. al 6 am Operations Nexl24 hrs Deplh Start (mKB) Depth End (mKB) 

Wireline logging 215.9mm hole. T.D.1298m @ 02:30 Continue Logging Run #1 - Quad Combo. Rig out 1,279.00 1,300.00 
Loggers. Trip in the hole to condition for casing. Trip out T argel Formation Targel Deplh (mKB) 

of the hole and lay down drill string. Rig in Power Tongs Bear Rock/ 1,500.00 
I ~nd. prepare drill floor to run casing. Run 177.8 mm Arnica I 
casing. Lasl Casing String 

24 hr Summary 
Production, 1,300.00mKB 

Drill 215.9mm hole with motor@ 3-5m/hr. 1279m -1300m. (T.D.) WOB 13,000 - 14,000 daN, pump 1.3m3/min, Dally Contacts 
4,100kpa, 200-500kpa diff. 20 surface rpm, 89rpm at bit. Formation - Bear Rock. Wiper trip 1300m. Circulate hole Job ConIIIcI MobIle 
and mix gel chemical untill mud reaches desirable properties. Viscosity - 67seclL, Mud density - 1085kg/m3. Pull out John Williams 403-723-2598 
of hole (strap) to wireline log 1300m - Om. Bit #4 - GX-35DX-547 graded 2-2-FC-G-3-O-BT-TD. Strap - 1289.20m- Keille Leedham 403-203-1871 
Tally - 1289.42m, no correction to tally (1300m inc kelly down). Rig up wireline loggers. Run in logging equipment, Clint Buchinski 403-723-2598 
HDIL, Density, Neutron, Gamma Ray, XMAC, SP,Caliper. Driller monitoring well during logging operations. 

Akita Drlilina. 51 
Contractor Rig Number 

Tim. Loa Akita Drilling 51 
StIIIt I End CurnOw Code Rig Supervisor Phone Mobile 
TIme Time Ow(hra) (hIS) 1 AcIMIy Comment Rick Par1c:er 403-723-2599 

00:00 04:15 4.25 4.252 Drill 215.9mm I Drill 215.9mm hole with motor@ 3-5m1hr. 1279m -1292m. 
Hole with WOB 13,000 - 14,000 daN, pump 1.3m3/min, 4,100kpa, 1 National Supply, a-p-ao 
Motor 200-500kpa diff. 20 surface rpm, 89rpm at bit. Formation - Bear Pump Number Pwr(kW) Rod Dia (mm) 

Rock. 1 800.0 
Liner Size (mm) Stroke (mm) VoVSIk OR (m ... 

04:15 04:30 0.25 4.507 Rig Service Function Annular (12sec to close), function remote choke, 152.4 216.0 0.018 
grease wash pipe Pres (kPa) SlowSpd Stroke. ( . ... EII(%) 

04:30 06:45 2.25 6.752 Drill 215.9mm Drill 215.9mm hole with motor @ 3-5mlhr. 1292m - 1300m. 4,400 No 110 98 

Hole with (T.D.) WOB 13,000 -14,000 daN, pump 1.3m3/min, 4,100kpa, Pre. (kPa) Slow Spd Stroke. ( . ... EII(%) 

Motor 200-500kpa ditto 20 surface rpm, 89rpm at bit. Formation - Bear 530 Ves 55 98 
Rock. 2 National Supply, a-p-ao 

Pump Number Pwr(kW) Rod Dia(mm) 
06:45 07:00 0.25 7.00 21 Pre-Tour Review J.S.A.'s and stop cards 2 800.0 

Meeting Liner Size (mm) Stroke (mm) VoVSIk OR (m ... 

07:00 08:00 1.00 8.005 Circulate to Circulate hole until annular discharge is free of cuttings. Mud 152.4 216.0 0.018 
Clean Hole I density - 1080kglm3. Pre. (kPa) Slow Spd Stroke. ( .... EII(%) 

08:00 13:15 5.25 13.25 6 Wiper Trip Wiper trip 1300m - 393m. Hole in excellent shape with minimal 4,200 No 110 98 

hole drag. Hole fill data - Calculated - 3.43m3- Measured - Pre. (kPa) SlowSpd Strokes (s ... EII(%) 

4.3m3 530 Ves 66 98 

13:15 16:15 3.00 16.255 Circulate to Circulate hole and mix gel chemical until mud reaches desirable Mud Additive Amount. 
Condition Mud properties. Viscosity - 67seclL, Mud density - 1085kglm3. o.crtpIIon Coet(lunk) Conau ... 

NATURAL GEL 16.13 28.0 
16:15 18:45 2.50 18.75 6 Pull out off Pull out of hole (strap) to wireline log, 1300m - 600m Flow 

Hole check @ 1300, 1288m, 1207m, 600m, Hole in excellent shape. BARITE 41 21.25 40.0 
FILTRAVIS 235.95 6.0 

18:45 19:00 0.25 19.00 21 Pre-Tour Review J.S.A.'s and stop cards 
Meeting KELZANXCD 369.98 3.0 

19:00 21:00 2.00 21 .006 Pull out off Pull out of hole (strap) to wireline log, Flow check @ 140m, Om. ISafetl Chec:ka 
Hole Layout and flush mud motor, GX-35DX-547 graded Tme Type 0eIc:rtpII0n 

2-2-FC-G-3-0-BT-TD.Hole Fill Data - Calculated - 7.36m3- 06: ... Pre - Tour Discussed job 
Measured - 8.25m3. Strap - 1289.20m - Tally - 1289.42m, no Safety Meeting hazards, and 
correction to tally. mitigation 

21 :00 21:15 0.25 21.25 21 Safety Review J.S.A.'s and planned procedure with Baker Hughes 18: .•. Pre- Tour Discussed job 
Meeting Atlas regarding logging operations. Safety Meeting hazards, and 

21 :15 00:00 2.75 24.00 11. Wireline Log Rig up wireline loggers. Run in logging equipment HDIL, mitigation 

215.9mm Density, Neutron, Gamma Ray, XMAC, SP,Caliper. Driller 
hole. monitoring well through trip tank during logging operations. W.llbo,... 

Welbore Name KOMD(mKB) 

Original Hole 0.00 

Report for: 2120/2011 
Report #: 20.0, DFS: 13.94 

Depth Progress: 21.00 

_.peloton.com Page 1/2 Report Printed: 212112011 



Daily Drilling Report for: 2/20/2011 

( /" Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 20.0, DFS: 13.94 

mgm Depth Progress: 21.00 
"= 

1 3OO.00mKB 212012011 07:00 
Type Time Depth (mKB) Density (kg/m') Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chern 07:00 1,300.00 1070.0 37 10.0 3.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Fi~er Cake (mm) pH Sand (%) Solids (%) 

1.500 3.500 8.0 1.0 9.5 0.0 5.0 
MBT(kg/m') Alkalinity (mUmL) Chlorides (mgIL) Calcium (mgIL) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

35 400.000 60.000 1.300 
Whole Mud Added (m') I Mud Lost to Hole (m') I Mud Lost to Surface (m') I Reserve Mud Volume (m') IActive Mud Volume (m' ) 

1 300.00mKB 21201201116:00 
Type Time Depth (mKB) Density (kg/m' ) Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chern 16:00 1,300.00 1085.0 67 23.0 14.000 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids (%) 

6.000 16.000 7.6 1.0 9.5 0.0 5.3 
MBT (kg/m' ) Alkalinity (mUmL) Chlorides (mgIL) Calcium (mgIL) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

45 400.000 60.000 1.100 
Whole Mud Added (m') IMud Lost to Hole (m') I Mud Lost to Surface (m') IReserve Mud Volume (m') IActive Mud Volume (m') 

BHA ... Mud Motor LS 
B~ Run I Drill B~ 

4 215.9mm, GT-35DX ,5166364 
I Length (m) IIADC B~ Dull 

0.28 2-2-FC-G-3-0-BT-TD 
ITFA (Inet Noz) (mm') IBHA RO ... 

127 3.1 
Nozzles (mm) IString Length (m) 100 (mm) I B~ Hours Out (hrs) I Drilling Time (hrs) 

12.7 1,241 .64 158.7 28.75 28.75 
String Components 

Hughes GT-35DX , Mud Motor, Drill Collar, Jars, Drill Collar - Pony, Drill Collar, XO Sub, HWDP, Drill Pipe 
Comment 

T.D. Well@ 1300m 
Cum I 
DriI 

CumDeplh Time IntROP Q(IIow) WOB RPM RoIHL PUHL 
WellbonI Statt(mKB) End(mKS) (m) (lira) (rnIhr) (m'hnIn) (deN) (rpm) SPP(kPa) (daN) (daN) DIiIITq 

Original Hole 1,279.00 1,300.00 90.00 28.75 3.2 1.300 14 20 4,200 64 64 120.0 
Casing Components 

Sal DepIh (mKB) 

19.00 
407.00 

1,300.00 
407.00 

1,300.00 
407.00 

1,300.00 
407.00 

1,300.00 
1,300.00 
1,300.00 
1,300.00 
1,300.00 

Report for: 2120/2011 
Report #: 20.0, DFS: 13.94 

Depth Progress: 21.00 

_.peloton.com Page 212 Report Printed: 2121/2011 



ON: Mr. Pau Pnce Date Sat 19 Feb 11 Report # lQ 

MGM Energy Corp. Spud Date 07 Feb 11 @ 01 : 15 hrs. 

MGM et al Windy Island J-39 Days from Spud 12 days 

300/J-39-6500-12530/0 Btm Hole Location Vertical Well 

Akita Sahtu Drilling - Rig 51 Surveyed G.L. 191.00m 

Ian Andrews Measured K.B. 196.15 

403-723-2594 Weather: -15C, cloudy 

7:00 hrs 1234 Progress 48 .00 Avg.ROP 

(07:00) Devonian - Bear Rock 

d Type Gel Chern 
DENS 1080kg/m3 (] 210m) 

VIS 37 sec. 
PH 10.0 
WL 

& Markers 

cum 
8.75 Depth 

46.50 1038 
1 1067 

1083 

Trip for bit @ 1210m, back on btm drlg /w NB #4 @ 4:30am this morning. 
No Ft Norman anhydrite in samples. 

Foreman is John Williams 

Surveys 
Incl Depth Incl 

3.00 1187 8.0 
3.00 
5.50 

V,lO 



])M 4~1 L\- 4--~ \/.13 

lID Daily Drilling Report for: 2119/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 19.0, DFS: 12.94 

mgm Depth Progress: 69.00 
COllI! 

APIIUWI Su rface Legal Location Ucense No. Siale/Province AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

217/2011 1 :30:00 AM 191 .00 5.15 107,639.63 3,849,202.54 
Weather Temperature (OC) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Light Snow/ Calm -11 Good Good 1,885.73 16,962.92 
Operations at 6 am Operations Next 24 h rs Depth Start (mKB) Depth End (mKB) 

Drill to 1297m @ 3.5m1hr Drill to T.D. From 1279m - 1300m. Circulate to condition 1,210.00 1,279.00 
mud, pull out to wireline log. Target Formation Target Depth (mKB) 

24 hr Summary Bear Rock/ 1,500.00 
Ream to Bottom 1200m - 121 Om. 0-500 daN, pump 1.3m3/m at 4,000 kpa. No erratic torque or pressure. Pattern Arnica 
bit, Drill 215.9mm hole with motor @ 3-6mlhr. 1210m - 1279m. WOB 13,000 - 14,000 daN, pump 1.3m3imin, last Casing String 

4,000kpa, 200 - 500kpa ditto 20 suriace rpm, 89rpm at bit. Formation - Bear Rock. Measured and tally 177.8 Suriace, 407.00mKB 
production casing. 

Dally Contacts 

TIme Log 
Job Contact Mobile 

John Williams 403-723-2598 
Start End Cum Dur Code 
Time Time Dur(hrs) (hrs) 1 AcIivi1y Comment Kellie Leedham 403-203-1871 

00:00 00:45 0.75 0.753 Ream to Ream to Bottom 1200m - 1210m. 0-500 daN, pump 1.3m3im at Clint Buchinski 403-723-2598 
Bottom 4,000 kpa. No erratic torque or pressure. Akita Drilling, 51 

00:45 04:15 3.50 4.252 Drill 215.9mm Pattern Bit, Drill 215.9mm hole with motor @ 3-6mlhr. 121 Om - Contractor Rig Number 

Hole with 1225m. WOB 13,000 - 14,000 daN, pump 1.3m3imin, 4,1 OOkpa, Akita Drilling 51 
Motor 200-500kpa ditto 20 suriace rpm, 89rpm at bit. Formation - Bear Rig SupeIVisor Phone Mobi le 

Rock. Rick Parker 403-723--2599 

, . 

1 National SUDDly. 8-P-80 04:15 04:30 0.25 4.507 Rig Service Function Annular (12sec to close), function remote choke, 
Pump Number Pwr(kW) Rod Dia(mm) 

grease washpipe. 1 800.0 
04:30 06:45 2.25 6.752 Drill 215.9mm Drill 215.9mm hole with motor @ 3-6m1hr. 1225m - 1234m. Uner Size (mm) Stroke (mm) VoVStk OR (m ... 

Hole with WOB 13,000 - 14,000 daN, pump 1.3m3/min, 4,100kpa, 152.4 216.0 0.018 
Motor 200-500kpa ditto 20 suriace rpm, 89rpm at bit. Formation - Bear Pres (kPa) Slow Spd Strokes, (s ... 

Eyt) Rock. 4,400 No ....-1 10 9J1 

06:45 07:00 0.25 7.00 21 Pre-Tour Review J.S.A.'s and stop cards Pres (kPa) Slow ~pd Strokes (s ... EIf (%) 

Safety 510 Yes 55 98 

Meeting 2 National SUDDly, 8-P-80 
Pump Number Pwr(kW) Rod Dia(mm) 

07:00 18:30 11 .50 18.502 Drill 215.9mm Drill 215.9mm hole with motor @ 3-6mlhr. 1234m - 1266m. 2 800.0 
Hole with WOB 13,000 - 14,000 daN, pump 1.3m3/min, 4,100kpa, Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 
Motor 200-500kpa ditto 20 suriace rpm, 89rpm at bit. Formation - Bear 152.4 216.0 0.018 

Rock. Pres (kPa) Slow Spd Strokes (s. . EIf(%) 

18:30 18:45 0.25 18.75 21 Pre-Tour Review J.SA's and stop cards 4,200 No 110 98 
Safety Pres (kPa) Slow Spd Strokes (s ... EH (%) 

Meeting 530 Yes 66 98 

18:45 19:00 0.25 19.007 Rig Service Function upper pipe ram (4sec to close), function remote choke, Mud Additive Amounts 
grease washpipe and kelly bushings. Description Cost (lun~) Consu ... 

CAUSTIC SODA 47.41 1.0 19:00 00:00 5.00 24.002 Drill 215.9mm Drill 215.9mm hole with motor @ 3-6mlhr. 1266m - 1279m. 
Hole with WOB 13,000 - 14,000 daN, pump 1.3m3/min, 4,100kpa, FILTRAVIS 235.95 4.0 

Motor 200-500kpa ditto 20 suriace rpm, 89rpm at bit. Formation - Bear Q PAC REGULAR 183.53 3.0 
Rock. NATURAL GEL 16.13 20.0 

1 231 .00mKB, 21191201105:00 
SODA ASH 21 .33 1.0 

Type Time Depth (mKB) Density (kg/m3) Vis (sIl) PV Override (cp) YP Override (Pa) Safet1 Checks Gel-Chern 05:00 1,231.00 1075.0 35 9.0 2.500 Tome Type Description 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids (%) 06:". Pre - Tour Discussed job 

1.000 2.500 8.0 1.0 9.5 0.0 4.7 Safety Meeting hazards, and 
MBT(kg/m3) Alkalinity (mU mL) Chlorides (mg/L) Calcium (mg/L) Pf (mUmL) Pm (mUmL) Gel 30 min (Pa) mitigation 

35 350.000 40.000 1.400 
Whole Mud Added (m3) Mud Lost to Hole (m3) I Mud Lost to Surface (m3) I ReseIVe Mud Volume (m3) IActive Mud Volume (m') 18: ... Pre - Tour Discussed job 

3.00 3.60 0.00 0.00 77.50 Safety Meeting hazards, and 

1 247.00mKB,2I191201111:00 
mitigation 

Type Time Depth (mKB) Density (kg/m') Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chern 11 :00 1,247.00 1075.0 40 12.0 4.500 Wellbores 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids(%) Welbore Name KOMD (mKB) 

1.500 5.500 7.2 1.0 10.0 0.3 4.7 Original Hole 0.00 

MBT (kg/m') Alkalinity (mU mL) Chlorides (mg/L) Calcium (mg/L) Pf (mUmL) Pm (mUmL) Gel 30 min (Pa) 

35 400.000 60.000 1.500 
Whole Mud Added (m') Mud Lost to Hole (m3) I Mud Lost to Surface (m') I ReseIVe Mud Volume (m') I Active Mud Volume (m') 

3.00 3.60 0.00 0.00 77.50 

Report for: 2119/2011 
Report #: 19.0, DFS: 12.94 

Depth Progress: 69.00 

www.peloton.com Page 1/2 Report Printed: 212012011 



• Daily Drilling Report for: 2/19/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 19.0, DFS: 12.94 

mgm Depth Progress: 69.00 
COOP 

1 262.00mKB, 2119(201117:15 I 
Type Time Depth (mKB) Density (kglm') Vis (sIL) PV Override (cp) YP Override (Pa) : Gel·Chem 17:15 1,262.00 1075.0 37 10.0 2.500 

i Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids(%) 

1.500 4.500 7.6 1.0 10.0 0.0 4.7 
MBT (kglm') Alkalinity (mUmL) Chlorides (mglL) Calcium (mglL) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

38 400.000 40.000 1.500 1 
Whole Mud Added (m') I Mud Lost to Hole (m' ) I Mud Lost to Surface (m') I Reserve Mud Volume (m') IActive Mud Volume (m') 

3.00 3.60 0.00 0.00 77.50 I 
BHA 14 Mud Motor LS 
Bit Run I ~rill Bit 

4 215.9mm, GT-35DX , 51 66364 
ILength (m) 

0.28 
IIADC Bit Dull 

~ ... ---
TFA (incl Noz) (mm') IBHA RO ... 

127 3.1 I 
Nozzles (mm) I String Length (m) IOD (mm) I Bit Hours Out (hrs) I Drilling Time (hrs) 

12.7 1,241.64 158.7 22.25 22.25 
String Components 

Hughes GT-35DX , Mud Motor, Drill Collar, Jars, Drill Collar - Pony, Dri ll Collar, XO Sub, HWDP, Dri ll Pipe 
Comment 

Cum 

woe I RPM I Drill 
Cum DepIh Time Int ROP a (11ow) Rot HL PUHL 

Wellbore Start (mKB) End (mKB) (m) (hIS) (m/hr) (m'fmin) (daN) (rpm) SPP (kPa) (daN) (daN) Drill Tq 

Original Hole 1,201 .00 1,210.00 1.300 
1!\ 

20 4,000 60 ~1 1 20 .0 
Original Hole 1,210.00 1,279.00 69.00 22.25 3.1 1.300 20 4,200 64 64 120.0 

Casing Components 
Set DepIh (mKB) 

19.00 
407.00 

1,300.00 
407.00 

1,300.00 
407.00 

1,300.00 
407.00 

1,300.00 
1,300.00 
1,300.00 
1,300.00 
1,300.00 

I 
I 

I 

Report for: 2/19/2011 
Report #: 19.0, DFS: 12.94 

Depth Progress: 69.00 

www.peloton.com Page 212 Report Printed: 2120/2011 
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WELLSITE MORNING REPORT 

Mr. Paul Price Date Report # 09 

MGM Energy Corp. Spud Date 07 Feb 11 @ 01 :15 hrs. 

MGM et al Windy Island J-39 Days from Spud 

300/J-39-6500-12530/0 Btm Hole Location Vertical Well 

Akita Sahtu Drilling - Rig 51 Surveyed G.L. 191.00m 

Ian Andrews Measured K.B. 

403-723-2594 

7:00 hrs Progress 106.00 Avg. ROP 

Devonian - Bear Rock 

ud Type Gel Chern 
DENS 1105kg/m3 (I 040m) 

VIS 43 sec. 
PH 10.0 

WL 

& Markers 

21.50 
cum 30.75 

1 

Surveys 
Depth Incl 

\038 3.00 
\067 3.00 
1083 5.50 

No Ft. Norman anhydrites in samples. Little change in samples from yesterday 

Foreman is John Williams 

Depth Incl 



J) J. .4--lf, \J I \?-

iii Daily Drilling Report for: 2118/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 18.0, DFS: 11.94 

mgm Depth Progress: 48.00 
c""" 

APIIUWI Surface Legal Location Ucense No. State/Province AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

2/7/2011 1 :30:00 AM 191 .00 5.15 79,417.41 3,741 ,562.91 
Weather Temperature (OC) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Calm -17 Good Good 2,600.41 15,077.19 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Drilling to 1231 m at 4 mlhr Drill ahead to T.D. 1,162.00 1,210.00 
24 hr Summary Target Formation Target Depth (mKB) 

Drill 215.9mm hole with motor @ 3-8m/hr. 1163m - 1190m. WOB 13,000 - 15,000 daN, pump 1.3m3/min, 4,300kpa, Bear Rock/ 1,500.00 
500-700kpa ditto 20 surface rpm, 89rpm at bit. Formation - Bear Rock. ROP decreased to 2m1hr. Prepare to trip and Arnica 
circulate bottoms up. Pull out of hole to change bit. Bit #3 GX30EX-537, graded - 8-8-BT-A-3-1-WT-PR.. Hole in last Casing String 
excellent shape.Make up Bit # 4 GX-35-DX-547. Layout Teledrift. Run in Hole to 320m.Held BOP drill (tripping Surface,407.00mKB 
operations), Pull out of hole to install Totco ring on top of float, from 320m, Run in hole with Bit # 4 GX-35-DX-547 

Dally Contacts to 1177m. Ream to Bottom 1177m - 1200m. 0-500 daN, pump 1.3m3/m at 4,000 kpa. No erratic torque or pressure. 
Job Contact Mobile 

John Williams 403-723-2598 
TIme Log Kellie Leedham 403-203-1871 

Start End Cum Our Code 
Tome Tome Our (hns) (hns) 1 Activity Comment Clint Buchinski 403-723-2598 

00:00 05:30 5.50 5.502 Drill 215.9mm Drill 215.9mm hole with motor @ 3-8mlhr. 1163m - 1190m. Akita Drilling, 51 
Hole with WOB 13,000 - 15,000 daN, pump 1.3m3/min, 4,300kpa, Contractor Rig Number 

Motor 500-700kpa ditto 20 surface rpm, 89rpm at bit. Formation - Bear Akita Drilling 51 
Rock. Rig Supervisor Phone Mobile 

05:30 05:45 0.25 5.757 Rig Service Function Annular (12sec to close), function remote choke, 
Rick Parker 403-723-2599 

grease washpipe. 1, National Supply, 8-P-80 
Pump Number Pwr(kW) Rod Dia (mm) 

05:45 06:45 1.00 6.752 Drill 215.9mm Drill 215.9mm hole with motor @ 3-8mlhr. 1190m - 1199m. 1 800.0 
Hole with WOB 13,000 - 15,000 daN, pump 1.3m3/min , 4,300kpa, Uner Size (mm) Stroke (mm) VoVStk OR (m ... 
Motor SOO-700kpa ditto 20 surface rpm, 89rpm at bit. Formation - Bear 152.4 216.0 0.Q18 

Rock. Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

06:45 07:00 0.25 7.00 21 Pre-Tour Review J.SA's and stop cards 1,080 No 55 98 

Safety Pres (kPa) Slow Spd Strokes (s. . Eff(%) 

Meeting 4,000 Yes 110 98 

2,Natlonal Supply, 8-P-80 07:00 08:30 1.50 8.50 10 Wireline Survey @ 1187m - Inc - 8.0deg 
Pump Number Pwr(kW) Rod Dia (mm) 

Survey 2 800.0 
08:30 10:45 2.25 10.752 Drill 215.9mm Drill 215.9mm hole with motor @ 3m/hr. 1199m - 1210m. WOB Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 

Hole with 13,000 - 15,000 daN, pump 1.3m3/min, 4,300kpa, 500-700kpa 152.4 216.0 0.018 
Motor ditto 20 surface rpm, 89rpm at bit. Formation - Bear Rock. ROP Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

decrease. Prepare to pull out of hole. 1,190 Yes 66 98 

10:45 13:00 2.25 13.005 Circulate Hole Circulate hole untill annular discharge is free of cuttings. Mud Pres (kPa) Slow Spd Strokes (s. . Eff(%) 

Clean density - 1085kglm3. 4,000 No 110 98 

13:00 17:30 4.50 17.50 6 Pull Out of Pull pull out of hole to change bit . Bit #3 GX30EX-537, graded - Mud Additive Amounta 
Hole 8-8-BT-A-3-1-WT-PR. Hole fill data - Calculated - 7.06m3, Description Cost (/Unit) Consu ... 

Measured 7.81 m3. Flow check @ 1205m, 11 02m, 596m, 200m, BARITE 21.25 30.0 
Om, Function Blind Rams (4sec to close) . Hole in excellent a PAC REGULAR 183.53 2.0 
shape. ALKAPAM N1003D 356.85 -1.0 

ALKAPAM A1103D 136.64 4.0 
17:30 18:45 1.25 18.756 Make up Make up bit # 4 GX-35-DX-547, squat motor to check bearing 

B.H .A (3mm), Layout Teledrift. Run in Hole to 320m. ENVIROFLOC 38.43 3.0 
DESCO II CF 87.14 1.0 

18:45 19:00 0.25 19.00 21 Pre-Tour Review J.SA's and stop cards 
Safety FILTRA VIS 235.95 4.0 

Meeting HYPERDRILL 190.73 1.0 
247RD 

19:00 19:15 0.25 19.25 21 Held BOP Drill Held BOP drill (tripping operations), stabbing valve installed, 
(trip) well secured men in position 66sec. Closed manual choke line SAWDUST 5.19 1.0 

valve to open HCR. Function 2 sec, Open manual valve. SODA ASH 21 .33 3.0 

19:15 22:00 2.75 22.006 Pull Out of Pull out of hole to install Totco ring on top of float, from 320m Safet Checks 
Hole Tome Type Description 

22:00 22:15 0.25 22.257 Rig Service Function top pipe rams (4sec to close), function remote choke, 06: ... Pre - Tour Discussed our 
grease wash pipe. Safety Meeting planned 

22:15 23:00 0.75 23.006 Run in Hole Run in Hole Run in hole with bit # 4 GX-35-DX-547 to 1177m. procedure 
during Kick 

23:00 00:00 1.00 24.003 Ream to Ream to Bottom 1177m - 1200m. O-SOO daN, pump 1.3m3/m at (trip) 
Bottom 4,000 kpa. No erratic torque or pressure. 

Report for: 2118/2011 
Report #: 18.0, DFS: 11.94 

Depth Progress: 48.00 

www.peloton.com Page 112 Report Printed: 2119/2011 



• Daily Drilling Report for: 2118/2011 

Well Name: 
Report #: 18.0, DFS: 11.94 

mgqJ MGM et al Windy Island J-39 Grid 65°00' 125°30' Depth Progress: 48.00 

1190.00mKB 21181201106:50 ~afet: Checks 
Type Time Depth (mKB) Density (kg/m' ) Vis (sIL) PV Override (cp) YP Override (Pa) llme Type Description 
Gel-Chem 06:50 1,190.00 1090.0 38 13.0 5.000 19: ... BOP Drill (Trip) Discussed our 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Fi lter Cake (mm) pH Sand(%) Solids(%) planned 

2 .000 5.500 7.2 1.0 10.0 0.0 5.6 procedure 
MBT(kg/m' ) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) during Kick 

35 350.000 60.000 1.700 (trip) 
Whole Mud Added (m') I Mud Lost to Hole (m') I Mud Lost to Surface (m' ) I Reserve Mud Volume (m' ) l Active Mud Volume (m') 

Wellborn 
1 210.00mKB 21181201111:00 WellboreName KOMD(mKB) 
Type Time Depth (mKB) Density (kg/m') Vis (slL) PV Override (cp) YP Override (Pa) Original Hole I 0.00 
Gel-Chem 11 :00 1,210.00 1080.0 38 12.0 4.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids (%) 

1.500 4.500 7.6 1.0 10.0 0.0 5.0 
MBT(kg/m') Alkal inity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

35 350.000 40.000 1.700 
Whole Mud Added (m') I Mud Lost to Hole (m') IMUd Lost to Surface (m' ) IReserve Mud Volume (m') l Active Mud Volume (m' ) 

BHA 13, Mud Motor LS 
Bit Run I Drill Bit 

3 215.9mm, GX-30EX , 6077369 
I Length (m) J ADC Bit Dull 

0.28 8-8-BT-A-3-1-WT-PR 
ITFA (incl Noz) (mm2) IBHA RO ... 

161 7.1 
Nozzles (mm) I String Length (m) 100 (mm) I Bit Hours Out (hrs) I Drilling Time (hrs) 

14.3 1,159.36 158.7 39.00 39.00 
String Components 

Hughes GX-30EX , Mud Motor, Survey Tool - Teledrift, Drill Collar, Jars, Drill Collar - Pony, Drill Collar, XO Sub, 
HWDP, Drill Pipe 
Comment 

ROP decrease to 2 mlhr. No formation change. 
Cum 
Drill 

Cum Depth Time IntROP Q(fIow) woe RPM Rot HL PUHL 
Wellbore Start (mKB) End (mKB) (m) (hIS) (mlhr) (m'/mln) (daN) (1JlI1I) SPP(kPa) (daN) (daN) Drill Tq 

Original Hole 1,162.00 1,210.00 278.00 39.00 5.5 1.300 151 20 4,000 60 60 1120.0 
Casing Components 

Set Depth (mKB) 

19.00 
407.00 
407.00 
407.00 
407.00 

Report for: 2118/2011 
Report #: 18.0, DFS: 11.94 

Depth Progress: 48.00 

www.peloton.com Page 212 Report Printed: 2119/2011 



nM 4~A4-44 V ( ( 
Daily Drilling Report for: 2/17/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 17.0, DFS: 10.94 

mgm Depth Progress: 106.00 
""" 

APIIUWI Surface Legal Location Ucense No. StateiProvince AFE Number Total AFE Amount 

300J396500125300 2072 N.W.T 10DOO06 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total Cum Cost To Date 

2/7/2011 1 :30:00 AM 191 .00 5.15 97,466.38 3,662,145.50 
Weather Temperature (OC) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Calm -25 Good Good 1,168.38 12,476.78 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Drilling to 1192m at 7mlhr Drill ahead to T.D. 1,056.00 1,162.00 
24 hr Summary Target Formation Target Depth (mKB) 

Drill 215.9mm hole with motor @ 3-8m1hr. 1056m - 1162m. WOB 13,000 - 15,000 daN, pump 1.3m3/min, 4,300 - Bear Rock/ 1,500.00 
4,800kpa, 500-700kpa diff. 20 surtace RPM, 89rpm at bit. Mud density 1085kglm3, MBT 35kglm3, viscosity Amica 
40sec/L. Strip and treat mud in premix for transport south. last Casing String 

Time Log 
Surtace, 407.00mKB 

Start End Cum Our Code Dally Contacts 
lime lime Our (hrs) (hrs) 1 Activity Comment JobContacl Mobile 

00:00 03:15 3.25 3.252 Drill 215.9mm Drill 215.9mm hole with motor @ 3-8mlhr. 1056m - 1076m. John Williams 403-723-2598 
Hole with WOB 13,000 - 15,000 daN, pump 1.3m3/m. 4,000kpa, Kellie Leedham 403-203-1871 
Motor 500-700kpa diff. 20 surtace rpm, 89rpm at bit. Mud density Clint Buchinski 403-723-2598 

1080kglm3, MBT 35kglm3, viscosity 38sec/L. Strip and treat 
Akita Drilling, 51 mud in premix during trip to be used as make up water. 
Contractor Rig Number 

03:15 03:30 0.25 3.507 Rig Service Function Annular (12sec to close) function remote choke, Akita Drilling 51 

grease wash pipe. Rig Supervisor Phone Mobile 

03:30 06:45 3.25 6.752 Drill 215.9mm Drill 215.9mm hole with motor @ 3-8mlhr. 1076m - 1093m. 
Rick Parker 403-723-2599 

Hole with WOB 13,000 - 15,000 daN, pump 1.3m3/min, 4,000kpa, 1 National Supply, S-P-80 
Motor 500-700kpa diff. 20 surtace rpm, 89rpm at bit. Formation - Bear Pump Number Pwr(kW) Rod Dia(mm) 

Rock. 1 800.0 
Uner Size (mm) Stroke (mm) VolIStk OR (m .. . 

06:45 07:00 0.25 7.00 21 Pre-Tour Review J.S.A.'s and stop cards 152.4 216.0 0.Q18 
Safety Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

Meeting. 990 Yes 55 98 

07:00 07:30 0.50 7.502 Drill 215.9mm Drill 215.9mm hole with motor @ 3-8mlhr. 1093m - 1096m. Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

Hole with WOB 13,000 - 15,000 daN, pump 1.3m3/min, 4,000kpa, 4,000 No 110 98 

Motor 500-700kpa diff. 20 surtace rpm, 89rpm at bit. Formation - Bear 2, National Supply, S-P-80 
Rock. Pump Number Pwr(kW) Rod Dia (mm) 

2 800.0 
07:30 09:00 1.50 9.00 10 Wireline Survey @ 1083m - Inc - 5.5deg. Uner Size (mm) Stroke (mm) VolIStk OR (m ... 

Survey 152.4 216.0 0.018 
09:00 18:30 9.50 18.502 Drill 215.9mm Drill 215.9mm hole with motor @ 3-8mlhr. 1096m - 1133m. Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

Hole with WOB 13,000 - 15,000 daN, pump 1.3m3/min, 3,700 - 4,100kpa, 4,000 No 110 98 
Motor 500-700kpa diff. 20 surtace rpm, 89rpm at bit. Formation - Bear Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

Rock. 1,090 Yes 65 98 

18:30 18:45 0.25 18.757 Rig Service Function Annular (12sec to close) function flare stack, grease Mud Additive Amounts 
washpipe and kelly bushings Description I (;OS! (funit) Consu ... 

CAUSTIC SODA 47.41 1.0 
18:45 19:00 0.25 19.00 21 Pre-Tour Review J.S.A.'s and stop cards 

Safety DESCO II 87.14 1.0 

Meeting. ALKAPAM 356.85 2.0 
ENVIROFLOC 38.43 5.0 

19:00 00:00 5.00 24.002 Drill 215.9mm Drill 215.9mm hole with motor @ 3-8mlhr. 1133m - 1162m. 
Hole with WOB 13,000 - 15,000 daN, pump 1.3m3/min, 4,300kpa, SODA ASH 21 .33 6.0 

Motor 500-700kpa diff. 20 surtace rpm, 89rpm at bit. Formation - Bear 
S~ Checks Rock. 
Tme Type Description 

1080.00mKB 21171201103:00 06: .. . Pre - Tour Discussed job 
Type Time Depth (mKB) Density (kglm') Vis (sIL) PV Override (cp) YP Override (Pa) Safety Meeting hazards, and 
Gel-Chem 03:00 1,080.00 1080.0 40 11 .0 4.500 mitigation 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids(%) 18: ... Pre- Tour Discussed job 

1.500 4.500 7.8 1.0 10.5 0.0 5.0 Safety Meeting hazards,and 
MBT(kglm') Alkalinity (mUmL) Chlorides (mglL) Calcium (mglL) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) mitigation 

35 300.000 60.000 2.200 
Whole Mud Added (m') Mud Lost to Hole (m') j Mud Lost to Surface (m') j Reserve Mud Volume (m') jActive Mud Volume (m') 

Wellbores 4.60 0.00 0.00 20.00 78.00 Welbore Name KOMD(mKB) 

Original Hole 0.00 

Report for: 2/17/2011 
Report #: 17.0, DFS: 10.94 

Depth Progress: 106.00 

www.peloton.com Page 1/2 Report Printed: 211812011 



Daily Drilling Report for: 2117/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 17.0, DFS: 10.94 

mgQJ Depth Progress: 106.00 

1.100.00mKB.21171201110:00 
Type Time Depth (mKB) Density (kg/m3) Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chem 10:00 1,100.00 1080.0 38 11 .0 4.000 
Gel 10 sec (Pa) Gel 10 min (Pa) Fi ltrate (mU30min) Filter Cake (mm) pH Sand (%) Solids(%) 

1.500 4.000 7.8 1.0 10.0 0.0 5.0 
MBT(kg/m3) Alkalinity (mU mL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

35 300.000 60.000 2.000 
Whole Mud Added (m3) I Mud Lost to Hole (m3) I Mud Lost to Surface (m3) I Reserve Mud Volume (m3) I Active Mud Volume (m3) 

4.60 0.00 0.00 20.00 78.00 

1130.00mKB 21171201117:30 
Type Time Depth (mKB) Density (kg/m3) Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chem 17:30 1,130.00 1085.0 37 12.0 3.000 
Gel 10 sec (Pa) Gel 10 min (Pa) Fi ltrate (mU30min) Filter Cake (mm) pH Sand (%) Solids(%) 

1.500 4.000 8.0 1.0 10.0 0.0 5.3 
MBT (kg/m3) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf (mUmL) Pm (mUmL) Gel 30 min (Pa) 

35 300.000 60.000 2.100 
Whole Mud Added (m3) I Mud Lost to Hole (m3) I Mud Lost to Surface (m3) I Reserve Mud Volume (m3) I Active Mud Volume (m3) 

4.60 0.00 0.00 20.00 78.00 

BHA 13 Mud Motor LS 
Bit Run I Drill Bit 

3 215.9mm, GX-30EX , 6077369 
ILength (m) 

0.28 
IIADC Bit Dull 

-------
ITFA (incl Noz) (mm2) IBHA RO ... 

161 7.6 
Nozzles (mm) IString Length (m) IOD (mm) I Bit Hours Out (hrs) I Dri ll ing Time (hrs) 

14.3 1,159.36 158.7 30.25 30.25 
String Components 

Hughes GX-30EX , Mud Motor, Survey Tool - Teledrift, Drill Collar, Jars, Drill Collar - Pony, Drill Collar, XO Sub, 
HWDP, Drill Pipe I 
Comment 

Cum 
OriH 

I 
Cum Depth Time IntROP Q(IIow) WOB I RPM RotHL PUHL 

Wellbore Start (mKB) End (mKB) (m) (hrs) (mlhr) (m'/min) (daN) (rpm) SPP(kPa) (daN) (daN) DrillTq 

Original Hole 1,056.00 1,162.00 230.00 30.25 4.9 1.300 151 20 4,000 60 60 1120.0 

CaSing Components 
Set Depth (mKB) 

19.00 
407.00 
407.00 
407.00 
407.00 

I 
I 

Report for: 2117/2011 
Report #: 17.0, DFS: 10.94 

Depth Progress: 106.00 

www.peloton.com Page 212 Report Printed: 211812011 



Mr. Paul Price 

r MGM Energy Corp. 

MGM et al Windy Island J-39 

300/J-39-6500-12530/0 

Rig Akita Sahtu Drilling - Rig 51 

Geologist Ian Andrews 

MGM Sat#: 403-723-2594 

00:00 hrs 1056 

Operation (07:00) 
Next 24 Hour Plan 

Mud Type Gel Chern 

7:00 hrs 

DENS 1085kg/m3 (J 040m) 
VIS 43 sec. 
PH 10.0 

WL 

Formation & Markers 

** Devonian - Hume 
** Middle Hume 
Headless 

** Landry 
Bear Rock 
Fort Norman 
Ordovician - Franklin Mtn 

TOTAL DEPTH 

cum 
# 
ke/Type 
Ie Size 

\)tl1 4<65000 V .. 9;' 

Date Thur 17 Feb 11 Report # 08 

Spud Date 07 Feb II @ 01:15 hrs . 

Days from Spud 10 days 

Btm Hole Location Vertical Well 

Surveyed G.L. 191 .00m 

Measured K.B. 196.15 

Weather: 

Progress 51.00 Avg. 

Devonian - Bear Rock 

Surveys 
Depth Incl 

998 2.00 
1038 3.00 

omments: Prognosis tops readjusted to new Devonian - Hume contact 

Last sample 1085m - no anhydrite 

Foreman is John Williams 



_O K 't&J-. ~ tt-tf \/, ,0 · 
Daily Drilling Report for: 2116/2011 

MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 16.0, DFS: 9.94 

mgm Well Name: Depth Progress: 124.00 
co.. 

APIIUWI Surface Legal Location Ucense No. StateIProvince AFE Number Total AFE Amount 
300J396500125300 2072 N.w.T 10DOO06 CU:~~~t8~~ ~~t~O~ Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total -

2/7/2011 1 :30:00 AM 191.00 5 .15 131 ,619.68 3,563,029.12 
Weather Temperature (OC) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 
Clear 1 Windy -26 Good Good 1,804.24 11 ,308,40 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 
Drilling 215.9mm hole to 1000m @ 4.5mlhr. Drill ahead , wiper trip at 1155m 932.00 1,056.00 
24 hr Summary Target Formation Target Depth (mKB) 
Pull pull out of hole to change bit and motor. Motor stator and bearing damage. Bit #2 DP-505, graded 6-8-1-PN-PR. Bear Rock 1 1,500.00 
Run in hole with bit # 3 GX-30EX-537 from Om - 932m. Tag bridge, layout 6 singles and ream 932m - 1005m. Amica 
Pattem bit, Drill 215.9mm hole with motor @ 5-15mlhr. 1005m - 1056m WOB 13,000 - 15,000 daN, pump 1.3 - Last Casing String 
1.4m3lmin, 3 ,700 - 4 ,000kpa, 500-700kpa diff. 20-30 surface RPM, 9O-100rpm at bit. Mud density 1080kglm3, MBT Surface, 407.00mKB 
35kglm3, viscosity 38seC/L Strip and treat mud in premix during trip to be used as make up water. 

Dally Contacts 

Time Log 
Job Contact Mobile 

John Williams 403-723-2598 Start End CumDur Code 
Time Time Our (hrs) (hrs) 1 Activity Comment Kellie Leedham 403-203-1871 

00:00 04:30 4.50 4 .506 Pull Out of Pull pull out of hole to change bit and motor.Motor showed sign Clint Buchinski 403-723-2598 
Hole of stator and bearing damage. Bit #2 DP-505, graded Akita Drlillna. 51 

6-8-1-PN-PR. Hole fill data - Calculated - 6.12m3, Measured Contractor Rig Number 
7,47m3. Flow check @ 1005m, OO4m, 490m, 200m, Om, Akita Drilling 51 
Function Blind Rams (5sec to close). Rig Supervisor Phone Mobile 

04:30 05:45 1.25 5 .756 Make up Change HS 625017 Motor---> LS 625044 Motor. Make up bit # 
Rick Parker 403-723-2599 

B.HA 3 GX-30EX-537, squat motor to check bearing (3mm) , check 1.. National SUDDlv. 8-P-80 

all pre torqued connections on motor, check float Pump Number Pwr (kW) Rod Dia(mm) 
1 800.0 

05:45 06:45 1.00 6 .756 Run in Hole Run in hole with bit # 3 GX-30EX-537 from Om - 86m. Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 
06:45 07:00 0 .25 7 .00 21 Pre-Tour Review J .S.A 's and stop cards. 152.4 216.0 0.Q18 

Meeting. Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

07:00 09:30 2 .50 9 .506 Run in Hole Run in hole with bit # 3 from 86m - 932m, 30-50m/min, Tag 4,000 No 120 98 

bridge, layout 6 singles to ream. Pres (kPa) Slow Spd Strokes (s ... Eff(%) 
900 Yes 55 98 

09:30 14:15 4.75 14.253 Ream to Ream bridge at 932m untill excessive torque and hookload 
Bottom return to normal, continue ream, 932m - 100Sm. 2 National SuDDlv. 8-P-80 

Pump Number Pwr(kW) Rod Dia(mm) 
14:1 5 14:30 0 .25 14.502 Rig Service Function remote Choke, flare stack. 2 800.0 
14:30 18:45 4 .25 18.752 Drill 215.9mm Pattern bit, Drill 215.9mm hole with motor @ 5-15m/hr. 1005m - Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 

Hole With 1031 m . WOB 13,000 - 15,000 daN, pump 1.3 - 1.4m3/min , 152.4 216.0 0.018 
Mud Motor 3,700 - 4,000kpa, 500-700kpa diff. 20 surface RPM, OOrpm at Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

bit. Mud density 1080kglm3, MBT 35kglm3, viscosity 38sec/L. 800 Yes 63 98 

18:45 19:00 0 .25 19.002 Pre-Tour Review J .S.A .'s and stop cards. Pres (kPa) Slow Spd Strokes (s ... Eff(%) 

Meeting. 4,000 No 120 98 

19:00 20:45 1.75 20.752 Drill 215.9mm Drill 215.9mm hole with motor @ 5-15m/hr. 1031m -1 039m Mud Additive Amounts 
Hole With WOB 13,000 - 15,000 daN, pump, 1.4m3lmin, 3,700 - Description Cost (/un") Consu ... 

Mud Motor 4,OOOkpa, 500-700kpa diff. 30 surface RPM, 100rpm at bit. ALKAPAM 356.85 2.0 
CAUSTIC SODA 47.41 1.0 

20:45 21 :00 0.25 21.00 10 Tele-Drift Survey @ 1028m - inc - 3.0deg 
Survey ENVIROFLOC 38.43 10.0 

SODA ASH 21.33 1.0 
21 :00 23:00 2.00 23.002 Drill 215.9mm Drill 215.9mm hole with motor @ 5-1Smlhr. 1039m - 1052m 

Hole With WOB 14,000 - 15,000 daN, pump, 1,4m3lmin, 3,700 - BARITE 21.25 30.0 

Mud Motor 4,100kpa, 500-700kpa diff. 30 surface RPM, 100rpm at bit. 
Safat1 Checks 

23:00 23:15 0.25 23.257 Rig Service Function top pipe rams (4sec to close) , grease washpipe. TllTle Type Description 

23:15 00:00 0.75 24.002 Drill 215.9mm Drill 215.9mm hole with motor @ 5-15m1hr. 1052m - 1056m. 06: .. . Pre - Tour Discussed job 
Hole With WOB 15,000 daN, pump, 1,4m3/min , 3,700 - 4,100kpa, Safety Meeting hazards, and 
Mud Motor 500-700kpa diff. 30 surface RPM, 100rpm at bit. mitigation 

1 005.00mKB. 21161201111:15 18: ... Pre - Tour Discussed job 
Type Time Depth (mKB) Density (kg/m') Vis (slL) PV Override (cp) YP Override (Pa) Safety Meeting hazards,and 
Gel-Chem 11 :15 1,005.00 1080.0 38 13.0 3 .500 mitigation 
GelID sec (Pa) GelID min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids (%) 

1.500 3 .000 7.6 1.0 9.0 0.3 5.0 Wellbores 
MBT(kg/m') Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) Welbore Name KO MD (mKB) 

35 300.000 60.000 0 .300 Original Hole 0 .00 
Whole Mud Added (m' ) Mud Lost to Hole (m' ) I Mud Lost to Surface (m' ) r eserve Mud Volume (m' ) IActive Mud Volume (m') 

6.00 0.00 0 .00 20.00 73.80 

Report for: 2116/2011 
Report #: 16.0, DFS: 9.94 

Depth Progress: 124.00 
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Daily Drilling Report for: 2116/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 16.0, DFS: 9.94 

mgm Depth Progress: 124.00 
COfP 

1 031.00mKB 21161201119:00 
Type lime Depth (mKB) Density (kg/m') Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chern 19:00 1,031.00 1080.0 37 11.0 2.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrale (mU30min) Filter Cake (mm) pH Sand (%) Solids (%) 

1.500 2.500 7.8 1.0 9.5 0.0 5.0 
MBT (kg/m') Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) P!(mUmL) Pm (mUmL) Gel 30 min (Pa) 

35 300.000 60.000 0.500 
Whole Mud Added (m') I Mud Lost 10 Hole (m') I Mud Lost to Surface (m' ) IReserve Mud Volume (m' ) IActive Mud Volume (m') 

6.00 0.00 0.00 20.00 73.80 , 
BHA 13 Mud Motor LS 
Bit Run I Drill Bit 

3 215.9rnrn, GX-30EX , 6077369 
ILength (m) I'ADC Bit Dull 

0.28 -------
TFA (incl Noz) (mm') IBHA RO ... 

161 14.2 
Nozzles (mm) IString Length (m) IOD (mm) I Bit Hours Out (hrs) I Drilling nme (hrs) 

14.3 1,045.84 158.7 8.75 8.75 
String Components 

Hughes GX-30EX , Mud Motor, Survey Tool - Teledri ft, Drill Collar, Jars, Drill Collar - Pony, Dri ll Collar, XO Sub, 
HWDP, Drill Pipe 
Comment 

~~ I I 

Cum Depth nme Int ROP Q(IIow) woe , RPM Rot Hl PU HL 
Wellbore Start (mKB) End (mKB) (m) (hIS) (mlhr) (m'fmln) (daN) (rpm) SPP (kPa) (daH) (daN) Drill Tq 

Original Hole 932.00 1,005.00 73.00 1.400 
1~ 1 3~1 3,000 51 5~ 1 600 .0 

Original Hole 1,005.00 1,056.00 124.00 8.75 5.8 1.400 30 3,000 51 51 350.0 

Casing Components 
Set Depth (mKB) 

19.00 
407.00 
407.00 
407.00 
407.00 

, 

I 
I 

Report for: 2116/2011 

Report #: 16.0, DFS: 9.94 
Depth Progress: 124.00 -
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MORNING REPORT 

Mr. Paul Price 

MGM Energy Corp. 

MGM et al Windy Island J-39 

300/1-39-6500-12530/0 

Akita Sahtu Drilling - Rig 51 

Ian Andrews 

403-723-2594 

7:00 hrs 

Gel Chern 
1075 kg/m3 

VIS 44 sec. 
PH 9.0 

WL 

** Cretaceous Basal Sand 
ian - Hare lndian 

)pv,nnll.n - Bluefish 

Foreman is lohn Williams 03-723-2598 

Date Wed 16 Feb 11 Report # 07 

Spud Date 07 Feb II @ 01:15 hrs. 

Days from Spud 

Btm Hole Location Vertical Well 

Surveyed G.L. 191.00m 

Measured K.B. 

Weather: -33C, -38C wind chill 

Progress 127.00 Avg. ROP 7.47 

Formation Devonian - Landry 

Surveys 
Depth Inel Depth Inel 

869 2.50 934 1.2 
895 2.00 962 1.50 
907 1.50 991 2.0 



DH 4 <6~41+4- V ::I. 
Daily Drilling Report for: 2/15/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 15.0, DFS: 8.94 

mgm Depth Progress: 126.00 
c""" 

APllUWI Surface Legal Location Ucense No. StateIProvince AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 10DOO06 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Dai ly Cost Total Cum Cost To Date 

2/7/2011 1 :30:00 AM 191 .00 5.15 91,673.93 3,429,009.44 
Weather Temperature (OC) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

NE Wind 10 Km -30 Good Good 476.93 9,504.16 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Changing mud motor and bit to 5-3-7 Tricone Pull out of hole to change bit and motor. Run in hole drill 879.00 1,005.00 
ahead. Target Formation Target Depth (mKB) 

24 hr Summary Bear Rock 1 1,500.00 
Control Drill 215.9mm hole 879m - 907m with mud motor @ 12m1hr WOB 2 daN, pump 1.4m3/min, 7,OOOkpa, Amica 
700-1100kpa ditto 30 surface RPM, 150rpm at bit. Wiper trip 907m - 753m. Hole in excellent shape. Drill 907m - Last Casing String 

1005m @ 2.5 - 12m1hr. WOB 4 - 8 daN. pump 1.32m3/min - 1.4m3/min, 7,000 -10,OOOkpa 20-30 surface RPM. Surface, 407.00mKB 
Transferred 25m3 to premix from mud tanks, replace transferred volume with fresh water and gel chemical to dilute 

Dally Contacts mud system. MBT 45kglm3 - 35kglm3, density 111 Okglm3 - 1080kglm3. 
Job COntact Mobile 

John Williams 403-723-2598 
Tim. Loa Kellie Leedham 403-203-1871 

Start End CumDur Code 
Tome Tome Dur(hrs) (hrs) 1 Ac1Ivily Comment Clint Buchinski 403-723-2598 

00:00 03:15 3.25 3.252 Drill 215.9mm Control drill 215.9mm hole 879m - 907m with mud motor @ Akita Drilling, 51 
Hole with Mud 12m1hr WOB 2 daN, pump 1.4m3/min , 5,600kpa, 700kpa ditto Contractor Rig Number 

Motor 30 surface RPM, 150rpm at bit. Control drilling rate reduced to Akita Drilling 51 
decrease inclination. Rig Supervisor Phone Mobile 

03:15 03:45 0.50 3.755 Circulate to Circulate hole untill annular discharge is free of cuttings. Mud 
Rick Parker 403-723-2599 

Clean Hole density - 1115kg/m3. 1 National SUpply, 8-1'-80 
Pump Number Pwr (kW) Rod Dia(mm) 

03:45 04:45 1.00 4.755 Tele-Drift and Tele-Drift Survey @ 897m - inc - 1.5deg. Single Shot Survey - 1 800.0 
Single Shot inc - 2.0deg single shot. Uner Size (mm) Stroke (mm) VoVStk OR (m .. . 
Survey 152.4 216.0 0.018 

04:45 05:00 0.25 5.007 Rig Service Function bottom pipe rams, (4sec to close). Grease wash pipe Pres (kPa) Slow Spd Strokes (s ... Eff (%) 

and kelly bushing. 1,100 No 55 98 

05:00 06:45 1.75 6.756 Wiper Trip Wiper trip 907m - 753m. Hole in excellent shape with minimal 2, National Supply,8-P-80 
hole drag. Pump Number Pwr (kW) Rod Dia (mm) 

06:45 07:00 0.25 7.00 21 Pre-Tour Review stop cards and J.SA's 
2 800.0 

Uner Size (mm) Stroke (mm) VoVStk OR (m ... 
Meeting 152.4 216.0 0.Q18 

07:00 10:30 3.50 10.502 Drill 215.9mm Drill 215.9mm hole 907m - 935m with mud motor @ 2.5 - Pres (kPa) Slow Spd Strokes (s ... Elf (%) 
Hole with Mud 12m1hr WOB 4 daN, pump 1.4-1.3m3lmin, 6,OOOkpa, 1,500kpa 1,070 Yes 66 98 
Motor ditto 20-30 surface RPM, 135-150rpm at bit.Transferred 25m3 to Pres (kPa) Slow Spd Strokes (s ... Eff (%) 

premix from mud tanks, replace transferred volume with fresh 6,000 No 120 98 
water and gel chemical to dilute mud system. MBT 45kglm3 -

Mud Additive Amounts 35kglm3, density 111 Okglm3 - 1080kg/m3. 
Description Cost (/unn) Consu ... 

10:30 10:45 0.25 10.75 10 Tele-Drift Tele-Drift Survey @ 923m - inc - 1.5deg. FILTRAVIS 235.95 1.0 

Survey NATURAL GEL 16.13 4.0 

10:45 14:00 3.25 14.002 Drill 215.9mm Drill 215.9mm hole 935m - 963m with mud motor @ 2.5 - SAWDUST 5.19 34.0 

Hole with Mud 12m1hr WOB 4 - 4.5daN, pump 1.4-1.3m3lmin, 6,OOOkpa, 
Safet Checks Motor 1,500kpa ditto 20-30 surface RPM, 135-150rpm at bit. 
Tme Type Descrfption 

14:00 14:15 0.25 14.25 10 Tele-Drift Tele-Drift Survey @ 952m - inc - 1.5deg. 06: ... Pre - Tour Discussed job 
Survey Safety Meeting hazards, and 

14:15 14:30 0.25 14.507 Rig Service Function annular, (12sec to close) Grease washpipe and kelly mitigation 
bushing. 18:_ .. Pre- Tour Discussed job 

14:30 18:30 4 .00 18.502 Drill 215.9mm Drill 215.9mm hole 963m - 992m with mud motor @ 2.5 - 8m1hr Safety Meeting hazards, and 
Hole with Mud WOB 4 - 4.5daN, pump 1.4-1 .3m3lmin, 6,OOOkpa, 1,500kpa ditto mitigation 
Motor 20-30 surface RPM, 135-150rpm at bit. 

18:30 18:45 0.25 18.75 10 Tele-Drift Tele-Drift Survey @ 982m - inc - 1.5deg. W.llbo .... 
Survey WeliboreName KOMD(mKB) 

Original Hole 0.00 
18:45 19:00 0.25 19.00 21 Pre-Tour Review stop cards and J.S.A.'s 

Meeting 

19:00 22:00 3.00 22.002 Drill 215.9mm Drill 215.9mm hole 992m - 1005m with mud motor @ 2.5-
Hole with Mud 8m1hr WOB 4 - 8 daN, pump 1.4-1 .3m3/min , 6,000 - 10,OOOkpa, 
Motor (plugged nozzle) 1,500kpa ditto 20-30 surface RPM, 

135-15Orpm at bit. ROP declined to 1.3m1hr. Rotary torque 
decrease, No formation change. Prepare to bit trip. 

22:00 23:00 1.00 23.002 Circulate to Circulate hole untill annular discharge is free of cuttings . Mud 
Clean Hole density - 1080kg/m3. 

Report for: 2/15/2011 
Report #: 15.0, DFS: 8.94 

Depth Progress: 126.00 
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Daily Drilling Report for: 2115/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report # : 15.0, DFS: 8.94 

mgm Depth Progress: 126.00 
COIP 

~m. L.~ 

I 

I 

Start End Cum oU'fCode1 T 
- - -

Time Time Our (hili) (hili) 1 Activity Comment 

23:00 100:00 1.00 24.00 110 ITele-Drift and Tele-Drift Survey @ 995m - inc - 1.5deg. Single Shot Survey-
Single Shot inc - 2.0deg single shot. 
Survey 

9OO.00mKB, 211512011 02:30 I 
Type Time Depth (mKB) Density (kg/m') Vis (sIl) PV Override (cp) YP Override (Pa) 

I Gel-Chern 02:30 900.00 1110.0 40 12.0 6.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids(%) 

, 
2.000 6.000 8.2 1.0 9.0 0.0 6.9 

MBT(kg/m' ) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mgIL) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

45 0.900 300.000 40.000 0.300 0.300 
Whole Mud Added (m3) Mud Lost to Hole (m3) 1 Mud Lost to Surface (m' ) 1 Aeserve Mud Volume (m3) IActive Mud Volume (m') 

25.00 35.00 

960.00mKB.2I151201114:00 
Type Time Depth (mKB) Density (kg/m3) Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chern 14:00 960.00 1080.0 40 12.0 4.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids(%) 

1.500 4.000 8.4 1.0 9.0 0.0 5.0 
MBT (kg/m3) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mgIL) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

35 0.800 300.000 40.000 0.300 0.300 
Whole Mud Added (m3) Mud Lost to Hole (m' ) I Mud Lost to Surface (m' ) 1 Aeserve Mud Volume (m3) IActive Mud Volume (m') 

25.00 35.00 

994.00mKB 21151201119:00 
Type Time Depth (mKB) Density (kg/m3) Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chern 19:00 994.00 1080.0 41 13.0 7.000 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU3Omin) Filter Cake (mm) pH Sand (%) Solids(%) 

2.000 5.000 7.6 1.0 9.0 0.5 5.0 
MBT(kg/m3) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mgIL) Pf(mUmL) Pm (mUmL) Gel 30 min (P~ 

35 1.100 300.000 60.000 0.250 0.250 
Whole Mud Added (m' ) Mud Lost to Hole (m' ) 1 Mud Lost to Surface (m' ) l Aeserve Mud Volume (m' ) IActive Mud Volume (m3) 

25.00 35.00 

BHA 12 Mud Motor 
Bit Aun 1 Drill Bit 

2 215.9mm, DP-505, 790001 4 
1 Length (m) 

0.33 
I 'ADC Bit Dull 

.. _----
ITFA (incl Noz) (mm' ) I BHA AD ... 

113 11 .1 
Nozzles (mm) IString Length (m) 100 (mm) I Bit Hours Out (hrs) .1 Drilling Time (hrs) 

12.0 989.94 158.8 53.70 53.70 
String Components 

Hughes DP-505, Mud Motor, Survey Tool - Teledrift, Drill Collar, Jars, Dri ll Collar - Pony, Drill Collar, XO Sub, 
HWDP, Drill Pipe 
Comment 

ROP decrease - 1.3m1hr torque decrease, no formation change. 407m - l 005m 
Cum 
OriU 

Cum Depth Time fntROP Q(flow) woe RPM AotHl PU HL 
Weffbore Start (mKB) End (mKB) (m) (hili) (rn/hr) (rn>lrnln) (daN) (rpm) SPP (kPa) (daN) (daN) DrilfTq 

Original Hole 879.00 1,005.00 598.00 53.70 7.4 1.400 8 1 1541 7,000 52 52 j 68.0 

Casing Components I 

Set Depth (mKB) 

19.00 
407.00 I 

407.00 
407.00 I 

407.00 I 

I 

I 

I 

i 
Report for: 2115/2011 

Report #: 15.0, DFS: 8.94 
Depth Progress: 126.00 

www_peloton.com Page 212 Report Printed: 211612011 
_. -



WEI ,I ,SlTE MOKNINlJ REPORT 

ATTENTION: Mr. Paul Price Date Tue 15 Feb 11 Report # 06 

Operator MGM Energy Corp. Spud Date 07 Feb II @ 01 :15 hrs. 

IWell Name MGM et al Windy Island J-39 Days from Spud 8 days 

Surface Location 300/J-39-6500-12530/0 Btm Hole Location Vertical Well 

IRig Akita Sahtu Drilling - Rig 51 Surveyed G.L. 191.00m 

IGeologist Ian Andrews Measured K.B. 196.15 

IMGMSat# : 403-723-2594 Weather: -26C 1 sun & cloud 
www.weath .U;, .cc.ca 

100:00 hrs m 7:00 hrs 2.ll!!! Progress 273.00 Avg. ROP 14.18 

Operation (07:00) Drilling 216mm main hole @ 911 m Formation Slater River 
INext 24 Hour Plan Drill ahd. survev as reauired wiDer trio 

Surveys 
IMud Type Gel Chern IHrs drilling 19.25 Depth Incl Depth Incl 

DENS 1115 kg/m3 cum 32.25 605 0.50 869 2.5 
VIS 42 sec. Bit# I 698 1.00 
PH 9.0 Make/Type HUilhes/DP505 802 1.00 
WL M.f£ IHoie Size 216mm ~ LQQ 

PROGNOSIS SAMPLETO~ 

Formation Tops & Markers SS TVD MD MD TVD SS 

IMiddle Little Bear Unconfonnity 490 -293 .9 
Cretaceous Slater River -321.0 517.2 196.2 
Slater River Shale -714.5 910.7 196.2 
IDevonian - Hare Indian -738 .5 934.7 196 .~ 

196.2 )96.2 
196.2 196.2 

TOTAL DEPTH -1305 .0 1501.2 ~6~ 

Comments: Paul Price & Michael Enachescu arrive yesterday afternoon 
Wiper trip @ 755 meters (2.25 hrs .) 12:00 to 14:15 hrs 
We have change the Middle Little Bear unconformity to come in at 490m, where initially we had place the Slater 
River top. And now calling what was previously the Middle Little Bear, the Little Bear Seismic Maker at 363m. 
IThis after re-examining the seismic profile with MGM Geology and Geophysics (Paul & Michael) 

i!l!illing Foreman is John Williams (403-723-2598) 



Daily Drilling Report for: 2/14/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 14.0, DFS: 7.94 

mgm Depth Progress: 274.00 
c"'" 

APIIUWI Surface Legal Location Ucense No. StateIProvince AFENumber Total AFE Amount 
300J396500125300 2072 N.w.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

217/2011 1 :30:00 AM 191 .00 5.15 72,386.93 3,337,335.51 
Weather Temperature (' C) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 
Wind/clear -23 Fair Good 476.93 9,027.23 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 
Wiper Trip from 907m - 753m completed. Control Drill @ 12m1hr 879m - 907m. Wiper trip 907m - 605.00 879.00 

755m. Control drill @ 12m1hr. Target Formation Target Depth (mKB) 

24 hr Summaoy Bear Rock 1 1,500.00 

Control drill 215.9mm hole 605m - 755m with mud motor @ 15-20mlhr WOB 200 - 1,100 daN, pump 1.4m3/min, Amica 
4,400 - 5,500kpa, 700-11 OOkpa ditto 30 surface RPM, 150rpm at bit. Wiper trip 755m - 600m. Hole in excellent last Casing String 
shape. Control drill 755m - 869m @ 20mlhr, WOB 1,000 - 1,800 daN, Mud density increased from 1030kglm3 - Surface, 407.00mKB 
1110kglm3, MBT from 20kglm3 - 40kglm3. Centrifuge underflow 1860kglm3, overflow 11 OOkglm3. Survey @ 859m 

Daily Contacts - Tele-Drift - inc 2.5deg, single shot - inc - 2 .0 deg. Control drill ROP reduced to 12mlhr 869m - 879m1hr. To 
JobContacl Mobile 

decrease inclination. 
John Williams 403-723-2598 

Time Log 
Kallia Leedham 403-203-1871 

Start End Cum Our Code Clint Buchinski 403-723-2598 
lime lime Our (hrs) (hrs) 1 Activity Comment Akita Drilling, 51 

00:00 04:30 4.50 4.502 Drill 215.9mm IControl drill 215.9mm hole 605m - 662m with mud motor @ Contractor Rig Number 

Hole with Mud 15m1hr WOB 200 - 500 DaN, pump 1.4m3/min , 4,400 - Akita Drilling 51 
Motor 5,000kpa, 700-11ookpa ditto 30 surface RPM, 150rpm at bit. Rig Sup.ovisor Phone Mobile 

Mud density - 1080kglm3, MBT - 32.5kglm3, viscosity - Rick Parker 403-723-2599 
4Osecll. 1 National SUpply, 8-P-80 

I Pump Number Pwr(kW) Rod Dia(mm) 
04:30 04:45 0 .25 4.757 Rig Service Function top pipe rams, (4sec to close) function remote choke, 1 800.0 I 

grease washpipe. Uner Size (mm) Stroke (mm) IvoVStk OR (m ... 
0 4:45 06:45 2.00 6.752 Drill 215.9mm Control drill 215.9mm hole 662m - 685m with mud motor @ 152.4 216.0 0.018 

Hole with Mud 15m1hr WOB 200 DaN, pump 1.4m3lmin, 4 ,400 - 5,000kpa, Pres (kPa) Slow Spd Strokes (5 ... EIf (%) 
Motor 700-1100kpa ditto 30 surface RPM, 150rpm at bit. 5,700 No 120 98 

06:45 07:00 0 .25 7.00 21 Pre-Tour Review Stop cards and J.S.A's 
Pres (kPa) Slow Spd Strokes (s ... EIf (%) 

Meeting 1,300 Yes 55 98 

07:00 08:00 1.00 8.002 Drill 215.9mm Control drill 215.9mm hole 685m - 699m with mud motor @ 
2 National Supply, 8-P-80 

Hole with Mud 20mlhr WOB 1,000 - 1,400 DaN, pump 1.4m3lmin, 5,500kpa, 
Pump Number Pwr(kW) I Rod Dia (mm) 

2 800.0 
Motor 700-1100kpa ditto 30 surface RPM, 150rpm at bit. Un.r Size (mm) Stroke (mm) VoVStk OR (m ... 

08:00 08:15 0 .25 8.25 10 Tele-Drift Survey @ 688m - inc - 1.0deg 152.4 216.0 0.018 
Survey Pres (kPa) Slow Spd Strokes (5 ... EIf(%) 

08:15 12:00 3 .75 12.002 Drill 215.9mm Control drill 215.9mm hole 699m - 755m with mud motor @ 1,400 Yes 66 98 

Hole with Mud 20mlhr WOB 1,000 - 1,500 DaN, pump 1.4m3lmin, 5,500kpa, Pres (kPa) ISIOW Spd Strokes (5 ... EIf(%) 

Motor 700-1100kpa ditto 30 surface RPM, 150rpm at bit. 6,900 No 120 98 

12:00 12:15 0 .25 12.25 10 Tele-Drift Survey @ 744m - inc - O.5deg Mud Addmve Amounts 
Survey Description I \;OS! (Junit) Consu ... 

FILTRAVIS 235.95 1.0 
12:15 12:30 0.25 12.50 5 Circulate Hole Circulate hole untill annular discharge is free of cuttings. Mud 

Clean density - 1090kglm3. NATURAL GEL 16.13 4.0 
SAWDUST 5.19 34.0 

12:30 12:45 0.25 12.75 21 BOP Drill Held BOP drill - Tripping operations. Well secure men in 
position 60 sec. Safet1 Checks 

12:45 14:15 1.50 14.256 Wiper Trip Wiper trip 755m - 596m. Hole in excellent shape with minimal rome Type Description 

hole drag. 12: ... BOP Drill (Trip) Discussed our 

14:15 17:30 3.25 17.50 2 Drill 215.9mm Control drill 215.9mm hole 755m - 803m with mud motor @ planned 

Hole with Mud 20mlhr WOB 1,000 - 1,500 DaN, pump 1.4m3lmin, 5,8ookpa, procedure 

Motor 700-1100kpa ditto 30 surface RPM, 150rpm at bit. Mud Density during Kick 

1,100kglm3 MBT 37.5kglm (trip) 

17:30 17:45 0 .25 17.75 10 Tele-Drift Survey @ 793m - inc - 1.0deg 18: ... Pre- Tour Discussed job 
Survey Safety Meeting hazards, and 

17:45 18:30 0.75 18.50 2 Drill 215.9mm Control drill 215.9mm hole 803m - 823m with mud motor @ 
mitigation 

Hole with Mud 20mlhr WOB 1,000 - 1,500 DaN, pump 1.4m3lmin, 6,500kpa, 
Motor 1 ,200kpa ditto 30 surface RPM, 150rpm at bit. Wellbores 

Welbore Name KoMO(mKB) 
18:30 18:45 0.25 18.75 21 Pre-Tour Review Stop Cards and J.S.A.'s Original Hole 0.00 

Meeting 

Report for: 2/14/2011 
Report #: 14.0, DFS: 7.94 

Depth Progress: 274.00 

www.peloton.com Page 1/2 Report Printed: 211512011 
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Daily Drilling Report for: 2/14/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 14.0, DFS: 7.94 

mgm Depth Progress: 274.00 
""'" 

I~m.Log 
Start I End Cum Our Code -- -- - -
Time Time Our (hrs) (hrs) 1 Activity Comment 

18:45 22:00 3.25 22.002 Drill 215.9mm Control drill 215.9mm hole 823m - 869m with mud motor @ 
Hole with Mud 20mlhr WOB 1,000 - 1,500 DaN, pump 1.4m3/min, 6,800kpa, 
Motor 1200kpa diff. 30 surface RPM, 150rpm at bit. Density 

1110kg/m3 MBT 4Okg/m3. Change Shaker Screens - 160 ---> 
200, 140 ---> 180. 

22:00 23:00 1.00 23.00 10 Tele-Drift and Tele-Drift Survey @ 859m - inc - 2.5deg. Single Shot Survey -
Single Shot inc - 2.0deg single shot. 
Survey 

23:00 00:00 1.00 24.002 Drill 215.9mm Control drill 215.9mm hole 869m - 879m with mud motor @ 

I 

I Hole with Mud 12m1hr WOB 200 DaN, pump 1.4m3/min, 5,00kpa, 700kpa diff. 
Motor 30 surface RPM, 150rpm at bit. Control drilling rate reduced to 

decrease inclination. 

700.00mKB 211412011 07:00 
Type lime Depth (mKB) Density (kg/m') Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chem 07:00 700.00 1080.0 40 13.0 4.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids (%) 

1.500 4.000 8.0 1.0 9.0 0.5 5.0 
MBT(kg/m') Alkalinity (mU mL) Chlorides (mglL) Calcium (mglL) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

33 1.300 300.000 40.000 0.400 
Whole Mud Added (m') Mud Lost to Hole (m') I Mud Lost to Surface (m') I Reserve Mud Volume (m' ) I Active Mud Volume (m' ) 

58.70 

777.00mKB 21141201115:00 
Type Time Depth (mKB) Density (kg/m' ) Vis (slL) PV Override (cp) YP Override (Pa) 

Gel-Chem 15:00 777.00 1100.0 38 13.0 3.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids (%) 

1.500 3.000 7.6 1.0 9.0 0.5 6.3 
MBT(kg/m' ) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) PI (mUmL) Pm (mUmL) Gel 30 min (Pa) 

38 1.450 300.000 60.000 0.400 
Whole Mud Added (m' ) Mud Lost to Hole (m' ) I Mud Lost to Surface (m' ) I Reserve Mud Volume (m' ) I Active Mud Volume (m' ) 

60.30 

830.00mKB 21141201119:00 
Type Time Depth (mKB) Density (kg/m' ) Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chem 19:00 830.00 1110.0 40 12.0 5.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Riter Cake (mm) pH Sand (%) Solids (%) 

2.000 4.500 7.6 1.0 9.0 0.5 6.9 
MBT(kg/m' ) Alkalinity (mUmL) Chlorides (mglL) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

40 1.100 300.000 60.000 0.300 
Whole Mud Added (m' ) Mud Lost to Hole (m') I Mud Lost to Surface (m' ) I Reserve Mud Volume (m' ) IActive Mud Volume (m' ) 

62.10 

BHA 12, Mud Motor 
Bit Run I Drill Bit 

2 215.9mm, DP-505, 7900014 
[Length (m) 

0.33 
J ADC Bit Dull 

---.----
[TFA (incl Noz) (mm' ) [BHA RO ... 

113 12.9 
Nozzles (mm) IString Length (m) IOD (mm) I Bit Hours Out (hrs) I Dri lling Time (hrs) 

12.0 867.76 158.8 36.70 36.70 
String Components 

Hughes DP-505, Mud Motor, Survey Tool - Teledrift, Drill Collar, Jars, Drill Collar - Pony, Drill Collar, XO Sub, 
HWDP, Drill Pipe 
Comment 

Cum 
OriN 

Cum DepIh Time IntROP Q(fIow) woe I RPM RotHl PUHL 
Wellbore Start (mKB) End (mKB) (m) (hrs) (m/hr) (rn"lmln) (daN) (rpm) 1 SPP (kPa) (daN) (daN) Drill Tq 

Original Hole 605.00 879.00 472.00 36.70 14.2 1.400 2 1 1541 5,000 48 481 68.0 
Casing Components 

Set Depth (mKB) 

19.00 
407.00 
407.00 
407.00 
407.00 

Report for: 2/14/2011 
Report #: 14.0, DFS: 7.94 

Depth Progress: 274.00 

www.peloton.com Page 212 Report Printed: 2115/2011 
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• DH 4~SOOD V.S 
WELLSITE MORNING REPORT 

ATTENTION: Mr. Paul Price Date Mon 14 Feb 11 Report # 05 

Operator MGM Energy Corp. Spud Date 07 Feb II @ 01:15 hrs. 

Well Name MGM et al Windy Island J-39 Days from Spud 7 days 

Surface Location 30011-39-6500-12530/0 Btm Hole Location Vertical Well 

Rig Akita Sahtu Drilling - Rig 51 Surveyed G.L. 191.00m 

Geologist Ian Andrews Measured K.B. 196.15 

MGM Sat#: 403-723-2594 Weather: -28C / wind chill -47C, clear 
www.weatheroffice .gc.ca 

00:00 hrs 605 7:00 hrs 445 Progress 198.00 Avg.ROP 12.38 

Operation (07:00) Drilling 216mm main hole @ 690m Formation Slater River 
Next 24 Hour Plan Drill ahd, survey as reguired 

Surveys 
Mud Type Gel Chern Hrs drilling 16.00 Depth Incl Depth Incl 

DENS 1050 kg/m3 cum 16.00 ID 0.50 
VIS 44 sec. Bit # ~ 490 0.20 
PH 10.0 Make/Type HughesITN569 605 0.50 

WL 9.5 cc Hole Size 216mm 

PROGNOSIS SAMPLE TOPS 
Formation Tops & Markers SS TVD MD MD TVD SS 

Quaternary 194.5 0.0 20 176.2 
Tertiary - Summit Creek 146.5 49.7 44 152.2 
Cretaceous - Little Bear 54.5 141.7 174.5 21.7 
Middle Little Bear 363.0 -166.9 
Cretaceous - Slater River -321.5 517.7 490 -293 .9 
Slater River Shale -714.5 910.7 
TOTAL DEPTH -1305.0 1501.2 

Comments: 
Wiper trip @ 605 meters (3 hrs.) 21 :30 to 00:30 hrs. 
Slater River top with conglomerate present in 495m sample. No increases or change in formation background gas. 
Slater River bituminous shale was prognosed for 910.7m 

Drilling Foreman is John Williams (403-723-2598) 



-4 4~~4-4 '+ V,1-

• Daily Drilling Rptft1- Report for: 2113/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
~r Sf~ Report #: 13.0, DFS: 6.94 

mgm Depth Progress: 198.00 
COOl' 

API/UWI Surface Legal Location Ucense No. StatelProvince AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 10DOO06 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

217/2011 1 :30:00 AM 191 .00 5.15 103,094.35 3,218,829.58 
Weather T emperatu re (OC) Road Condition Hole Condition Dai ly Mud Cost Mud Cum To Date 

Strong Wind -27 Fair Good 1,1 27.35 8,550.30 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Control drill 15m1hr @ 680m Drill 215.9mm hole with mud motor 605m - 750m wiper 407.00 605.00 
trip. Target Formation Target Depth (mKB) 

24 hr Summary Bear Rock 1 1,500.00 
Prior to F.I.T. Circulate hole clean of cuttings. Rig up pressure tester. Pump 33L water - 4,020kpa into wellbore. Arnica 
Surface applied pressure was held for 10 min with 180kpa pressure loss. Displace hole to Gel Chemical. Shut down Last Casing String 

and build tank volume. Control drill 215.9mm hole 407m - 605m with mud motor @ 15m1hr, WOB 200 DaN, pump Surface, 407.00mKB 
1.4m3/min, 4,400 - 5,500kpa 700-1100kpa ditto 30-40 surface RPM 130rpm at bit. Wiper trip to casing shoe. Hole in 

Dally Contacts excellent shape, no losses. Deviation confirmed at 500m with single shot survey - inc .25 deg. 
JobContacl Mobile 

John Williams 403-723-2598 
TIm. Log 

Start End CumDur Code Kallia Leedham 403-203-1871 
11me 11me Dur(hrs) (hrs) 1 Activity Comment Clint Buchinski 403-723-2598 

00:00 00:30 0.50 0.505 Circulate Hole Circulate hole untill annular discharge is free of cuttings. Water Akita DrIlling, 51 
Clean of density - 1020kglm3. Treat water with sodium bi-carb. Contractor Rig Number 

Cuttings Akita Drilling 51 

00:30 01 :30 1.00 1.50 16 F.I.T. to Pump 36L water, 4,020kpa SAP into wellbore @ 10Umin, Rig Supervisor Phone Mobile 

pressure pressure increase of 300kpal 3L from 12L - 36L. Held 4,020 Rick Parker 403-723-2599 

gradient of SAP 10 min with 180kpa pressure drop. 19.87kpalmin gradient. 1 National Supply. 8-P-80 
20kpalm MACP chart posted in doghouse and manifold shack. Pump Number Pwr(kW) Rod Dia(mm) 

1 800.0 
01 :30 02:00 0.50 2.005 Displace hole Displace water ·in casing to gel chemical drilling fluid . Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 

to Gel 152.4 216.0 0.018 
Chemical Pres (kPa) Slow Spd Strokes (s ... EIf (%) 

02:00 04:00 2.00 4.00 25 Build Tank Mix gel chemical to obtain 5OseC/L viscosity 30m3 Tank 4,500 No 120 98 

Volume Volume. Pres (kPa) Slow Spd Strokes (s ... EIf(%) 

04:00 07:00 3.00 7.002 Drill 215.9mm Control drill 215.9mm hole 407m - 450m with mud motor 
800 No 55 98 

Hole with Mud @15m/hr, WOB 200 DaN, pump 1.4m3/min, 5,500kpa 2 NatIonal Supply, 8-P-80 
Motor. 700-1100kpa ditto 30 surface RPM 130rpm at bit. Pump Number Pwr (kW) Rod Dia(mm) 

2 800.0 
07:00 07:15 0.25 7.25 21 Pre-Tour Reviewed stop cards and MACP chart. Discussed manifold and Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 

Meeting BOP alignment, kick warning signs and hard shut in . 152.4 216.0 0.018 
07:15 11 :30 4.25 11 .502 Drill 215.9mm Control drill 215.9mm hole 450m - 503m with mud motor Pres (kPa) ISIOW Spd Strokes (s ... EIf(%) 

Hole with Mud @15m1hr, WOB 200 DaN, pump 1.4m3/min, 4,400kpa 4,700 No 120 98 
Motor 700-1 100kpa ditto 30 surface RPM 130rpm at bit. Pres (kPa) Slow Spd Strokes (s ... EIf(%) 

11 :30 11 :45 0.25 11.75 7 Rig Service Function annular preventer. 12sec to close. Grease washpipe 
820 Yes 64 98 

and traveling blocks. Mud Additive Amounts 
11 :45 12:00 0.25 12.00 21 BOP Drill Men in position well secure 65sec. Description . Cost (Iu"lt) Consu ... 

BICARB OF SODA 27.74 4.0 
12:00 12:45 0.75 12.75 10 Single Shot Deviation confirmed with single shot. inc - .25deg @ 491 m. 

Wireline M.D.- 500m FILTRA VIS 235.95 2.0 

Survey Q PAC REGULAR 183.53 2.0 

12:45 18:45 6.00 18.752 Drill 215.9mm Control drill 215.9mm hole 503m - 570m with mud motor 
NATURAL GEL 16.13 11 .0 

Hole with Mud @15m/hr, WOB 500-200 DaN, pump 1.4m3/min, 4,600 kpa 900 Safet Checks Motor ditto 30 surface RPM 130rpm at bit. rme Type Description 

18:45 19:00 0.25 19.00 21 Pre-Tour Review stop cards and J.S.A's 12: ... BOP Drill Discussed our 
Meeting planned 

19:00 21 :45 2.75 21 .752 Drill 215.9mm Control drill 215.9mm hole 570m - 605m with mud motor 
procedure 

Hole with Mud @15m1hr, WOB 1,000 - 500 DaN, pump 1.4m3/min, 4,400 kpa during Kick 

Motor 700 kpa ditto 30 surface RPM 130rpm at bit. 

21 :45 22:00 0.25 22.00 10 Tele-Drift Survey @ 585m - inc - .5deg M.D - 605m Wellbores 
Welbore Name KOMD(mKB) 

Survey Original Hole 0.00 
22:00 00:00 2.00 24.006 Wiper Trip To Wiper Trip to Casing with minimal hole drag 605m - 400m 

Casing 

Report for: 2113/2011 
Report #: 13.0, DFS: 6.94 

Depth Progress: 198.00 
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Daily Drilling Report for: 2113/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 13.0, DFS: 6.94 

mgm Depth Progress: 198.00 
CCM 

407.00mKB <Date?> 
Type Time Depth (mKB) Density (kglm3) Vis (sIL) PV Override (cp) YP Override (Pa) 

Gel-Chern 407.00 1025.0 50 16.0 9.000 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filler Cake (mm) pH Sand (%) Solids(%) 

1.500 6.500 9.0 1.0 9.0 0.3 1.3 
MBT (kglm3) Alkalinity (mUmL) Chlorides (mglL) Calcium (mglL) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

10 1.700 300.000 40.000 0.900 
Whole Mud Added (m3) IMud Lost to Hole (m3) I Mud Lost to Surface (m3) I Reserve Mud Volume (m3) I Active Mud Volume (m3) 

I 14.60 2.00 52.30 

532.00mKB <Date?> 
, 

Type Time Depth (mKB) Density (kglm3) Vis (sIL) PV Override (cp) YP Override (Pa) 
I Gel-Chern 532.00 1030.0 39 13.0 4.500 

GefTIJ sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) PH Sand(%) Solids(%) I 1.500 6.000 8.8 1.0 9.0 0.5 1.9 
MBT (kglm3) Alkalinity (mUmL) Chlorides (mglL) Calcium (mglL) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

18 1.500 300.000 20.000 0.800 
Whole Mud Added (m3) I Mud Lost to Hole (m3) I Mud Lost to Surface (m3) I Reserve Mud Volume (m3) I Active Mud Volume (m') 

146.00 2.00 52.30 

568.00mKB 21131201100:00 
Type Time Depth (mKB) Density (kglm3) Vis (sIL) PV Override (cp) YP Override (Pa) 

Gel-Chern 00:00 568.00 1025.0 47 15.0 7.500 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand ('10) Solids ('10) 

2.000 6.000 8.4 1.0 9.0 0.5 1.6 
MBT(kglm3) Alkalin ity (mUmL) Chlorides (mgll) Calcium (mgll) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

20 1.450 300.000 40.000 I 0.800 1 
Whole Mud Added (m') I Mud Lost to Hole (m3) Mud Lost to Surface (m3) I Reserve Mud Volume (m3) IActive Mud Volume (m' ) 

14.60 2.00 52.30 

BHA 12, Mud Motor 
Bit Run I Drill Bit 

2 215.9mm, TN5697R , 7900014 
I Length (m) I'ADC Bit Dull 

0.33 .. _----
TFA (incl Noz) (mm') I BHA RO ... 

113 12.1 
Nozzles (mm) IString Length (m) 10D (mm) I Bit Hours Out (hrs) I Drilling Time (hrs) 

12.0 594.10 158.8 17.45 17.45 
String Components 

Hughes TN5697R , Mud Motor, Survey Tool - Teledrift, Drill Collar, Jars, Drill Collar - Pony, Drill Collar, XO Sub, 
HWDP, Drill Pipe 
Comment 

~ 
Cum DepIh 11me IntROP Q(fIow) woe RPM Rot HI. PUHL 

Wellbore Start (mKB) End (mKB) (m) (hIS) (mlhr) (m>/min) (daN) (rpm) SPP(kPa) (daN) (daN) DriIITq 

Original Hole 407.00 605.00 212.00 17.45 12.4 1.400 0 301 4,500 44 441 68.0 

~g Components 
Set Depth mKB) 

19.00 
407.00 
407.00 
407.00 
407.00 

I-- -

Report for: 2113/2011 
Report #: 13.0, DFS: 6.94 

Depth Progress: 198.00 

www.peloton.com Page 212 Report Printed: 211412011 
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• ok ~500D Vl tt 
WELL SITE MORNING REPORT 

ATTENTION: Mr. Paul Price Date Sun 13 Feb 11 Report # 04 

Operator MGM Energy Corp. Spud Date 07 Feb II @ 01 :15 hrs. 

Well Name MGM et al Windy Island J-39 Days from Spud 6 days 

Surface Location 300/1-39-6500-12530/0 Btm Hole Location Vertical Well 

Rig Akita Sahtu Drilling - Rig 51 Surveyed G.L. 191.00m 

Geologist Ian Andrews Measured K.B. 196.15 

MGM Sat#: 403-723-2594 Weather: -25C/-4IC wind chill, FluIDS 
www.weatheroffice .gc.ca 

00:00 hrs 407.0 7:00 hrs 445 Progress 0.00 Avg. ROP 0.00 . 
Operation (07:00) Drilling 216mm main hole @ 445m Formation Cretaceous Little Bear 
Next 24 Hour Plan Drill ahd, survey as reguired. 

Surveys 
Mud Type Gel Chern Hrs drilling 0.00 Depth Incl Depth Incl 

DENS 1010 kg/m3 cum 0.00 ill 0.50 
VIS 50 sec. Bit# ~ 
PH 9.5 Make/Type HughesrrN569 
WL 9.0 cc Hole Size 216mm 

PROGNOSIS SAMPLE TOPS 
Formation Tops & Markers SS TVD MD MD TVD SS 
Quaternary 194.5 0.0 20 176.2 
Tertiary - Summit Creek 146.5 49.7 44 152.2 
Cretaceous - Little Bear 54.5 141.7 174.5 21.7 
Middle Little Bear 363 .0 -166.9 
Cretaceous - Slater River -321.5 517.7 
Slater River Shale -714.5 910.7 
TOTAL DEPTH -1305.0 1501.2 

Comments: 
Drilled out around 4: 15 hrs. this morning. 
Soft shale and Claystone predominant through samples. 

Drilling Foreman is John Williams (403-723-2598) 



- Dk tt~J-444- I Vb 
Daily Drilling Report for: 2/12/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 12.0, DFS: 5.94 

mgm Depth Progress: 14.00 
""" 

APIJUWI Surface legal location license No. StateiProvince AFENumber Total AFE Amount 

300J396500125300 2072 N.w.T 10DOO06 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily eost Total Cum Co.t To Date 

217/2011 1 :30:00 AM 191 .00 5.15 82,189.77 3,115,569.15 
Weather Temperature ('C) Road Condition Hole Condition Daily Mud eost Mud Cum To Date 

Strong Wind/Snow -28 Cased Good 1,208.77 7,256.87 
Operations at 6 am Operation. Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Control drill at 15m/hr @ 440m Drill 215.9mm hole with mud motor 407m - 600m 393.00 407.00 
24 hr Summary Target Fonnation Target Depth (mKB) 

Continue to nipple up BOP. Install flow nipple and flow line. Hold safety meeting with rainbow pressure test, presure Bear Rock 1 1,500.00 
test manifold, BOP, stabbing valve, inside BOP and high pressure mud line. Conduct accumulator function test. Pick Arnica 
up B.H.A. Run in hole to tag cement. cement top at 393m. Drill float collar and casing shoe 393m - 407m la.t Casing Sbing 

nmeLoa 
Surface,407.00mKB 

- -_.--; 
Dally Contacts Start End CWnOur Code 

Time TIme Our(hrs) (In) 1 ~ eornn-t JobConl8ct MobIle 
00:00 04:45 4.75 4.75 14 Nipple up Continue to assemble BOP components. Tighten flange John Williams 403-723-2598 

BOP connections (Lockhart) Connect tum buckles, install flow nipple Kellie Leedham 403-203-1871 
and flow line. Clint Buchinski 403-723-2598 

04:45 05:00 0.25 5.00 21 Held Safety Held Safety Meeting with Rainbow Pressure Test Service. Akita Drilllna, 51 
Meeting. Reviewed J.SA Contractor Rig Number 

05:00 15:00 10.00 15.00 15 Pressure Test Test manifold valves - (1) (2) (4), choke line, outside choke Akita Drilling 51 
BOP valve. Test chokes - (manual) (remote).Test manifold valves - Rig Supervisor Phone Mobile 

(3) (5) (6) (7) (10). Test manifold valves (8) (9) (10) (11). Set Rick Parker 403-723-2599 
cup tester, Unable to use test plug, no holddown screws in 1, National SuppJy,8.p-aO 
casing bowl to contain test plug. Test upper pipe rams, H.C.R., Pump Number Pwr(kW) Rod Dia(mm) 

stabbing valve, lower outside choke valve, outside kill valves. 1 800.0 
Test lower pipe rams, inside BOP. Test annular. Test blind rams liner Size (mm) Stroke (mm) VoVStk OR (m ... 

inside kill valves, surface casing, lower inside choke valve. Test 152.4 216.0 0.018 
upper kelly cock. Test lower kelly cock. Test standpipe to pump. Pres (kPa) ISIOW Spd Stroke. ( •... IEff(%) 

1,400 kpa low 5min, 21,000 kpa high 5min. Annular high at 66% 2,000 No 80 98 
- 14,OOOkpa. All components showed no visible pressure loss in 2 National Supply, 8.p-ao 
5min. Pump Number Pwr(kW) Rod OIa(mm) 

2 800.0 
liner Size (mm) Stroke (mm) VoVStk OR (m ... 

15:00 15:30 0.50 15.50 15 Accumulator 21,000 kpa starting pressure, 1. Close annular (13sec - 152.4 216.0 0.018 
Function Test. 6,OOOkpa). 2. Open H.C.R. (2sec - 400kpa). 3. Close upper pipe Pres (kPa) I Slow Spd Stroke. ( • ... IEff(%) 

rams (4sec - 1,400kpa). 4. Close lower pipe rams (4sec - No 
1,200kpa). Total pressure loss - 9,OOOkpa. End presurre 
12,OOOkpa. 1min 57sec recharge time. Precharge at 7,500kpa. Mud Additive Amounta 
N2 backup - (1) 16,100 (2) 16800 (3) 16,800 De8atpIIon Coet (/unit Conal .•. 

CAUSTIC SODA 47.41 1.0 
15:30 15:45 0.25 15.75 21 Held Safety Review J.SA on picking up B.H.A. FILTRA VIS 235.95 3.0 

Meeting HUMALITE 12.31 4.0 
15:45 18:15 2.50 18.256 Pick up B.H.A. Pick up high speed motor 625017 make up bit, Run in hole to a STOP FINE 59.83 2.0 

tag cement. - 386m SODA ASH 21 .33 2.0 
18:15 18:30 0.25 18.50 21 Held Safety Review J.S.A. and discuss slip and cut procedure. NATURAL GEL 16.13 15.0 

Meeting 
• SaM. Checks 18:30 19:00 0.50 19.009 Slip and Cut Cut 19m of 1-1/8 drilling line, Slip 19m of 1-1/8 drilling line 

TIme Type Oeec:ripClon 
19:00 19:15 0.25 19.25 21 Held Safety Review hazard I.D.'s and J.S.A.'s 22: ... BOP Drill Discussed our 

Meeting. planned 
19:15 19:45 0.50 19.75 9 Slip and Cut Finish slip and cut, set up brakes, adjust band rollers. procedure 
19:45 20:45 1.00 20.75 21 Pre - Drill Out Conduct C.OAD.C pre - drill out inspection. by Akita rig during Kick 

Inspection manager and crew. Mitigate corrective measures. 
22: ... Pre-Orill Out C.OAD.C. 

20:45 21:15 0.50 21 .25 21 Held B.O.P. Conduct BOP drill - walk through not timed, function upper pipe Inspection lnapectlon 
Drill. rams (5sec to close) done by R.M. 

21 :15 22:15 1.00 22.255 Tag Cement! Tag cement at 393m drill cement plug 393m - 395m 
Drill Plug Wellbora 

22:15 23:15 1.00 23.258 Rebuild 4- Time taken to rebuild 4- Oteco stand pipe isolation valve. Welbore Name KOMD(mKB) 

OtecoValve Original Hole 0.00 

23:15 00:00 0.75 24.002 Drill Out Drill float collar and casing shoe 395m - 407m 
Casing 

Report for: 211212011 
Report #: 12.0, DFS: 5.94 

Depth Progress: 14.00 
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Daily Drilling Report for: 2/12/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00'125°30' 
Report #: 12.0, DFS: 5.94 

mgID Depth Progress: 14.00 

407.00mKB 211212011 07:00 
Type Time Depth (mKB) Density (kglm') Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel Chem 07:00 407.00 1015.0 53 17.0 13.000 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrale (mL/30min) Filter Cake (mm) pH Sand (%) Solids (%) 

3.500 11 .000 9.8 1.0 8.0 0.9 
MBT (kglm') Alkalinity (mUml) Chlorides (mgIl) Calcium (mgll) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

15 0.500 300.000 200.000 0.050 
Whole Mud Added (m') I Mud Losllo Hole (m') I Mud Losllo Surface (m') I Reserve Mud Volume (m') IActive Mud Volume (m') 

24.20 24.20 

BHA t2 Mud Motor 
B" Run I ~rill B" 

2 215.9mm, TN5697R ,7900014 
j Length (m) j lADC B" Dull 

0.33 --
jTFA (incl Noz) (mm') IBHA RO ... 

113 9.7 
Nozzles (mm) I Siring Length (m) IOD(mm) I Bil Hours Oul (hrs) I Drilling Time (hrs) 

12.0 199.40 158.8 1.45 1.45 
Siring Components 

Hughes TN5697R , Mud Motor, Survey Tool - Teledrift, Drill Collar, Jars, Drill Collar - Pony, Drill Collar, XO Sub, 
HWDP 
Commenl 

Cum 

RPM I Dill 
CumDeplil TIme IntROP Q (now) WOB RoUtt. PUHL 

Wellbcn StaIt(mKB) End (mKB) (m) (In) (mIhr) (m'hnIn) (claN) (rpm) 1 SPP (kPa) (daN) (daN) DIll Tq 

Original Hole 393.00 407.00 14.00 1.45 9.7 0.940 2 1 30 1 200 36 361 65.0 

~g Components 
Set DePIh (mKB) 

19.00 
407.00 
407.00 
407.00 
407.00 

Report for: 211212011 
Report #: 12.0, DFS: 5.94 

Depth Progress: 14.00 

_.peloton.com Page 212 Report Printed: 211312011 



• Dk 4g5000 V.3 
WELLSITE MORNING REPORT 

ATTENTION: Mr. Paul Price Date Sat 12 Feb 11 Report # 03 

Operator MGM Energy Corp. Spud Date 07 Feb II @01:15 hrs. 

Well Name MGM et al Windy Island J-39 Days from Spud 5 days 

Surface Location 300/J-39-6500-12530/0 Btm Hole Location Vertical Well 

Rig Akita Sahtu Drilling - Rig 51 Surveyed G.L. I 91.00m 

Geologist Ian Andrews Measured K.B. 196.15 

MGM Sat # : 403-723-2594 Weather: 
www.weatheroffice.gc.ca 

00:00 hrs 407.0 7:00 hrs 407 Progress 0.00 Avg.ROP 0.00 

Operation (07:00) Pressure Testing BOPS Formation Cretaceous Little Bear 
Next 24 Hour Plan Drl out cmt, Dri1l200mm main hole. 

Surveys 
Mud Type Gel Chern - strilming to Hrs drilling 0.00 Depth loci Depth loci 

DENS 1050 kg/m3 cum 0.00 ill 0.50 
VIS 40 Bit # 1 
PH 8.0 Make/Type 

WL Hole Size 200mm 

PROGNOSIS SAMPLE TOPS 
Formation Tops & Markers SS TVD MD MD TVD SS 
Quaternary 194.5 0.0 20 176.2 
Tertiary - Summit Creek 146.5 49.7 44 152.2 
Cretaceous - Little Bear 54.5 141.7 174.5 21.7 
Middle Little Bear 363.0 -166.9 
Cretaceous - Slater River -321 .5 517.7 
Slater River Shale -714.5 910.7 
TOTAL DEPTH -1305.0 1501.2 

Comments: 
After yesterday's report, and the crew change, we found out that there was not enough room for the BOP stack, and 
had to cut otfthe bowl to a lower elevation to accomodate the BOP's. Started to Nipple up again 12 hrs. later 

Drilling Foreman is John Williams (403-723-2598) 



bH illl~ .~ 

• Daily Drilling Report for: 2/11/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 11.0, DFS: 4.94 

mgm Depth Progress: 0.00 
",.. 

APIIUWI Surface legal Location Ucense No. State/Province AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

217/2011 1 :30:00 AM 191 .00 5.15 69,597.00 3,030,501 .28 
W eather T emperatu re (0C) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Clear/Calm -20 Cased Good 3,170.00 
Operat ions at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Pressure Test BOP Continue nipple up of BOP, Pressure test BOP, Pick up 407.00 407.00 
B.H.A. Target Formation Target Depth (mKB) 

24 hr Summary Bear Rock/ 1,500.00 
Disassemble diverter, lay down flow "T" and remove from sub structure. Cut surface casing, Weld casing bowl to Arnica 
surface casing. Casing bowl was set to high for BOP configuration. Casing bowl was removed, final cut was Last Casing String 

corrected. During the time of casing bowl correction. Pre drill out rig up commenced. Re-weld casing bowl to surface Surface, 407.00mKB 
casing. Test casing bowl flange to 21 ,OOOkpa for 10min. Nipple up BOP. Safety stand down annual topic (new 

Dall¥ Contacts workers) Reviewed. MGM and Akita operations representatives discussed the topic with personnel involved in 
Windy Island J-39 project. Job COntact Mobile 

John Williams 403-723-2598 

TIme Log 
Kellie Leedham 403-203-1871 

Start End CumDur Code Clint Buchinski 403-723-2598 
Time Time Dur(hrs) (hrs) 1 Activity Convnent Akita Drilling, 51 

00:00 01:45 1.75 1.75 14 Rough Cut Disconnect diverter from conductor flange, rig diverter to BOP Contractor Rig Number 

Surface slings, lift and safety chain diverter to table beam. Rough cut Akita Drilling 51 
Casing 244.5mm surface casing, lay down casing joint. Rig Supeovisor Phone Mobile 

01 :45 02:00 0.25 2.00 21 Held Safety Reviewed J.S.A. and discussed hazards, diverter nipple down. 
Rick Parker 403-723-2599 

Meeting 1 National Supply. S-P-80 
Pump Number Pwr(kW) Rod Dia(mm) 

02:00 03:30 1.50 3.50 14 Nipple Down Disassemble diverter, lay down flow 'r and remove from sub 1 800.0 
Diverter structure. Uner Size (mm) Stroke (mm) VoVStk OR (m ... 

03:30 05:30 2.00 5.50 25 Prepare to Unproductive TIme - Final cut surface casing, preheat casing 152.4 216.0 0.Q18 
Weld Casing bowl, bevel casing cut. Pres (kPa) 1 Slow Spd Strokes (s"'1 Elf (%) 
Bowl No 

05:30 05:45 0.25 5.75 21 Held Safety Reviewed Hot work permit Akita Drilling, 51 
Meeting Contractor Rig Number 

05:45 07:00 1.25 7.00 25 Weld Casing Unproductive Time - Weld casing bowl to surface casing. 
Akita Drilling 51 
Rig Supervisor Phone Mobile 

Bowl Rick Parker 403-723-2599 
07:00 07:15 0.25 7.25 21 Held Pre- Reviewed Hazard I.D.'s and J.S.A.'s 2, National Supply, 8-P-80 

Tour Safety Pump Number Pwr(kW) Rod Dia(mm) 
Meeting 2 800.0 

07:15 15:30 8.25 15.50 25 Casing Bowl Unproductive Time - Casing bowl was set to high for BOP Uner Size (mm) Stroke (mm) VoVStk OR (m ... 

Correction configuration . Casing bowl was removed, final cut was 152.4 216.0 0.018 
corrected, weld was removed from casing bowl. During the time Pres (kPa) 1 Slow Spd Strokes (s"'1 Elf (%) 

of casing bowl correction. Pre drill out rig up commenced - rig in No 
flare stack and degasser lines. Strapped drill pipe. 

Mud Additive Amounts 
15:30 18:45 3.25 18.75 14 Re-weld Re-weld casing bowl to surface casing. Allow bowl to cool prior Oeacriplion I Cost (IunH) I Coosu ... 

Casing Bowl to pressure test I I 
18:45 19:00 0.25 19.00 21 Pre-Tour Reviewed Hazard I.D,'s and J.S.A.'s Review nipple up i8afet Checks 

Safety procedure. Tllne ype Oeacriplion 
Meeting. 06: ... Saftey Stand Topic- New 

19:00 19:15 0.25 19.25 15 Pressure Test Pressure test casing bowl weld with grease to 21 ,OOOkpa for 10 Down employees on 

Casing Bowl min. witnessed by MGM representative worksite 

19:15 00:00 4.75 24.00 14 Nipple up Build BOP stack configuration one component at a time, spool, 07: ... Safety Stand Topic- New 
BOP pipe rams, spool , double gate, annular, kill valves, H.C.A. Down employees on 

valves and choke line. Torque flange connections with Lockhart. workslte 

Wellbo .... Type Time Depth (mKB) Density (kg/m') Vis (sIL) PV Override (cp) YP Override (Pa) 
WellboreName KOMD(mKB) 

Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids (%) 
Original Hole 0.00 

MBT(kg/m' ) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) PI (mUmL) Pm (mUmL) Gel 30 min (Pa) 

Whole Mud Added (m' ) Mud Lost to Hole (m') 1 Mud Lost to Surface (m' ) 1 Reseove Mud Volume (m' ) 1 Active Mud Volume (m' ) 

Report for: 2/11/2011 
Report #: 11.0, DFS: 4.94 

Depth Progress: 0.00 

www.peloton.com Page 1/2 Report Printed: 211212011 
-



Daily Drilling • mggJ Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 

Bit Run I Drill Bit ILength (m) r ADC Bit Dull ITFA (incl Noz) (mm2) IBHA RO ... 

Nozzles (mm) IString Length (m) 100 (mm) . IBit Hours Out (hrs) I Drilling Time (hrs) 

String Components 

Comment 

~~ : 
Cum Depth Time Inl ROP a (flow) woe I RPM Rot HL 

Start (mKB) End (mKB) (m) (hI'S) (mlhr) (m>lmin) (daN) (rpm) SPP (kPa) (daN) 
PUHL 
(daN) Drill Tq Wellbore 

Casing Components 
set Depth mKB) 

www.peloton.com 

I 

Page 212 

I 

19.00 
407.00 
407.00 
407.00 
407.00 

Report for: 2/11/2011 
Report #: 11.0, DFS: 4.94 

Depth Progress: 0.00 

Report for: 2/11/2011 
Report #: 11.0, DFS: 4.94 

Depth Progress: 0.00 

Report Printed: 211212011 



From: 
Sent: 
To: 

Paul Price [PauI.Price@mgmenergy.com] 
February 11 , 201110:30AM 
dailyreports; Devon - Ops I Corporate 

DH 4-<65000 V.).. 

Cc: Brent Hogue; MGM Petrophysics; Miles Jolliffe; Clay Riddell ; Jim Riddell ; 'IAN ANDREWS'; 
Michael Enachescu; Devon - Shannon Acton ; 'prprice@shaw.ca' 

Subject: Geological and mud log reports for Windy Island J-39 

Importance: High 

Fyl.. .. 

No reports today as we are in the process of cementing in Surface casing, attaching the BOPs, pressure testing, 
ecL .. 
We expect to drill out later today so expect a report tomorrow ... 

As a reminder I will be heading up to rig Monday Feb 14 and will be on site till Feb 18 ..... 
In my absence Miles Jolliffe will be sending out the reports ..... 
Miles may be contacted at 
(0) 403781-7876 
(c) 403 6194153 
email miles.jolliffe@mgmenergy.com 

If you have any questions contact me .... 

Cheers ... 

Paul R. Price, P.Geol 
Chief Geologist 
MGM Energy Corp. 
4100, 350-7th Ave. S.W., 
Calgary, Alberta 
Canada T2P 3N9 
Office (403) 781-7817 
FAX (403) 781-7802 
Cell (403) 651-3426 

1 



• Daily Drilling Report for: 2110/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 10.0, DFS: 3.94 

mgm Depth Progress: 0.00 
c""" 

APIIUWI Surface legal Location Ucense No. State/Province AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 10DOO06 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total Cum Cost To Date 

217/2011 1 :30:00 AM 191 .00 5.15 260,450.56 2,960,904.28 
Weather Temperature (' C) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Snowing! east wind -18 Cased Good 390.81 3,170.00 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Weld Casing Bowl Pick up and rig out diverter, weld on casing bowl, install 407.00 407.00 
BOP equipment. Target Formation Target Depth (mKB) 

24 hr Summary Bear Rock 1 1,500.00 
Pull out of hole to run 244.5mm surface casing - Laydown collars. Prepare rig floor to run casing. Make up casing Amica 
float and shoe. Run 244.5mm casing from Om - 407mm. Casing went to bottom with no issues. Break circulation at Last Casing String 

200m and 325m. Tag bottom at 407m, circulate bottoms up to clean hole and condition mud, reciprocate casing Surface,407.00mKB 
string. Head up cementers, pressure test lines, pump 3m3 water spacer, cement 244.5mm surface casing, Pump 

Dally Contacts 23.37m3 cement slurry, drop plug and displace 15.56m3 water. Did not bump plug, 11 m3 cement retums. Rig out 
cementers, WOC. Job Contact Mobile 

~JOhn Williams 403-723-2598 

Time Log 
Kellie Leedham 403-203-1871 

Stat! End CumDur Code 
Clint Buchinski 403-723-2598 

Tome Tome Dur(hrs) (hrs) 1 Activity Comment Akita DrIlling, 51 
00:00 04:00 4.00 4 .006 Pull out of Pull out of hole to run 244.5mm surface casing, Lay down Contractor Rig Number 

Hole 162m- collars, flow check at 80m, Om. Hole fill data - 3.67m3 Akita Drilling 51 
Om calculated - 4.44m3 measured. Hole in excellent condition. Rig Supervisor Phone Mobile 

04:00 04:15 0.25 4.25 21 Held Safety Reviewed Hazards and J.S.A's for rigging up and running 
Rick Parker 403-723-2599 

Meeting casing. 1 National Supply, 8-P-80 
Pump Number Pwr(kW) Rod Dia(mm) 

04:15 05:30 1.25 5.50 12 Rig up to Run Rig up casing equipment, elevator cert # 35678 1 800.0 
Casing Uner Size (mm) Stroke (mm) VoVStk OR (m .. . 

05:30 06:45 1.25 6.75 12 Run 244.5mm Thread lock and torque, Shoe and float collar, test float, Run 152.4 216.0 0.018 
Casing casing om - 40m. Pres (kPa) 1 Slow Spd Strokes (s" '1 Elf (%) 

06:45 07:00 0.25 7.00 21 Held Safety Reviewed Hazards and J.S.A's for running casing. No 

Meeting Akita Drllllna. 51 
07:00 13:30 6.50 13.50 12 Run 244.5mm Run 244.5mm casing 40m - 407m. Break circulation , circulate Contractor Rig Number 

Casing bottoms up 200m 252m. Hole in good condition with no losses. Akita Drilling 51 
Rig Supervisor Phone Mobile 

13:30 16:00 2.50 16.005 Circulate Prior Circulate to condition mud for cement. Reciprocate casing string Rick Parker 403-723-2599 
to Cement bring viscosity down - 67seC/L - 46seclL, yeld point - 11 Pa -

2 NatIonal SupplY. 8-P-8O Job 5Pa. 
Pump Number Pwr(kW) Rod Dia(mm) 

16:00 16:15 0 .25 16.25 21 Held Safety Reviewed Hazards and J.S.A's for cementing casing. 2 800.0 
Meeting Uner Size (mm) Stroke (mm) VoVStk OR (m ... 

16:15 18:00 1.75 18.00 12 Cement Head up Schlumberger cement head, Pressure test cement 152.4 216.0 0.Q18 

244.5mm lines to 25Mpa Pump 3m3 pre-flush water spacer, 23.38m3 Pres (kPa) 1 Slow Spd Strokes (s"'1 Elf (%) 

Surface 1740kglm3 cement slurry, drop plug, displace casing with No 
Casing 15.56m3 of water, Did not bump plug. Ended cement job. Floats Mud Additive Amounta 

held , 11 m3 cement returns. Description Cost (tun") Consu ... 

NATURAL GEL 16.13 14.0 
18:00 18:45 0.75 18.75 12 Rig out Rig out Cement equipment, flush contaminated surface 

Cement equipment. SAWDUST 5.19 15.0 

equipment. DESCO II 87.14 1.0 

18:45 00:00 5.25 24.00 13 Wait on Service manifold and BOP valves, clean mud tanks, strip Safet1 Checks 
cement. surface mud, prepare to rig out diverter. Ttlne Type Description 

407.00mKB,21101201115:15 04: ... Safety Meeting Discussed job 
Type Tome Depth (mKB) Density (kg/m') Vis (sIL) PV Override (cp) YP Override (Pa) on running hazards, and 
Gel-Chem 15:15 407.00 1160.0 46 22.0 5.000 casing mitigation 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids(%) 06: ... Pre- Tour Discussed job 

1.500 8.000 8.2 1.0 8.0 0.5 10.0 Safety Meeting hazards, and 
MBT(kg/m' ) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) mitigation 

80 0.050 250.000 40.000 
Whole Mud Added (m' ) Mud Lost to Hole (m' ) 1 Mud Lost to Surface (m' ) 1 Reserve Mud Volume (m' ) 1 Active Mud Volume (m' ) 14: ... Safety Meeting Discussed job 

54.20 54.20 15.50 on cementing hazards, and 
casing. mitigation 

18: ... Pre- Tour Discussed job 
Safety Meeting hazards, and 

mitigation 

Report for: 2110/2011 
Report #: 10.0, DFS: 3.94 

Depth Progress: 0.00 

www.peloton.com Page 1/2 Report Printed: 211112011 



• mgm 
COIIP. 

Daily Drilling 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 

Report for: 2110/2011 
Report #: 10.0, DFS: 3.94 

Depth Progress: 0.00 

/--;;-;;-n.::::-rn:"""-.---------------rO::-::-::-;;:-=--,--;=.--;;;;""";--------T-i'i"...".=-===-rn.-;.---...~ ~ellbores --: Bit Run I Drill Bit ILength (m) IIADC Bit Dull ITFA (incl Noz)(mm2) IBHA RD... Wellbore Name ~O MD(mKB) 
I I I I I bo~n~·g~in=a~I ~H~OI~e~--Ir-~~~~O~.O~O 

~N~ou~les~(~m=m') --------.. IS~tnz.n~g~~=n~gtCh ~(m~)--CrO~D~(~m=m') ----'"I B~i t ~HO~U=ffi~O~ut~(h=rS~) --,r~Dn~· II~ing~Ti~'m~e~(~hr~s)-~ 

String Components 

Comment 

Cum 
OrIn 

Cum Depth Time In! ROP a (flow) woe RPM Rot HL 
Start (mKB) End (mKB) (m) (hIS) (mlhr) (m>lmin) (daN) (rpm) SPP (kPa) (daN) Wellbore 

I I 
Casing Components 

Set Depth (mKB) 

www.peloton.com Page 212 

PUHL 
(daN) Drill Tq 

I 

19.00 
407.00 
407.00 
407.00 
407.00 

Report for: 2110/2011 
Report #: 10.0, DFS: 3.94 

Depth Progress: 0.00 

Report Printed: 2111/2011 



DH 4%5000 V.l 
WELLSITE MORNING REPORT 

ATTENTI Mr. Paul Price 

Operator MGM Energy Corp. 

MGM et al Windy Island J-39 

J-39 (EL 454) 

Akita Sahtu Drilling - Rig 51 

Ian Andrews -

403-723-2594 

7: 

In".· ... ti'>" (07:00) 

Mud Type Gel Chern 
DENS 1145 kg/m3 cum 

VIS 47 sec 
PH 8.0 kerrype 

WL Size 

& Markers 

- Slater River 

• ...,a.I1.IJ'."" were still very clayey coming over shaker 
iper tripped prior to casing point at 391 m. 

Date Thurs 10 Det"ll 
t='d> 

Report # !li 

Spud Date 07 Feb 11 @ 01 : 15 hrs. 

Days from Spud 

Btm Hole Location Vertical Well 

Surveyed G.L. 191.00m 

Measured K.B. 

Progress 127.00 Avg. ROP 

Cretaceous Little Bear 

Surveys 
14.00 Depth Inel Depth Inel 

50.25 297 0.50 
IA 325 0.50 
Hughes/GX-C09 353 0.50 
311mm 

o signjficant increases seen in gas readings, no hydrocarbon shows 

Foreman is John Williams (403-723-2598 



From: 
Sent: 
To: 
Cc: 

Subject: 
Attachments: 

Importance: 

FyI.. .. 

Paul Price [PauI,Price@mgmenergy.com] 
February 10, 2011 8:48 AM 
dailyreports; Devon - Shannon Acton; Devon - Ops / Corporate 
Brent Hogue; MGM Petrophysics; Miles Jolliffe; Clay Riddell; Jim Riddell; 'IAN ANDREWS'; 
Michael Enachescu 
Geological and mudlog reports for Windy Island J-39 
AM Report book 10 Feb 11 .xls; MGM et al Windy Island J-39 Strip log (1 OFeb2011 ).pdf; 
GPM_Windows.pdf 

High 

Please find attached the Mud log and the geological strip log and report from our well site geologist Ian 
Andrew for the interval 20m to 705m where we are cementing in the surface csg .... 

Lots of clay in the lower part of the Cretaceous section drilled ... 
This definitely effected the sample quality (I suspect a lot of it washed out) .. 
We probably have underestimated the amount of clay/shale .... 
No significant increases seen in gas readings, no hydrocarbon shows ..... 

Currently running in with casing and making up shoe 
Should be done and cemented in later today ... 
We will then drill out and proceed to target.. .. 

I will be heading up to rig Monday Feb 14 and will be on site till Feb 18 .. .. . 
In my absence Miles Jolliffe will be sending out the reports ..... 
Miles may be contacted at 
(0) 403781-7876 
(c) 403 6194153 
email miles.jolliffe@mgmenergy.com 

If you have any questions contact me ... . 

Cheers ... 

Paul R. Price, P.Geol 
Chief Geologist 
MGM Energy Corp. 
4100, 350-7th Ave. S.W. , 
Calgary, Alberta 
Canada T2P 3N9 
Office (403) 781-7817 
FAX (403) 781-7802 
Cell (403) 651-3426 

1 



Continental 
Laboratories Ltd. 

Hydrocarbon 
Well Log 

WELL NAME: 

LOCATION: 

COMPANY: 

PROVINCE: 

ELEVATION K.B.: 

ELEVATION G.L.: 

LOGGING INTERVAL: 

LOGGING DATES: 

PERSONNEL: 

aRUMENTATION: 

MGM et AL Windy Island J39 

UWI 300/J-39-6500-12530/0 LICENSE# 

MGM Energy Corp 

NWT FILE: 17304 

m HOLE SIZE: 311 mm from 0 m to 400 m 

m 

01 m to 1500 m 

3/2/2011 to MUD SYSTEM: Gel Chem 

Iqtidar Malik, Mohamed Moussaoui 

Gas Detector, Chromatograph,H2S Mud duck 



LITHOLOGY STRIP LOG 
WeliSight Systems 

Scale 1 :240 (5"=100') Metric 
Measured Depth Log 

Well Name: MGM et al Windy Island J-39 
Location: 64:58:42.00N / 125:36:22.00E 

'"Dk ~50\S V·l 
D reb lo \ \ 

License Number: 1202 
Spud Date: 07 Feb 11; 01 :15 hrs. 

Region: Tulita / Sahtu / NWT 
Drilling Completed: 

Surface Coordinates: N 660142m, E 7210149m 

Bottom Hole 
Coordinates: 

Ground Elevation (m): 
Logged Interval (m): 

Formation: 
Type of Drilling Fluid: 

Vertical 

191.00 
15 To: 1500 
TO - Ordovician 
Gel Chern 

K.B. Elevation (m): 196.15 
Total Depth (m): 1500 

Printed by WeliSight Log Viewer from Well Sight Systems 1-800-447·1534 www.WeIiSight.com 

CORE 

Contractor: 
Core #: 

Formation: 
Core Interval: From: Cut: 

To: Recovered: 
Bit type: 

Size: 
Coring Time: 

OPERATOR 

Company: MGM Energy Corp. 
Address: 4100,350 7th Ave. SW 

CALGARY. Alberta. 
T2P-3N9 

GEOLOGIST 

Name: 
Company: RPS Energy Group 

Address: 1400-8005 Avenue SW 
Calgary, AB T2P 3T6 
(403) 263-0449 

Comments 

Surveyed Ground 191.00m 
Fill (ice & matting) 0.95m 
KB Elevation 196.15m 

( 
I I Anhy 
1~IBent 
I '" a <:l 0 a I Brec 
1 ............... 1 Cht 
I -I Clyst 

I Coal 

o·. O·o · ~<>· 0 Congl 

iii~DOI Gyp 
Igne 
Lmst 

, ...... ~" Meta 

comment 

comment 

ROCK TYPES 
I..,. ..,. ..,."" I Mrlst 
1 1 Salt 

'~1!f~' Shale 
1 1 Shcol 

1 Shgy 
ISltst 

1.·.·.·.·.·.·1 Ss 
1:-::·::-::·::·::-::·1 Till 
INO SAMPLE 1 Nosample 

) 
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From: 
Sent: 

Miles Jolliffe [Miles.Jolliffe@mgmenergy.com] 
February 09, 2011 10:19 AM 

To: z-MailList J-39 Drilling Reports 
Cc: Dick Heenan 
Subject: Windy Island Cost - Revisions 

All , 
Please see below for a revised copy of the daily costs & total project costs from February 1-7, as they now appear in the 
Wellview system. Several days worth costs have been revised to more accurately reflect the actual costs on those days. 
The result of these revisions is that the sections "Daily Cost Total" & "Cum Cost To Date" sections in the "Daily 
Drilling Report" will not longer be accurate for past reports. For example, in report #7 (sent out Feb 8.) the original 'daily 
cost total' was $58,906 and has now been revised to $119,153. Any future changes to costs on previous days will be 
accompanied by a similar email to 'avoid confusion. Please let me know if anyone requires any further information on this 
matter. 

MGM et al Windy Island (J-39) Drilling 
Program Cost (Revised): 

1-Feb ____ ~, Q2}.!.5~~*_ ~ _ _ ____ 2.!.0~~ , ~~5 __ 

2-Feb ______ !3~ , ~~8_ ~ ______ 2.!.1.9~ , g~3 __ 

3-Feb ______ !3~ , ~~1_ ~ ______ 2.!.1~! , ~~4 __ 

4-Feb ______ 1'?Q,!~9_ ~ ______ 2.!.3.?~ , !~3 __ 

5-Feb ______ ~~,~~5_ ~ _____ _ 2.!.3~~ , Z~8 __ 

6-Feb ______ ~~, ~~1_ ~ _____ _ 2.!.4~Z , ~~9 __ 

7-Feb _____ _ 1J~ , !~3_ ~ _____ }.!.5.?~ , Z~2 __ 

8-Feb 626997 
*Feb 1: Costs include all project related activities from July 2010 - February 1. Costs don 't include any MGM overhead 
which is 5% on this project. 

Regards, 

Miles J. Jolliffe (EIT) 

Project Controls 

MGM Energy Corp. 

4100, 350 7th Ave SW 

Calgary, Alberta 

1 



T2pe 

Direct: 403-781-7876 

BlackBerry: 403-619-4153 

Office: 403-781-7800 

2 
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DH l{g~44l} ~h 
Daily Drilling Report for: 219/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 9.0, DFS: 2.94 

mgm Depth Progress: 127.00 
COOP 

APIIUWI Surface Legal Location license No. State/Province AFE Number Total AFE Amount 

300J396500125300 2072 NW.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total Cum Cosl To Date 

217/2011 1 :30:00 AM 191 .00 5.15 70,756.71 2,697,753.72 
Weather Temperature (OC) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Clear/Calm -17 Good Good 959.71 2,779.19 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Making up the float shoe on the 244mm casing Continue pulling out of hole to run 244.5mm surface 280.00 407.00 
casing. Aun 244.5mm surface casing. Cement casing. Target Formation Target Depth (mKB) 

WOC, Nipple down diverter Bear Aock / 1,500.00 
24hrSUmmary Amica 

Drill 311 mm hole with slick B.HAfrom 280m - 391 m. Control drilling at 10m/hr, 2-3 daN pumping 2.8m3/min , with last Casing String 

8700kpa.120 A.P.M. Mud density at 1140kglm3. Wiper trip to Bit with no hole problems. Drill from 391 m - 407m Conductor, 19.00mKB 
mud density at 1140kglm3 Viscosity at 47sec/L Pull out of hole to run 244.5mm suface casing - 407m - 162m Dally Contacts 

Tim. Loa 
Job Contact Mobile 

John Williams 403-723-2598 
Start End Cum Our Code 
Time Time Our (hIS) (hIS) 1 Activity Comment Kallia Leedham 403-203-1871 

00:00 01 :45 1.75 1.752 Drill 311mm 1 Drill 311 mm hole with slick B.HAfrom 280m - 297m. Control Clint Buchinski 403-723-2598 
hole from drilling at 10m - 12m/hr, 2,000 - 3,000DaN pumping 2.8m3lmin, Akita Drllllna. 51 
280m - 297m I with 7500kpa.120 A.P.M. Mud density at 1115kglm3. Hole drag Contractor Rig Number 

minimal with no losses. Akita Drilling 51 

01 :45 02:00 0.25 2.00 10 Tele - Drift I Survey at 277m - inc - 0.5 deg Rig Supervisor Phone Mobile 

Survey: Aick Parker 403-723-2599 

02:00 02:15 0.25 2.257 Aig Service: Greased: Swivel, crown, kelly bushings. Function crown saver. 1, NatIonal Supply, 8-P-80 
Pump Number Pwr(kW) Rod Dia (mm) 

Function diverter annular (22 seconds to close) 1 I 800.0 
02:15 05:15 3.00 5.252 Drill 311mm Drill 311 mm hole with slick B.HAfrom 297m - 325m. Control Uner Size (mm) IStroke (mm) VoVStk OR (m ... 

hole from drilling at 10m - 12m/hr, 2,000 - 3,000DaN pumping 2.8m3lmin, 152.4 216.0 0.Q18 
297m -325m with 7800kpa.120 A.P.M. Mud density at 1120kglm3. Hole drag Pres (kPa) 1 Slow Spd Strokes (s"'1 Elf (%) 

minimal with no losses. 9,000 No 120 98 

05:15 05:30 0.25 5.502 Tele - Drift Survey at 305m - inc - 0.5 deg Akita Drilling, 51 
Survey: Contractor Rig Number 

05:30 07:00 1.50 7.002 Drill 311mm Drill 311 mm hole with slick B.H.A.from 325m - 334m. Control 
Akita Drilling 51 

hole from drilling at 10m -12m/hr, 2,000 - 3,000DaN pumping 2.8m3lmin, 
Rig Supervisor Phone Mobile 

325m - 334m with 7800kpa.120 A.P.M. Mud density at 1125kglm3. Hole drag 
Aick Parker 403-723-2599 

minimal with no losses. 2 NatIonal Supply. 8-P-80 
Pump Number Pwr (kW) Rod Dia(mm) 

07:00 07:15 0.25 7.25 21 Held Pre- Discussed Condition of lease, reviewed J.S.A.'s and hazard 2 I 800.0 
1 Tour Safety LD.'s Uner Size (mm) IStroke (mm) VoVStk OR (m ... 

Meeting 152.4 216.0 0.Q18 

07:15 08:45 1.50 8.752 Drill 311mm Drill 311 mm hole with slick B.H.A.from 334m - 353m. Control Pres (kPa) 1 Slow Spd Strokes (s'''1 Elf (%) 

hole from drilling at 10m - 12m/hr, 2,000 - 3,000DaN pumping 2.8m3lmin, 9,000 No 120 98 

I 334m - 353m with 8100kpa.120 A.P.M. Mud density at 1125kglm3. Hole drag Mud Addltlvl! ~,!!IS 
minimal with no losses. Description Cost (/unit) Consu ... 

DESCO II 87.14 4.0 
08:45 09:00 0.25 9.00 10 Tele - Drift Survey at 333m - inc - 0.5 deg 

Survey: I DAILLING 52.20 1.0 
DETEAGENT 

09:00 10:30 1.50 10.502 Drill 311mm Drill 311 mm hole with slick B.HAfrom 353m - 382m. Contror--
hole from drilling at 10m - 12m!hr, 2,000 - 3,000DaN pumping 2.8m3lmin, NATUAALGEL 16.13 25.0 

353m - 382m with 8300kpa.120 A.P.M. Mud density at 1125kglm3. Hole drag SAWDUST 5.19 30.0 
minimal with no losses. 

'~ Checks 
10:30 10:45 0.25 10.75 10 Tele - Drift Survey at 352m - inc - 0.5 deg Tone Type 

-
Description 

Survey: 02:". Man Down Drill Discussed and 

10:45 14:00 3.25 14.002 Drill 311mm Drill 311 mm hole with slick B.H.A.from 382m - 391 m. Control simulated our 

hole from drilling at 10m - 12m/hr, 2,000 - 3,000 DaN pumping 2.8m3lmin, planned 

382m - 391m with 8300kpa.120 A.P.M. Mud density at 1135kglm3. Viscosity procedure 

raised from 43 sec/L - 62 sec/L. MBT at 100. Hole drag minimal 06:,.. Safety Meeting Discussed job 
with no losses. hazards, and 

14:00 14:30 0.50 14.505 Circulate hole Monitor shaker until annular discharge is free of cuttings. mitigation 

clean prior to 
Wellbores trip 

Welbore Name KOMD(mKB) 
14:30 14:45 0 .25 14.75 21 IHeid Man Discussed and simulated our planned procedure for man down Original Hole 0.00 

Down Drill on rig floor. 

Report for: 219/2011 

Report #: 9.0, DFS: 2.94 
Depth Progress: 127.00 
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Daily Drilling Report for: 219/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 9.0, DFS: 2.94 

mgm Depth Progress: 127.00 
"= 

T1me~ 
i-'-start End CumOurCodi 

-,-- - - j 

Time Time Our (hrs) (hrs) 1 Activity Comment 

14:45 18:45 4.00 18.75 6 Wiper Trip Hole in excellent condition during wiper trip. Flow check at 
From 391m. 391 m, 378m, 161 m, 30m, Om. Hole fill data - 3.47m3 calculated, 

4.52 measured. Strapped drill string, no need for correction in 
pipe tally. 

18:45 19:15 0.50 19.255 Wash to Fill pipe at 370m, break circulation and wash to bottom. 
Bottom 

-19:15 19:30 0.25 19.50 21 Held Pre- I Reviewed J.S.A.'s and hazard I.D.'s 
Tour Safety 
Meeting 

19:30 21 :30 2.00 21.502 Drill 311mm Drill 311 mm hole with slick B.H.A.from 391 m - 407m. Control 
hole from drilling at 10m - 12m/hr, 2,000 - 3,000DaN pumping 2.8m3lmin, 
382m -391m with 9300kpa.120 R. P.M. Mud density at 1140kg/m3, viscosity 

at 47 seC/L MBT at 100. Hole drag minimal with no losses. 

21:30 22:30 1.00 22.505 Circulate hole Monitor shaker until annular discharge is free of cuttings. 
clean prior to Transfer 10m3 to premix 
trip 

22:30 22:45 0.25 22.75 21 Held Safety Reviewed J.S.A.'s on laying down B.H.A. 
Meeting 

22:45 00:00 1.25 24.006 Pull out off Pull out of hole to run 244.5mm surface casing 407m - 162m. 
Hole 

325.00mKB 2I9f2011 05:45 
Type Time Depth (mKB) Density (kg/m' ) Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chem 05:45 325.00 1130.0 43 16.0 5.000 
GelID sec (Pa) GelID min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids (%) 

2.000 11 .000 10.0 1.0 8.0 0.1 8.1 
MBT(kg/m' ) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa)-

95 4.000 250.000 40.000 0.050 
Whole Mud Added (m' ) Mud Lost to Hole (m' ) I Mud Lost to Surface (m' ) I Reserve Mud Volume (m' ) I Active Mud Volume (m' ) 

11.00 1.70 0.00 69.70 

391.00mKB 2I9f201114:00 
Type Time Depth (mKB) Density (kg/m' ) Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chem 14:00 391 .00 1130.0 57 21.0 11.000 
GelID sec (Pa) GelID min (Pa) Filtrate (mU3Omin) Filler Cake (mm) pH Sand(%) Solids(%) 

3.000 20.000 8.4 1.0 8.0 0.1 8.1 
MBT (kg/m' ) Alkal inity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

100 4.000 250.000 60.000 0.050 
Whole Mud Added (m' ) Mud Lost to Hole (m' ) I Mud Lost to Surface (m' ) I Reserve Mud Volume (m') IActive Mud Volume (m') 

11 .00 1.70 0.00 69.70 

4OO.00mKB 2I9f2011 20:00 
Type Time Depth (mKB) Density (kg/m' ) Vis (sIl) PV Override (cp) YP Override (Pa) 

Gel-Chem 20:00 400.00 1150.0 56 22.0 11 .500 -
GelID sec (Pa) GelID min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids (%) 

3.000 24.000 8.6 1.0 8.0 0.1 9.4 
MBT (kg/m' ) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

100 0.450 250.000 40.000 0.050 
Whole Mud Added (m' ) Mud Lost to Hole (m' ) I Mud Lost to Surface (m' ) IReserve Mud Volume (m' ) IActive Mud Volume (m' ) 

11.00 1.70 0.00 69.70 

BHA ... Slick I 
Bit Run j Drill Bit ILength (m) IIADC Bit Dull TFA (incl NOz) (mm') IBHA RO ... 

1 311 .1mm, GX-C09 , 5183683 0.28 H-NO-A-1-0--TD 241 8.3 
Nozzles (mm) I String Length (m) 00 (mm) tt Hours Out (hrs) I Drilling Time (hrs) 

17.5 398.85 I 311.0 47.00 47.00 
String Components 

Hughes GX-C09 , Drill Pipe, HWDP, XO Sub, Drill Collar, Drill Collar - Pony, Jars, XO Sub, Drill Collar, Survey Tool 
- Teledrift, XO Sub, Drill Collar, Drill Collar, Bit Sub w/Float, Bit 
Comment 

~ 
Cum DepIh Time IntROP Q(fIow) woe RPM RotHL PUHL 

Wellbore Start (mKB) End (mKB) (m) (hrs) (mIIlr) (m"fmin) (daN) (rpm) SPP (kPa) (daN) (daN) OrIfTq 

Original Hole 280.00 407.00 392.00 47.00 9.1 2.800 3 [ 1201 9,000 40 41 1 80.0 I 

Report for: 219/2011 
Report #: 9.0, DFS: 2.94 
Depth Progress: 127.00 
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Daily Drilling Report for: 2/9/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 9.0, DFS: 2.94 

mgqJ Depth Progress: 127.00 

~g Components 
Set Depth mKB 

19.00 
407.00 
407.00 
407.00 
407.00 

- - -

, 

I 
Report for: 2/9/2011 

Report #: 9.0, DFS: 2.94 
Depth Progress: 127.00 

www.peloton.com Page 3/3 
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Daily Drilling 1)\1 4~ ~4Li V.2. 
Report for: 08/02/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 8.0, DFS: 1.94 
Depth Progress: 143.00 

Surface legal Location APUUWI 
300J396500125300 
Spud Date --"-,IR"-:ig' R=el-ea-se Date -

0710212011 1 :30:00 AM 

l
license No. ---- I Slate/province AFE Number - 'Total ArE Amount 

.2072 NW.T 1000006 8,058,130.00 

191.00 5.15 70,275.30 2,626,997.01 
Road Condition Hole Condition Dally Mud Cost - Mud Cum To Date Weather ~Temper. ature (OC) 

Operahons at6 am . _. .- ----I 
Clearl Calm ~ -22 t

GrOUnd Elevation (m) KB-Ground Distance (m) Daily Cosl Total Cum Cost To Date 

Good Good 478.30 _ -l- 1,819.48 
-- OperatloosNext24hrS -- - -- -. ----1 Depth Start (mKB) Depth End (mKB) 

Drill ing to 328m @ 10 mlhr Continue drilling from 280m - 390m. Strap out during 137.00 280.00 
... wiper trip drill to 400m pull out of hole to run casin._g_. --I Target Formation Target Depth (mKB) 

Bear Rock 1 1,500.00 
L. _______ _ 

24 hr Summary 
Drill 31 1 mm hole with sl ick B.HAfrom 137m - 212m. Control drill ing at 10ml hr, 2-3 daN pumping 2.8m3/min, with 
7500kpa.120 R.P.M. Mud density at 1090kglm3 . Wiper trip to Bit with no hole problems. Drill from 212m - 280m 
mud density at 11 05kg/m3 

Arnica 
Last Casing String 
Conductor, 19.00mKB 

! ------

Job Contact Mobile 
John Williams 1403-723-2598 I __ Comment ----

;;-;::-;-.;--=~:..;a+-~=!-;;--+~~"i7"--+I;:;:D-r'-i l;-:-I -;;;0371 7"1m-m-;-ho-;l:-e-w""""ith sliCk B.HAfrom 137m - 156m. Control 
drilling at 10m - 12mlhr, 2-3kDaN pumping 2.8m3lmin, with 5-
7500kpa.120 R.P.M. Mud density at 1105kglm3. Hole drag 
minimal with no losses. 

fDa" Conla," 

Kellie Leedham 1403-203-1871 
Clint Buchinski ~3-723-2598 
Akita Drilli n ge • . -"-.51-'....---, 
Contractor Rig NUm~ 

'02:15 [06:45 

I 

0.25 

3.00 

I 

fa.cio 2 

Teie - Drift 
Survey 

Drill 311mm 
hole from 
156m - 184m 

Held Pre: 
T S f our a ety 
Meeting. 

Dril/311mm 
hole from 

r rvey at 136m : InC - 1.0 deg. 

'Drill 311mm hole with sl ick-:B=-.,.-,H-:.A:-.f-;-ro- m--:-156m -184m. Control 
drilling at 10m - 12m/hr, 2-3kDaN pumping 2.8m3/min, with 5 -
7500kpa.120 R.P.M. Mud density at 11 05kg/m3. Hole drag 
minimal with no losses. 

Discussed H azard I.D.'s and Reviewed J.S.A .'s 

Akita Drilling 51 
Rig Supervisor Phone Mobile 
Rick Parker 403-723-2599 

trokes (S"'I 

No 

I, •• , ' ''''"' Ie: ":' =roo .~::, I 
lJner Size (mm) j Stroke (mm) VoUStk OR (m... I 
Pres (kPa) ISIOw Spd IS ~EffT%T J 

I .L 

~L51 -Drill 311mm hole with slick B.H. A.from 184m - 212m: C'-o-'nt;:C:-ro",-l Akita Drlllln 
drilling at 10m - 12mlhr, 2-3kDa N pumping 2.8m3lmin , with 5 _ Contractor Rig Number roor i 184m - 212m. 7500kpa.120 R.P.M. Mud densit y at 11 05kglm3. Hole drag Akita Drilling 51 
minimal with no losses. Rig Supervisor Phone~ 

Rick Parker 403-723-2599 ....- --~ 

10:00 110:30 0.50 10.50 5- Circulate Hole Monitor shale shaker until clean annular discharge. 1. National S 
Pump Number 

up~ly, 8-P-8.Q _ 

11 0:30 116'15 ' I . 5.75 1 16~25+6 
1 

L--_ 
' 16:15 118:45-"--2.50 18.752 

:~_I ~ 
,18045 1' 9'00 f- 0.25

1

'9.00 21 

Clean Prior to 
W iper Trip 

IWiPer Trip To 
Surface 

1 
Dnll 311mm 

Ihole from 
212m - 235m 

Held Pre­
Tour Safety 
Meeting 

1'19:00 

: I 
19.25 10 Tele - Drift 

Survey 

1 9:15 22:45 

! 122
:
45 

11 23:00 

1.-____ _ 

3. 50:-til-:22=""'. 7=-=5:+2:::---!-.Drill 311 mm 
hole from 
235m - 270m 

T ele - Drift 
Survey 

Drill 311mm 
hole from 
270m - 280m 

www.peloton.com 

Wiper trip from 212m - Om , hole 
condition. Flow check at 211 m, 1 

in excelent shape. Bit in good 
OOm, Om. Hole fi ll data -

Calculated 2.55m3 measured - 3.36m3 

I
Dnll311mm hole With slick B.H.A.from 212m - 235m.-Control 
drilling at 10m - 12mlhr, 2-3kDaN pumping 2.8m3l min , with 
7500kpa.120 R.P.M. Mud density at 1100kg/m3. Hole drag 
min imal with no losses. 

- Discussed prevention and root causes of two incidents 
regarding a release of drilling fluid and improper boiler blow 
down. 

1 
Unar Size (mm) 

152.4 

Pwr(kW) 

Stroke (mm) 
216.0 

f 'OO"" 
VOvStk OR (m ... 

0.018 -, - .-

- VOi/Stk OR (m ... 
0.018 

-;--',-...,. 

I Survey at 164m - inc - 0.5 at 191m inc - 0.5 fMUd Additive Amounts 
. - ~..P'ion ==r:£o.st (/Unit) Consum ... 

Drill 311 mm hole with slick B.H.A.from-:2=3=-=5c-m- --:2=7=0-m-. -=Cc-o-nt:-ro""'l--1 ~!~~L GEL _ L. 16.13 20..0 
drilling at 10m - 12mlhr, 2-3kDaN pumping 2.8m3/min , with SAWDUST 5.19 30.0 
7500kpa.120 R.P.M. Mud density at 1100kg/m3. Hole drag 
minimal with no losses. 

Survey at 219m - inc - 0.5 at 250m inc - 0.5 

Drill 311 mm hole with slick B.HAfrom 270m - 280m. Control 
drilling at 10m - 12mlhr. 2-3kDaN pumping 2.8m3lmin , with 
7500kpa.120 R.P.M. Mud density at 1100kg/m3. Hole drag 
minimal with no losses. 

Safe Checks 
TllTie Type 

07:... Safety Meeting 

19:... Safety Meeting 

Well bores 

Description 
Discussed job 
hazards and 
mitigations 

Discussed job 
hazards, and 
mitigation 

Weflbore Name KO MD (mKB) 
,?riginal Hole - 0.00 

--------------' L- I 
Report for: 08/02/2011 
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Report #: 8.0, DFS: 1.94 
Depth Progress: 143.00 
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Daily Drilling 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 

Report for: 08/02/2011 
Report #: 8.0, DFS: 1.94 
Depth Progress: 143.00 

/200.00mK B 08/0212011 07:15 
------- -----, r------- --

Type Time-- C!..::.--Dc-ep""'thc-("-m""K=B)c- ~Density (kglm') V's (sIl) --'-PV Override (cp) YP Override (Pa) 

Gel-chem 07:15 200 . 0~ 1070.0 33 I 8.0 2.500 
IGel10 sec (Pa) 'Gel10min (Pa) 'Flltrate (ml.J3Omin) Filter Cake (mm) pH Sand (%) Solids (%")---; 

0.500 1.500 14.0 ~ 1.0 8.5-e 0.5 4.4 
MBT (kglm'-) - AlkalinitY (mlJmL) Chlorides1mg/L) .1 Calcium (mglL) PI (mUmL) Pm (mUmL) Gel 30 min (Pa) 

l 65 J 0.150 250.000 20.000 
Whole Mud Added (111') r ud Lost to Hole (m'~Mud Lost to-Surface (m') l Reserve Mud Votume (111') IActiVe Mud Votume (m') 

15.00 4.00 60.00 -- -- _ -- _ --- _____ .1.....-___ __ --I 

235.00mKB, 08/0 .. :::21:=-20:::..1:...:1_1:..;:9c:.,:: O::,::0'--rr=:-;::;"", __ rr;===.-- -..-r.:::-'=.-
Type ------r.r.me Depth (mKB) Density (kglm') Vis (sIl) ~PV Override (CP~IYP Override (Pa) 

IGel-Chem __ t ..!.?:OO 235.00 1090.0 42 j 15.0 6.000 I ~Get 10 sec (Pa) Gal 10 min (Pa) Filtrate (mlJ3Omin) Filler Cake (mm)-' p- H-- Sand (%) Solids (%) 

2.000 13.000 11 .5 1.0 8.5 0.5 5.6 
MSf(kglm') - ,Alkalimty (mOm'If pf (m._umLf __ . _ Pm (mUmL) GeT3Oiiiln(Pa) 

85 ----L 0.100 
"'"WhC=-olo-e"'"Mo--ud-:-A'dded (111') Reserve Mud Volume (m') Active Mud Volume (111') 

15.00 60.00 
--_ ... -- ----'------ ---'- --- --- -'---------'------------1 
BHA#1 Slick 
Bi'RUiiliI Drili Bit -

1 311 .1mm, GX-C09 
Nozzles (riim-) - -- -

I ~ 
17.5 

String-Components ---

Hughes GX-C09 , Drill Pipe, HWDP, XO Sub, Drill Collar, Drill Collar - Pony, Jars, XO Sub, Drill Collar, Survey 

ILength (m) IADC BitDu- II-------- - jTFA-(inCI Noz) (mm2) [BHA RO ... 

, 5183683 L 0.28 ---- .L 241 8.0 
'-'- String Length (m) -. 00 (mm) _. r 't HoursOut (hrs) .- Drilll.,gTIrri" (hrs) ---

276.71 311.0 33.00 33.00 ----

116~~;n;eledrift, XO S~b, Drill Collar:...~~11 Collar, Bit S_ub w/FI~~!:..Bit . __ . _____ ._ _ _____ _ 

',- I I I n: 1~1 
' Cum Depth Time Int ROP Q (flow) I WOB 

I L __ we,!!bore __ t Start (mK~) .j. __ ~nd (mKB) t J m) -Ht-f~r} r'/m~4 (daN) 
~ginal Hole ~~7.001 280.00 265.00 33.00 8.7 2.800J _~ 
tSing~£..mponents ___ __ _ __ _ 

_ __ __ _ Set Depth (mKB!...) _______________ _ 

19.00 

--------- - - ---------- -----

www.peloton.com Page 212 

Report for: 08/0212011 
Report #: 8.0, DFS: 1.94 
Depth Progress: 143.00 

Report Printed: 09/0212011 



From: 
Sent: 
To: 
Cc: 
Subject: 
Attachments: 

FYI... 

Paul Price [PauI.Price@mgmenergy.comj 
February 08, 2011 8:00 AM 
Devon - Shannon Acton; Brent Hogue; dailyreports 
Dick Heenan 
FW: Windy Island J-39 Morning Report from mud loggers for Feb 8, 2011 
194.asc; 194. txt 

We are Currently at 194 m and getting ready for a wiper trip .... 
We should be in Cretaceous Little Bear by my prog .. .. 
No strip log yet.. This is because mud loggers do not have a microscope .... 
Well site geol arrives today at lease and will go over samples caught to date and do the strip log hopefully 
for tomorrow (starting at 20m) 
Noticed some small jumps in Total Gas over BG at 46 to 66m, 85 to 96m and 180 to 194 ..... probably Tertiary 
and Cretaceous coals .... This will be confirmed once we get the strip log ... 

Cheers .. 

Paul R. Price, P.Geol 
Chief Geologist 
MGM Energy Corp. 
4100, 350-7th Ave. S.W., 
Calgary, Alberta 
Canada T2P 3N9 
Office (403) 781-7817 
FAX (403) 781-7802 
Cell (403)651-3426 

From: Iqtidar Malik [mailto:igtidarm@gmail.com] 
Sent: Tuesday, February 08, 2011 7:33 AM 
To: prprice@shaw.ca; Paul Price 
Subject: Morning Report Feb 8, 2011 

Hi Paul, 
We are at 194m, had problems with samples but is ok now. I would have sent you log with lithology description 
but I don't have microscope and other things to examine samples. Appologies. Ascii and text file of log is 
attached. Thanks. 
Regards. 

Iqtidar Malik 

1 



l0~ ~ ,.unA "bK ~?- 1f4Lf-_ .1 
Daily Drilling Report for: 217/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 7.0, DFS: 0.94 

mgm Depth Progress: 122.00 
COfP 

APIIUWI Suriace Legal Location Ucense No. State/Province AFE Number Total AFE Amount 
300J396500125300 2072 N.w.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) - Daily Cost Total Cum Cost To Date 

2/7/2011 1 :30:00 AM 191 .00 5.15 58,906.03 2,494,824.71 
Weather Temperature (0G) Road Condition Hole Condition -- Daily Mud Cost Mud Cum To Date 
Clearl Calm -23 Good Good 610.13 1,341.18 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 
Control drilling at 1 0-12m1hr at 185m Control Drill at 1 0-12mlhr from 137m - 200m. Wiper trip, 15.00 137.00 

continue drilling from 200m - 300m Target Formation Target Depth (mKB) 
24 hr Summary Bear Rock 1 1,500.00 
Prepare rig to spud: Complete igniter instillation on flare stack. Spud surface hole at 1 :30am. Conductor cement top Amica 
at 15.34m. Drill 311 mm hole with slick B.H.A.from 15m - 137m. Control drilling at 10mlhr, 2-3kDaN pumping I Last Casing String 
2.8m3/min , with 4-5000kpa.11 0 R.P.M. Mud density at 1030kg/m3. Hole drag minimal with no losses. Held Diverter Conductor, 19.00mKB 
drill with both tours. Function diverter annular, (35-sec to close) function flare stack. 

Dally Contacts 

TIme Log 
Job Contact Mobile 

John Williams 403-723-2598 
Start End CumOur Code 
Tlme Tlme Our (hIS) (hIS) 1 Activi1y Commenl Kellie Leedham 403-203-1871 

00:00 01 :30 1.50 1.50 1 Rig up to Complete igniter installation on flare tank, function flare tank. Clint Buchinski 403-723-2598 

I 
Spud: Akita Drllllna. 51 

01 :30 103:00 1.50 3.002 Spud 311mm Drill 311 mm hole with slick B.HAfrom 15m - 21 m. R.O.P. Contractor Rig Number 

I Surface Hole 2-4mlhr, 2-4kDaN pumping 1.4m3imin, with 600-1500kpa.65 I Akita Drilling 51 
15m - 21m IIR .P.M . Mud density at 1030kg/m3. Spud Well Hole drag Rig Supervisor Phone Mobile 

minimal with no losses. Rick Parker 403-723-2599 

R' S ' G S . I bl k k II b h' F f v~ !1, NatIonal SUpp!y,8-P-80 1 03:00 03:15 0.25 3.257 Ig ervlce: rease: wive , oc s, e y us Ings. unc Ion crown saver. Pump Number Pwr (kW) Rod Dia (mm) • 
03:15 03:30 0.25 3.5021 Held Diverter Held diverter drill , discussed our planned procedure if influx is 1 

I Drill : encountered during surface drilling. I Uner Size (mm) Slroke (mm) VoVStk OR (m ... 
03:30 06:45 3.25 6.75 121 Drill311mm Drill 311mm hole with slick B.H.A.from 21m - 34m. R.O.P. I 152.4 216.0 0.018 

hole from 21 m 4-8m/hr, 2-4kDaN pumping 1.4m3imin, with 600-1500kpa.65 Pres (kPa) Slow Spd Strokes (s"' IEff (%) 

I 

- 34m R.P.M. Mud density at 1030kg/m3. Hole drag minimal with no No 
losses 2 National Supply. 8-P-80 I 

06:45 07:00 0.25 7.0021 Held Pre Tour Discussed surface drilling parameters, review J.S.A's and 
- Pump Number Pwr(kW) Rod Dia (mm) 

Safety hazard I.D's. 2 

Meeting: Uner Size (mm) Stroke (mm) VoVStk OR (m ... 
152.4 216.0 0.018 

07:00 12:00 5.00 12.00 2 Drill 311mm Drill 311 mm hole with slick B.HAfrom 34m - 60m. Control Pres (kPa) Slow Spd Strokes (s"'j Eff (%) 
hole from 34m drilling at 10mlhr, 2-3kDaN pumping 2.8m3/min , with No 
-60m 4-5000kpa.110 R.P .M. Mud density at 1030kg/m3. Hole drag 

minimal with no losses. Mud Additive Amounts 
DescriptiOn COSt (lunn) COnsu ... 

12:00 12:15 0.25 12.25 21 Held Diverter Held diverter drill, discussed our planned procedure if influx is NATURAL GEL 16.13 17.0 
Drill : detected during surface drilling SAWDUST 5.19 1 38.0 -

12:15 16:45 4.50 16.752 Drill 311mm Drill 311mm hole with slick B.HAfrom 60m - 100m. Control BICARB OF SODA 27.74 1 5.0 
hole from 60m drilling at 10m/hr, 2-3kDaN pumping 2.8m3/min , with 
- 100m 4-5000kpa.110 R.P.M. Mud density at 1030kg/m3. Hole drag SafetJ Checks 

minimal with no losses. Tune Type Description 

03: ... Diverter Drill Function 
16:45 17:00 0.25 17.00 1 21 Held Pre Tour Discussed drilling parameters, Reviewed J.SA's and Hazard annular and 

Safety I.D.'s flare stack 

I 
I Meeting: 

12: ... Diverter Drill Function 
17:00 19:15 2.25 19.25 2 I Drill 311mm Drill 311 mm hole with slick B.HAfrom 100m - 137m. Control annular and 

hole from drilling at 10m - 12m1hr, 2-3kDaN pumping 2.8m3/min , with 4- flare stack 
I 1100m - 137m. 5000kpa.110 R.P.M. Mud density at 1030kg/m3. Hole drag 

minimal with no losses. 
Wellbores I 

~ 

19:15 119:30 0.25 19.50 7 I Rig Service: Grease swivel , kelly bushings, rotary drive shaft. Change Welbore Name KOMD (mKB) 

lightplant power cord. Original Hole 0.00 
-

19:30 00:00 4.50 24.00 110 Time Taken Accumulated time from 01 :30 - 24:00 
For Survey I 

I 
and 1 
Connection 

I I 

Report for: 217/2011 
Report #: 7.0, DFS: 0.94 
Depth Progress: 122.00 

www.peloton.com Page 1/2 Report Printed: 2/812011 



Daily Drilling Report for: 21712011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 7.0, DFS: 0.94 

mgm Depth Progress: 122.00 
ccw 

9O.00mKB 2/712011 00:00 

I 

I 

I 
Type Time Depth (mKB) Density (kg/m' ) Vis (sIl) PV Override (cp) YP Override (Pa) I 
Gel-Chern 00:00 90.00 1020.0 36 7 .0 4.000 
Gel 10 sec (Pa) GelID min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand ('!o) Solids ('!o ) 

2 .500 12.500 20.0 1.0 10.0 0 .5 I 1.3 
MBT (kglm' ) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) PI (mUmL) Pm (mUmL) Gel 30 min (Pa) 

30 250.000 20.000 
Whole Mud Added (m' ) I Mud Lost to Hole (m' ) Mud Lost to Surface (m' ) I Reserve Mud Volume (m' ) IActive Mud Volume (m' ) 

5.40 49.40 

Bit Run I Drill Bit ILength (m) IIADC Bit Dull ITFA (incl NOz) (mm') IBHA RO ... 

Nozzles (mm) IString Length (m) IOD(mm) Bit Hours Out (hrs) I Dri lling Time (hrs) 

I 
String Components 

Comment -

Cum 
Orin 

Cum Depth Time IntROP Q(fIow) woe RPM RotHL PUHl 
Wellbore Start (mKB) End (mKB) (m) (hrs) (mlhr) (m'lmin) (daN) .1 (rpm) SPP (kPa) (daN) (daN) Drill Tq 

I 1 I -
~g Components 

Set Depth (mKB) 

19.00 
I 

I 
, 

I 

! 
I 

I 

I 

Report for: 21712011 
Report #: 7.0, DFS: 0.94 
Depth Progress: 122.00 

www.peloton.com Page 212 Report Printed: 21812011 
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Daily Drilling Report for: 2/6/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 6.0, DFS: -0.06 

mgm Depth Progress: 
COIIf\ 

APIIUWI Surface legal Location Ucense No. State/Province AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 1000006 8,008,1 30.00 
Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total Cum Cost To Date 

117/2011 1 :21 :00 AM 191 .00 35,649.72 2,115,794.02 
Weather Temperature (. C) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

ClearlSE Wind -1 8 Good 709.72 709.72 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) I Depth End (mKB) 

Drilling 311 mm surface hole -30m Spud well , drill 311 mm hole to 200m wiper trip 
24 hr Summary Target Formation Target Depth (mKB) 

Modify and install flow nipple, function test diverter, rig up flare tank, install mouse hole, cut and install cribbing over Bear Rock 1 1,500.00 
cellar, circulate trip pump, calibrate B.H.A. , conduct C.O.AD.C. pre-spud inspection.Make up B.H.A. function test Amica I 
mud pump pressure relief valves, test circulating system.Pressure test diverter 1000kpal15min. Conduct hazard 
hunt, Pre-spud meeting 

last Casing String 

Time Loa Dally Contacts 
Start End Cum Our Code Job Contact Mobile 
Time Time Our (hrs) (hrs) 1 Activity Comment John Williams 403-723-2598 

00:00 06:45 6.75 6.75 1 Rig up to Finish diverter nipple up. Fabricate flow tee, pre mix mud tank Kellie Leedham 403-203-1871 
Spud: volume, function test diverter. Clint Bushinski 403-723-2598 

06:45 07:00 0.25 7.00 21 Held Pre-Tour Discussed spill prevention and communication. Review J.S.A.'s Akita Drilling, 51 
Safety & Hazard I.D's . Contractor IRig Number 

Meeting: Akita Drilling 51 

07:00 18:45 11.75 18.75 1 Rig up to Rig up flare tank, cut and instal cellar cribbing, calibrate and Rig Supervisor Phone Mobile 

Spud: makeup B.HA Rick Parker 403-723-2599 

2, National SUDDlv.8-P-80 18:45 19:00 0.25 19.00 21 Held Pre-Tour Discussed remaining pre-spud tasks and pre-spud inspection. 
Pump Number Pwr (kW) Rod Dia (mm) 

Safety Review Hazard I.D.'s And J.S.A's 2 
Meeting: 

Uner Size (mm) Stroke (mm) Vol/Stk OR (m .. . 

19:00 123:30 4.50 23.50 1 Rig up to Test pop valves and circulating system, function both crown 152.4 216.0 0.018 
Spud: savers and hazard hunt while Replacing igniter on flare stack. Pres (kPa) 1 Slow Spd Strokes (5 ... 1 Eft (%) 

CAODC Rig Inspection. No 

23:30 00:00 0.50 24.00 21 Pre-Spud Discussed well plan and parameters for surface hole drilling. 1.1Natlonal Supply, 8-P-80 
Meeting: Discussed hazard hunt and mitigated. Pump Number Pwr(kW) Rod Dia (mm) 

1 
15.00mKB, 2161201100:00 Uner Size (mm) Stroke (mm) Vol/Stk OR (m ... 
Type Time Depth (mKB) Density (kg/m' ) Vis (slL) PV Override (cp) YP Override (Pa) 152.4 216.0 0.018 Gel-Chem 00:00 15.00 1025.0 33 6.0 2.000 

Pres (kPa) Slow Spd Strokes (5 ... 1 Eft (%) 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids (%) No 

0.500 1.000 20.0 1.0 8.5 
MBT(kglm' ) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) Mud Additive Amounts 

35 0.100 200.000 40.000 Description I Cost (/unit) Consu ... 
Whole Mud Added (m') Mud Lost to Hole (m' ) 1 Mud Lost to Surface (m' ) 1 Reserve Mud Volume (m' ) 1 Active Mud Volume (m' ) NATURAL GEL 16.13 44.0 

38.60 38.60 38.60 
Safet Checks 
Time Type Description 

Bit Run 1 Drill Bit ILength (m) IIADC Bit Dull ITFA (incl Noz) (mm') IBHA RO ... 
22: ... Hazard Hunt Review 

Hazards 
Nozzles (mm) 1 String Length (m) IOD(mm) I Bit Hours Out (hrs) . t rilling Time (h rs) Identified by rig 

crew 
String Components 

Comment Wellborea 
Wellbore Name KO MD (mKB) 

CUm 
Drill Original Hole I 5.00 

Cum Depth Time IntROP Q(flow) WOB RPM I Rot Hl PUHL 
Wellbore Start (mKB) End (mKB) (m) (hrs) (m/hr) (rn'/min) (daN) (rpm) SPP (kPa) (daN) (daN) DrillTq 

I I I I 
Casing Components 

Set ~th (mKB) 

19.00 

Report for: 2/6/2011 
Report #: 6.0, DFS: -0.06 

Depth Progress: 

www.peloton.com Page 111 Report Printed: 217/2011 
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Daily Drilling Report for: 215/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 5.0, DFS: 

mgm Depth Progress: 
COllI' 

API/UWI Surface Legal Location License No. State/Province AFE Number Total AFE Amount 

300J396500 1,25300 2072 N.w.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevalion (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

191.00 34,940.00 1,548,596.03 
Weather Temperature (' C) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Clear/Calm -18 Good 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Rigging up to spud - 90% Modify and install flow nipple. Test mud pumps and 
diverter. Pick up S.H.A. Spud. Target Formation Target Depth (mKB) 

24 hr Summary Sear Rock/ 1,500.00 
Rig up to spud: Check all bridge gate rubbers and dump gate rubbers. Install kelly bar and swivel. Rig up Amica 
centrifuges. Weld diverter bowl and install diverter. Rig up evaporator tank and incinerator. Last Casing String 

TIme Loa 
Start I End CumDur Code Dally Contacts 
Time Time Dur(hrs) (hrs) I Activity Comment Job COntact Mobile 

00:00 06:45 6.75 6.75 1 Rig up to Finished rigging water, air, electrical and steam lines. Continue John Williams I ~3-723-2598 
spud: installing Pason components. Rebuild washpipe.Organized and Kellie Leedham 403-203-1871 

cleaned buildings. Conducted an informal spud inspection, Akita Drilling, 51 
created a list of deficiencies to fix before formal inspection. Contractor Rig Number 

06:45 07:15 0.50 7.25 21 Held pre-tour Discussed lock out procedure. Reviewed Hazard I,D's Akita Drilling I 51 
safety Rig Supervisor I ~hone Mobile 

meeting. Rick Parker 403-723-2599 

07:15 18:45 11 .50 18.75 1 Rig up to Rig in Centrifuges. Inspect Mud tanks (changed bridge gate and 
spud: dump gate rubbers) . install Swivel and Kelly bar. 

Pump Number Pwr(kW) Rod Dia(mm) 

18:45 19:15 0.50 19.25 21 Held pre-tour Discussed pre - job planning and hot work permit. Reviewed Uner Size (mm) Stroke (mm) VoVStk OR (m ... 
safety Hazard I.D.'s 
meeting Pres (kPa) I Slow Spd Strokes (s" ' 1 Eff ("!o) 

19:15 00:00 4.75 24.00 1 Rig up to Cut conductor, weld diverter flange to conductor. Install diverter. No 
spud: Rig in evaporator and incinerator. Mud Additive Amounta 

Description Cost(Iun~) Consu ... 

Type Time Depth (mKB) Density (kg/m3) Vis (sIL) PV Override (cp) YP Override (Pa) I I 
Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand("!o) Solids ("!o ) I Safet1 Checks 

Time Type Description 
06: ... Safety Meeting Review Hazard MBT(kg/m3) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 

I.D.'s 
Whole Mud Added (m3) Mud Lost to Hole (m3) I Mud Lost to Surface (m3) J Reserve Mud Volume (m3) IActive Mud Volume (m') 18:", Safety Meeting Review Hazard 

I.D.'sand Hot 
Work Permit. 

Bit Run I Drill Bit I Length (m) IIADC Bit Dull ITFA (incl Noz) (mm2) jBHA RD ... 

Wellbores 
Nozzles (mm) I String Length (m) IOD(mm) I Bit Hours Out (hrs) I Drilling Time (hrs) WeliboreName KOMD(mKB) 

Original Hole 
String Components 

Comment 

Cum 
OriU 

Cum Depth Time IntROP Q(flow) woo RPM RotHl PUHL 
Wellbore Start (mKB) End (mKB) (m) (hIS) (mihr) (m'lmin) (daN) (rpm) SPP(kPa) (daN) (daN) DrillTq 

CaSing Components 
Set Depth (mKB) 

19.00 

Report for: 215/2011 
Report #: 5.0, DFS: 

Depth Progress: 

www.peloton.com Page 1/1 Report Printed: 21612011 



• Daily Drilling Report for: 214/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 4.0, DFS: 

mgm Depth Progress: 
«"'" 

APIIUWI Surface Legal Location Ucense No. State/Province AFE Number Total AFE Amount 
300J396500125300 2072 N.w.T 1000006 8,008,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total Cum Cost To Date 

191 .00 58,602.50 1,513,656.03 
Weather Temperature (0G) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Overcast! Calm -17 Good 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Rigging up to spud - 60% Pick up kelly and assemble, Nipple up diverter. rig in 
flowline. Target Formation Target Depth (mKB) 

24 hr Summary Bear Rock/ 1,500.00 

Raised derrick, Rig up floor. Finish spotting rental equipment. Tie second boiler to steam loop. Finish rigging in Amica 

steam lines. Rig up Pason Equipment. Inspect fluid end of mud pumps. Rebuild washpipe. Broke Tour. Last Casing String 

Tim. Loa 
Start : End CumDur Code Dally Contacts 
TIme TIme Our (hrs) (hrs) 1 Activity Comment JobContacl Mobile 

00:00 06:00 6 .00 6.001 RIGUP & Two Akita watching boilers. John Williams 403-723-2598 

TEAR DOWN Kellie Leedham 403-203-1871 

06:00 00:00 18.00 24.00 1 RIGUP & Raise derrick, spot centrifuges, spot shale bin , rig up Akita Drilling, 51 
TEARDOWN Contractor Rig Number 

Akita Drilling 51 

Type Time Depth (mKB) Density (kg/m3) Vis (sIL) PV Override (cp) YP Override (Pa) Rig Supervisor Phone Mobile 

Rick Parker 403-723-2599 

Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand (%) Solids(%) 
Pump Number Pwr(kW) Rod Dia(mm) 

MBT (kg/m3) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf(mUmL) Pm (mUmL) Gel 30 min (Pa) 
Uner Size (mm) Stroke (mm) VolIStk OR (m ... 

Whole Mud Added (m3) Mud Lost to Hole (m3) IMud Lost to Surface (m3) I Reserve Mud Volume (m3) IActive Mud Volume (m3) 
Pres (kPa) I Slow Spd Strokes (s ... 1 Eft (%) 

No 

Bit Run I Drill Bit ILength (m) IIADC Bit Dull ITFA (incl Noz) (mm' ) IBHA RD ... Mud Additive Amounta 
Oe8cription Cost (/unit) I Consu ... 

Nozzles (mm) Istring Length (m) 100 (mm) I Bit Hours Out (hrs) I Drilling Time (hrs) I I 
String Components Safety Checks 

TIme Type I Oe8cription 
Comment I I 

Wellbores Cum I 
Drill Weflbore Name L KO MD (mKB) 

Cum Depth TIme IntROP Q(flow) woe RPM RotHL PUHL Original Hole 
Weflbore Statl(mKB) End (mKB) (m) (hrs) (mlhr) (m>lmin) (daN) (rpm) SPP(kPa) (daN) (daN) Drill Tq 

Casing Components 
Set Depth (mKB) 

19.00 

Report for: 214/2011 
Report #: 4.0, DFS: 

Depth Progress: 

www.peloton.com Page 1/1 Report Printed: 215/2011 



Daily Drilling Report for: 2/3/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 3.0, DFS: 

mgm Depth Progress: 
""'" 

APIIUWI Sunace Legal Location IUcense No. StateIProvince AFE Number Total AFE Amount 

300J396500125300 207 2 N.w.T 1000006 8 ,058,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total Cum Cost To Date 

19 1.00 27,980.00 1,960,357.53 
Weather Temperature (OC) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

O v ercast I W indy -18 Good 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

2 Boilers running, 2 akk ita on tour. W/O daylight Raise derrick, Spot and rig in centrifuges, Spot the envi ro 
fuel tank , Spot shale b in , Spot 400 Bbl tanks - R ig Target Formation Target Depth (mKB) 

equipment 100% spotted . Fill wate r ta nk, Rig up Bear Rock I 1 ,500.00 

24 hr Summary A mica I 

P inned derric k to substructure and stood A-legs. Spotted doghouse light plant, pump prem ix and both boilers. pow er Last Casing String 

on . Spotted catwalk and manifold . Completed electrical inspection on derrick and currently working on rig . 

Tim. Log Dally Contacts 
Stan End I II Cum Our I Code I 

JobCO/lIact Mobile 

Time Time Our (hrs) (hrs) 1 Activity Comment John Williams I ~03-723-2598 
I I I I I Kellie Leedham 403-203-1871 

Akita DrIlling, 51 
Type Time Depth (mKB) Density (kg/m' ) Vis (sIL) PV Override (cp) YP Override (Pa) I Contractor r ig Number 

Akita Drill ing 5 1 
Gel 10 sec (Pa) Gel I D min (Pa) Filtrate (mU30min) Fi lter Cake (mm) pH Sand(%) Solids(%) I Rig Supervisor Phone Mobile 

R ick Parke r 403-723-2599 

MBT (kg/m' ) Alkalinity (mUmL) Chlorides (mglL) Calcium (mg/L) Pf (mUmL) Pm (mUmL) Gel 30 min (Pa) 

Pump Number Pwr (kW) Rod Dia(mm) 
Whole Mud Added (m' ) r Ud Lost to Hole (m') I Mud Lost to Sunace (m') I Reserve Mud Volume (m' ) I Active Mud Volume (m' ) 

Unar Size (mm) Stroke (mm) VoVStk OR (m ... 

Bit Run I Drill Bit ILength (m) IIADC Bit Dull TFA (incl Noz) (mm' ) IBHA RO ... Pres (kPa) Slow Spd Strokes (s"'1 Eff (%) 
No 

Nozzles (mm) J string Length (m) 100 (mm) I Bit Hours Out (hrs) I Dri ll ing Time (hrs) 
Mud Additive Amounts 

Description Cost (/unij) I CO/Isu ... 
String Components I I 
Comment Safety Checks 

Time I Type J Description 
Cum I I Drill 

Cum Depth Time Int ROP Q(IIow) woe RPM I ROIHL PU HL I Drill Tq Wellbore St8lt (mKB) End (mKB) (m) (hrs) (m/hr) (m"fmin) (daN) (rpm) SPP (kPa) (daN) (daN) Wellbores 
WeliboreName KOMD (mKB) 

I I O riginal Hole 
Casing Components 

Set Depth (mKB) 

19.00 

Report for: 2/3/2011 
Report #: 3.0, DFS: 

Depth Progress: 

www.peloton.com Page 111 Report Printed: 21412011 
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Daily Drilling Report for: 21212011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 2.0, DFS: 

Depth Progress: 

APIIUWI Surface Legal Location Ucense No. State/Province AFE Number Total AFE Amount 

300J396500125300 2072 N.w.T 10DOO06 8,058,130.00 
Spud Date Rig Release Date Ground Elevation (m) KB-Ground Distance (m) Daily Cost Total Cum Cost To Date 

191.00 92,431.53 1,803,462.53 
Weather Temperature (0G) Road Condition Hole Condition Daily Mud Cost ( Ud Cum To Date 

Good 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) 'Depth End (mKB) 

Wait on Daylight Pin A-legs and derrick. Spot the remainder of the rig 
components. Fire and inspect boiler Target Formation Target Depth (mKB) 

24 hr Summary Bear Rock 1 1,500.00 
Released cancor rathole. Laid enviro liner and spotted matting. Spotted and leveled sub structure. Spotted pump Amica 
house and mud tank. Install drawworks on sub structure. Assembled derrick, installed floor prefabs (mud tank side). Last Casing String 

INAC inspector stephen Duschene and water resource officer inspected location and cuttings pit. 

TIme Log Dally Contacts 
Start End I ) I Cum Our I Code I 

JobConIact 1 Mobile 
Time Time Our (hrs) (hrs) 1 Activity Comment John Williams I :ro3-723-2598 

I I I I I Kellie Leedham 403-203-1871 

Akita Drilling, 51 
Type ITime Depth (mKB) Density (kg/m3) Vis (sIL) PV Override (cp) YP Override (Pa) Contractor Rig Number 

Akita Drilling 51 
Gel 10 sec (Pa) IGel10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids (%) Rig Supervisor I Phone Mobile 

Rick Parker 403-723-2599 
MBT (kg/m3) IAlkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) PI (mUmL) Pm (mUmL) Gel 30 min (Pa) 

Pump Number Pwr (kW) Rod Dia(mm) 
Whole Mud Added (m3) I Mud Lost to Hole (m') IMUd Lost to Surface (m') I Reserve Mud Volume (m') I Active Mud Volume (m') 

Liner Size (mm) Stroke (mm) VoVStk OR (m ... 

Bit Run I Drill Bit I Length (m) IIADC Bit Dull ITFA (incl Noz) (mm') IBHA RO .. . Pres (kPa) Slow Spd Strokes (s"' 1 Elf (%) 

No 
Nozzles (mm) . I String Length (m) IOD(mm) I Bit Hours Out (hrs) I Drilli ~9 Time (hrs) 

Mud Additive Amounta 
Description Cost(lun~) Consu ... 

String Components 
I I 

Comment Safety Checks 
Time Type Description 

Cum 
I I Drill 

I Drill Tq 
Cum Depth Time IntROP Q(fIow) woe RPM RotHL PUHL 

Wellbore Start (mKB) End (mKB) (m) (hrs) (m/hr) (m>lmin) (daN) (rpm) SPP(kPa) (daN) (daN) Wellbores 
WeHbore Name KOMD(mKB) 

I I Original Hole 
Casing Components 

Set Depth (mKB) 

Report for: 21212011 
Report #: 2.0, DFS: 

Depth Progress: 
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Daily Drilling Report for: 211/2011 

Well Name: MGM et al Windy Island J-39 Grid 65°00' 125°30' 
Report #: 1.0, DFS: 

mgm Depth Progress: 
COlII' 

APIIUWI Surface Legal Location License No. StateIProvince AFE Number ITotal AFE Amount 

300J396500125300 2072 NW.T 1000006 I 8,088,130.00 
Spud Date Rig Release Dale Ground Elevation (m) KB·Ground Distance (m) Daily Cost Total Cum Cost To Date 

191 .00 100,508.00 I 100,508.00 
Weather Temperature (0G) Road Condition Hole Condition Daily Mud Cost Mud Cum To Date 

Clear -23 Good 
Operations at 6 am Operations Next 24 hrs Depth Start (mKB) Depth End (mKB) 

Wait on Daylight Lay liner and spot matting. Spot substructure and rig 
components. Target Formation Target Depth (mKB) 

24 hr Summary Bear Rock/ 1,500.00 
Drilled 762mm rathole to 9m. Hit water. Drilled to 10m and installed a 762mm liner. Drilled a 609mm rathole to 15m Arnica I 

and installed a 406mm conductor pipe. Welded cover plate and pressure cemented conductor pipe with tonne. Last Casing String 

Displaced with 1.5 m3 of water. Cancor released. 
Rig move was postponed until 11 :00 hr until Canyon Creek bridge was repaired by NWT Highways. Moved the 

Dally Contacts substructure, combination building, and mud pumps. 
PTI commissioned the backup camp generator, function tested the fire alarm system and pressured up the water Job Contact Mobile 

system. Heater was attached to the ewage containment system. John Williams 403-723-2598 

Aurora continued to work on the communication system. Kellie Leedham 403-203-1871 

Akita Drilling, 51 
Contractor Rig Number 

TIm. Log ---- - Akita Drilling 51 
Start End I, II Cum D." I Code I Rig Supervisor Phone Mobile 
TIme TIme Our (hIS) (hIS) 1 Activity Comment Rick Parker 403-723-2599 

I I I I I 
Type lime Depth (mKB) Density (kg/m3) Vis (sIL) PV Override (cp) YP Override (Pa) 

Pump Number Pwr(kW) Rod Dia(mm) 

Gel 10 sec (Pa) Gel 10 min (Pa) Filtrate (mU30min) Filter Cake (mm) pH Sand(%) Solids (%) 
Liner Size (mm) Stroke (mm) VolIStk OR (m ... 

Pres (kPa) Slow Spd Strokes (s"'1 Eff (%) 
MBT(kg/m3) Alkalinity (mUmL) Chlorides (mg/L) Calcium (mg/L) Pf (mUmL) Pm (mUmL) Gel 30 min (Pa) No 

Whole Mud Added (m3) I Mud Lost to Hole (m' ) I Mud Lost to Surface (m3) I Reserve Mud Volume (m3) IActive Mud Volume (m') Mud Additive Amounts 
Description Cost (fun") j Consu ... 

Bit Runl Drili Bit Length (m) I IADC Bit Dull ITFA (incl Noz) (mm') IBHA RO ... 
r Safety Checks 

TIme I Type Description 
Nozzles (mm) IString Length (m) 100 (mm) I Bit Hours Out (hrs) I Drilling TIme (hrs) I I 

String Components 
Wellbores 

WeliboreName KO MD (mKB) 
Comment Original Hole 

Cum 
DrIll 

WOB I RPM Cum Depth lime IntROP Q(fIow) ROIHL PUHL 
Wellbore Start (mKB) End (mKB) (m) (hIS) (mlhr) (m'lmln) (daN) I (rpm) I SPP (kPa) (daN) (daN) DrIll Tq 

I I I I 
Casing Components 

Set Depth (mKB) 

Report for: 211/2011 
Report #: 1.0, DFS: 

Depth Progress: 
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Move equipment, and set up drilling camp, and set conductor pipe. 

Digging Rathole 

crew support pass not yet 
and across the ice road. Ice road rating posted this afternoon at 40,000kg. Cancor augered 6m of 30" hole and augered out a cellar 2.6m x 1.8m and installed a cellar crib. 
crib back filled with 1/4 gravel. Schlumberger delivered bulker to location. Hodgson 

held an Operational Safety Meeting with the trucking and pilot car personnel. Took delivery of 5 loads of camp matting and misc plus 3 pipe tubs . Substructure was 
, ready for transport tomorrow. PTI took delivery of 

Irenialcelment generator and installed, rigged in, and running. Six unit complex is completely rigged in and ready for personnel. Bushmaster caterers 
the camp with dry good today and started initial camp clean up. 

Wait for repairs on Canyon Creek Bridge. 
substructure. 
Complete Drill rathole and cement conductor pipe. 

Dick Heenan 

Move Akita Rig 51 



ConstructIOn 

Completed hauling cover snow and water to camp and well site trailer area on location. 

Meeting with all Red Dog Mountain construction crew members. 
10 - Km II from the MGM access road. Completed hauling cover snow and water on the camp area on the location. Completed hauling cover snow and water well site trailer 

0-7 Cat leveling and filling the drilling rig area of location about 75% completed. Survey leveled a pad area 22m x 50m around well center and will start hauling fill snow 
.rnMp, .. ~1 tomorrow. Moved well centre 6m to the south as a means of reducing the volume of fill required. 

rig portIOn 
cover snow material and water to drilling rig area oflocation. 

water and cover snow for all exposed areas on the location. 

eet Manager: Dick Heenan 



Hauling cover snow and water to camp area on location. 

al Safety Meeting with all Red Dog Mountain construction crew members. Hauled cover snow and water and spread on the camp area on 
Isite trailer area 100% filled. 0-7 Cat leveling and filling the drilling rig area of location. Plan to complete camp area and haul cover snow for the wellsite trailer area 

snow to camp area 
for wellsite trailer area - will use two end dumps tomorrow 
is deteriorating. Will have to devote on water truck to road maintenence 

roject Manager: Dick Heenan 

cover 
Road from location to 



Level access road to the 1-39 location. Hauling water to camp area on location. 

crew water camp 
Fuel truck arrived and oftloaded IO,OOOL. Potable water truck for the security trailer arrived this afternoon. 

It'(JSIl.lOrleo one light tower at the river to water loading. Security trailer occupied. 

eet Manager: Dick Heenan 



Date: 
AFENo. 

struction of Windy Island access road and location 

Building ice road to the J-39 location. Measured and took elevations on wellsite area and rig area . . Started putting water on camp area. 

crew members. Received approval from Regional Manager to put 
trucks on the river. Ice road rating increased at Tulita crossing to 40,000 kg. Continued to take elevations and staked out the wellsite trailer area and the drilling rig pad area. 

moved snow and filled to marked elevations. Water was sprayed on the camp location. Water trucks continued work on access road into the J-39 location. One end dumps 
21 loads offill material for access road. Replacement grader was driven from Norman Wells last night and was on location for startup today. Fuel truck arrived and was 
to offload. Potable water truck for the security trailer did not show up. Started 4 light towers and positioned on the J-39 location. Hodgson service man installed satellite 

eet Manager: Dick Heenan 



Island access road and location 

Building ice road to the 1-39 location. Measured and took elevations on location. Camp area filled and ready for water tomorrow. 

~~~~~~~~~~~~~~~~~;~~~~~~g,~~~;~~~c!re!w~~ out camp area. snow 

elevations. Ready for water tomorrow. Worked with water trucks on access road into the 1-39 10cation.Ordered two end dumps for tomorrow to provide fill material on 
road. Broke the grader blade first thing this morning at -40C. Grader was driven to Norman Wells and a replacement brought to the location. 

Project Manager: Dick Heenan 
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Ed McPherson 

Construction of Windy Island access road and location 

Building ice road at KM # 1 of access road 

an MGM Operational Safety Meeting with all Red Dog Mountain construction crew members. Built up an area for the access road security trailer just off the winter 
(Area cleared was 28m x 15m.) Access road entry widening resulted in a triangular clearing of 15m x 20m. Graded access road into location. Had water trucks in to 

Completed the Enbridge pipeline crossing. Took delivery from Norman Wells - one 15000L Enviro fuel tank and one security trailer generator 

ater Trucks -5, Grader, D-7 Cat, Loader 

IP,rn;p .. t Manager: Dick Heenan 



Construction of Enbridge Pipeline crossing. 

crew entrance access road to winter road. Graded access road to 
pipeline. Constructed an Enbridge approved pipeline crossing. Covered the 4 rig matts used for the crossing with snow and watered down. Worked with 

lHod:ge!iOn Contracting crew widening and leveling the winter road from Tulita to MGM access road. 

eet Manager: Dick Heenan 


