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A. INTRODUCTION

Executive Summary

Paramount Resources Ltd. (Paramount) drilled Para et al Cameron 2B-09 as 1520 meter vertical
well. The well was spudded 20100221 12:30 and the drilling rig was released on 20100303
23:59. The purpose of the well was to evaluate hydrocarbon potential. The primary target was
the Sulphur Point Dolomite formation with a secondary target in the Slave Point formation.

The drilling contractor was Precision's Rig #436.
The well was drilled on Production License No PL-019.

A cellar and conductor were pre-installed, and a diverter system was employed during the drilling
of surface hole to 391 mKB. Gravel stringers were encountered @ 105m followed by cobbles &
boulders to 197m and the viscosity had to be raised to clean the hole. The bit was dulled and had
to be tripped. A bridge was encountered @ 105m. A string of 219 mm surface casing was run
and cemented.

The casing and conductor were trimmed and the casing bowl was welded on. The BOP’s were
installed and function tested. The BOP’s and manifold were pressure tested to 1400 kPa low
pressure and 14,000 kPa high pressure (except annular preventer to 10,500 Kpa high).

The float collar and shoe were drilled out. No leak off test was performed as per waiver received
20091217 from the Chief Conservation Officer of the National Energy Board. A 200 mm hole
was drilled with a flocculated water system to below the Wabamun and then mudded up @ 956.
Minor losses were encountered @ 758-780m and tight shales from 750 to 780m. A bridge was
encountered on the wiper trip @ 1478m. The well drilled to TD without any other significant
incidents.

Weatherford Wireline ran induction, density, dipole sonic, and micro-resistivity logs from bottom
to surface casing. (loggers tagged 9m fill).

Production casing (139.7 mm) was run and set and cemented at 1518 mMD.
Completions Summary
The well was perforated in Sulphur Pt. The zone produced limited amounts of fluid with an 85%

water cut. The tubing was removed, and the well suspended with bridge plug and 10 meters of
cement. The wellhead was left in place.



Locality Map — Cameron Hills NWT

CEmEN LS -l
PROJEOT LOOA L
68 B M
Poararmnassn®




B. GENERAL DATA

10.

Well Name: Para et al Cameron 2B-09

Well Identification Number (WID): 2071

Production License: PL-019

Location Unit: 2B

Section: 09

Grid Area: 60° 10° 117 30°

Classification: Delineation

Surface Coordinates: (NAD 27) (Final “as built” survey)
Latitude: 60 08' 8.9"
Longitude: 117 30' 52.0"

Unique Well Identifier: 3002B096010117300

Operator: Paramount Resources Ltd.

Contractor: Precision Drilling

Drilling Unit: Precision Rig # 436

(conventional mechanical double land rig rated for 2200 m)

Mud system capacity of 59 m3.

BOP - 229mm 21MPa Class VI BOP system with NACE trim.
A remote choke manifold with NACE trim was also contracted

for & supplied.

A second mud pump was added to improve surface hole drilling

performance.
Position Keeping: N/A

Support Craft (Helicopter): N/A

Drilling Unit Performance: Fair (crews not familiar with NWT level of
expectation) — with the exception of the driller that parted the surface casing on B-

09 who was subsequently released.

Difficulties and Delays:

No significant difficulties or delays on the drilling of this well.

Minor delays occurred in cementing due to sharing of services between rig 245
and 436, and also due to daylight bans on lease road due to warm weather.
This was a replacement of B-09 which was abandoned because an inattentive
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11.

12.

driller parted the surface casing.

Approximately 34 hours delay was encountered while waiting on a approval to
Drill A Well (ADW) for 2B-09 as NEB would not approve the spud of a new
conductor hole until the ADW for 2B-09 was processed and approved. This
prevented the rig move & rig up from B-09 to 2B-09.

Total Well Cost:
Drilling $1,250,000 (inc. cost of B-09)
Completion $ 220,000

Bottom Hole Co-ordinates: (NAD 27)
Assumed as vertical well
Latitude: 60" 08' 8.9"
Longitude: 117° 30' 52.0"



Elevations:

SUMMARY OF DRILLING OPERATIONS

Ground: 809.0m above sea level (final “as built” survey)
Casing Flange: 809.61 (final “as built” survey)

KB:

813.9 m above sea level

KB to Casing Flange: 4.3 m

Total Depth: 1520 mMD

Date and Hour Spudded: 20100221 12:30

Date of Rig Release: 20100303 23:59.

Well status:  Cased and Suspended
Hole Sizes and Depths:
Conductor Hole: 610 mm to 24.4 m

(Formations in conductor)

Surface Hole:
Main Hole:

Casing and Cementing Record:
Conductor Hole:
Casing Size:
Depth Set:
Cement Volume:
Cement Type:

Surface Hole:
Casing Size:
Casing Weight:
Casing Grade:
Thread:
Depth Set:
Cement Volume:
Cement Type:
Additives:
Cement Returns:
Bumped Plug:

Main Hole:
Casing Size:
Casing Weight:

0 - 09mGL - snow

0.9 - 1.8 - frozen muskeg

1.8 - 5.5 - muskeg

5.5- 7.3 -soft clay

7.3 - 24.4 - solid clay & boulders
311 mmto 391 mKB

200 mm to 1520 mMD

406 mm
244 m
120 sacks
Portland

219.1 mm
35.7 kg/m
J-55

ST&C

391 mKB

39 Tonnes
Class ‘G’
1.5% CaC]z
7m3 to surface
16MPa

139 mm
20.8 kg/m



8.

9.

10.

11.

12.

‘Casing Grade:
Thread:

Depth Set:

Plug Back Depth:

J-55

ST&C

1518 mMD

1504.6 mMD

(tagged cement @ 1475 — did not bump plug)

Cement Volume 1: 27 Tonnes

Cement Type 1:
Additives 1:

Thixlite
0.4% LTR

Cement Volume 2: 9 Tonnes

Cement Type 2:
Additives 2:
Cement Returns:
Bumped Plug:

Sidetracked Hole: No

Expandomix LWL

0.15% CFL-3 + 0.3% LTR.
2m3

No

Drilling Fluid: See detailed mud reports in appendix

Conductor Hole:
Surface Hole:

Properties:

Remarks:

Main (379— 950 m):
Properties:

Main (950 m — TD):
Properties:

Fishing Operations: None

Dry drilled (auger)

Shure Shale/PHPA

Viscosity: 38-75 sec/L

Weight: 1030 - 1140 kg/m®

PH: 8.0-8.5

Gravel, sand cobbles

Mud ring @ casing point (likely due to attempt
to increase viscosity)

Floc water

Viscosity: 30 sec/L

Weight: 1030 - 1040 kg/m’

PH: 8.0

Remarks: No lost circulation in Wabamun
Tight connections @ 779mKB

Shure Shale/PHPA

Viscosity: 40 - 77 sec/L

Weight: 1040 - 1090 kg/m’

PH: 8.0-11.0

Remarks: Mud foaming

Well Kicks and Well Control Operations: None

Formation Leak Off Tests:

No leak off test was performed as per waiver received 20091217 from the Chief
Conservation Officer of the National Energy Board.



13. Time Distribution by Activity:

14.

15.

16.

17.

IADC Code Activity Hours Percentag
e

1 Move in / rig up: 22.2 6.5

2 Drill 104 30.6

3 Ream 6.2 1.8

4

5 Circulate and condition mud:  29.5 8.7

6 Trip 342 10.1

7 Rig Service 7.8 23

8 Repair Rig 1.2 0.4

9 Slip & cut line 0.5 0.15

10 Survey 6.0 1.8

11 Wireline logs 6.5 1.9

12 Casing & Cement 11.2 33

13 wWOC 8.0 24

14 Nipple up 16 4.7

15 Test BOP 3.5 1.0

16 Drillstem Test

17

18 Squeeze Cement 0 0

19

20 Directional Work 0 0

21 Safety Meeting 7.0 2.1

22 Tear out 37.8 11.1

23 Wait on (other than cement) 16.5 4.9

24

25 Other (diverter install, W/O 21.8 6.4

license, etc)

Deviation Survey:  Vertical Well

Abandonment Plugs: N/A for drilling
Well was cased and cemented full length for completion & testing

Composite Well Record: See the copy of the strip log in the Geological Report in
the Attachments Section

Wellhead: GE Vetco

Casing Bowl: 228 mm x 219 mm x 21 MPa

Top Section: 179.4mm - 20.7MPa X 65.1mm - 34.5MPa
DD Sour Service trim with ext. neck hanger



Completion:

Currently perforated in Sulphur Pt Dolomite and suspended with bridge plug and
10 meters of cement

Completion Operations

e Moved in & rigged up Concord 41 service rig, test equipment & flare stack
on 20100306
Displaced well to fresh water with 3% KCL (used as completion fluid)
Cement bond log — cement top @ surface — good bond throughout
e Perforated with wireline guns — underbalanced (no pressure response)
Lower Sulphur Pt Dolomite 1467.5 — 1471.0mKB
Upper Sulphur Pt Dolomite 1463.2 - 1466.2mKB
o Selective acid squeeze w/ 15% HC1 - Lower SP — 90 Ipm @ 9MPa and
Upper SP 150 Ipm @ 9MPa
Swab & evaluate — Recovered 8.44 m3 new fluid - 15% oil
Run static gradient
Pull 73mm tubing & selective acid tools
Suspend well with bridge plug set @ 1460mKB, tested to 17MPa and
topped with 10m cement
e Released completion rig 20100309

Further details including completions schematic “as built” are located in the appendices



D: GEOLOGY
FORMATION TOPS
FORMATION SAMPLE LOGS TOP LOGS TOP
MARKER TOP
TVD(m) TVD(m) Subsea (m)
(vert. well) (vert. well)

WABAMUN 587.0 225.6
JEAN MARIE 764.0 48.6

FORT SIMPSON 770.0 42.6

TWIN FALLS 881.0 882.0 -69.4
HAY RIVER 1036.5 1039.0 -280.4
BEAVERHILL LAKE 1376.0 1374.0 -561.4
SLAVE POINT 1398.0 1397.0 -584.4
F4 1439.5 1438.5 -625.9
WATT MOUNTAIN 1447.5 1446.0 -633.4
SULPHUR POINT LST 1453.0 1452.0 -639.4
SULPHUR POINT DOL. 1461.0 1461.5 -648.9
MUSKEG 1474.5 1474.0 -661.4
TD - DRILLER 1520.0 -707.4
TD - LOGGERS 1511.0 -698.4

(From Geological Report — full version in the Attachments Section)

Sample Descriptions: See the Geological Report in the Attachments Section.
GAS DETECTION REPORT

A gas detector was utilized from the drill out of the conductor pipe to total

depth. The gas detector readings are included on the composite geological log
in the Attachments Section.



DRILL STEM TESTS:

No Dirillstem tests were run
WELL EVALUATION

The following logs were run:

Simultaneous Triple Induction Shallow Focused Log: 390 - 1508.9 mMD

Spectral Density Compensated Neutron Log: 4.3 -1498.5 mMD
Dipole Sonic Log: 390 - 1496.6 mMD
Micro-Resistivity Log: 1335 -1479.0 mMD

COMPLETION AND TESTING DATA

The following are found in the appendices

(to the extent that they were obtained/performed on this well)
Swab reports

Pressure survey (static gradient)

Acid Stimulation report

10



AN

ENVIRONMENTAL CONSIDERATIONS
There are no known outstanding environmental considerations on this well.
WEATHER SUMMARY

Unseasonably warm weather was encountered during drilling (late February),
temperatures ranged from 3 C to -18C and were generally clear and calm. Increasing
daylight softened the roads There was standing water on the lease and travel on the lease
roads had to be restricted to night. Due to deteriorating road conditions, operations had to
be shut down at the end of this well and as a result the final well(s) in the program were
not drilled. . During completions the weather cooled and road conditions improved
somewhat.

ENVIRONMENTAL PROTECTION

Fuel tanks were all double walled.
Minor “drips & spills” were cleaned up and recorded on the “Spill Log”.
There were no spills exceeding the reporting threshold to the NWT Spill Line.

Significant challenges (minor spills) were encountered due to differences in expectation
between crews trained and experienced with practices in Alberta, and Paramount’s much
higher expectations in the NWT. This is a difficult challenge due to the short operating
season due to the requirements for “winter only” operations in the NWT, and the transient
nature of the upstream petroleum workforce. There were no reportable spills.

WASTE HANDLING

The “well was drilled sumpless with all drilling fluids being held in tanks on the lease. At
the end of the job the water was stripped from the mud system and hauled to the
subsequent wells for re-use.

The solids were hauled to a remote site at B-08 60° 10' N, 117° 30' W where they were
disposed of in cell ‘C’ using the mix/bury/cover technique. Due to the nature of the
formations drilled, it was essentially impossible to avoid carry-over of liquids with the
solids taken to the sump. Solids that appeared relatively “dry” when hauled to the sump
subsequently separated, leaving a small quantity of liquid on the surface. An attempt was
made to use a “high G dryer” to reduce this effect, but if was not very successful. To
prevent the freezing and subsequent incorporation of liquids into the sump (a violation of
the Land Use Permit), a “bell hole” was dug in the sump material and the excess fluid
sucked off with a vacuum truck and returned to the active drilling fluid system.

Liquid waste generated during the completions operations (spent KCL and produced
water) was hauled to a deep well disposal site in Alberta for injection.

Sewage generated on site was trucked to the central camp @ H-03 where it was treated
stored and tested prior to discharge. Treated effluent, passing discharge criteria, was
discharged to the land, avoiding water course and water bodies. Material that did not pass
was either re-processed until satisfactory or hauled to an approved municipal sewage

11



facility in Hay River.

Solid waste was segregated, stored in covered bins, hauled to Ft Nelson by a waste
handling and recycling company.

SPILLS

There were no reportable spills on the location during drilling or completion operations.
The driver of a tank truck, carrying waste drilling fluid for disposal, lost control and rolled
the truck off a public highway in Alberta. As this occurred on a public highway in
Alberta, the contractor handled the reporting of the spill and clean-up. As it occurred in
Alberta, it is not reportable to the NWT Spill Line. The driver was not seriously injured.

12
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DOWNHOLE DIAGRAM

Sulphur Point Per's @

Existing
WELL NAME:  Para et al Cameron 2B - 09 WID : 2071
Prepared by Kim Macl.eod |Daﬁa Start :
Elevations
I_@ fm} 768.97 |KB to CF {m] 4.47
GL [m} 764.50  |pBTD [m}
Tubulars Size {mm] Wt - Kgim Grade
{Surface Casing 244.50 53.60 J-55,LT8C
Product. Casing 177.80 34.20 J-55,LT8C
[Wellhead Description:
Imake 1 Type: BARBER Vetco Gray
Size / Rating : 279mm X 21,000 kPa 178mm X 21,0 00 kPa
Tubing String: 73mm,J-65,967Kg/m,EVE {m) {m)
Date of Tubing Description: LOILQQ Top @
Ino.sts. Description [x.8.-Tbg. Fig. 0/kB Depth
1 0
2 0
3 0.00
4 0
5 0
£ 0
7 0
8 0.00
9 0.00
10 0.00
11 0.00
10m Class G cement 0.00
0.00
Set Bridge plug @
1460mKB Bottom of Tubing mK& 1432.71

SUCKER ROD'S FROM BOTTOM UP

1463.2m - 1468.2

Suiphur Point Perfs
1487.5m - 1471mK8

Zone [Sulphur Point Dolomite Intervai : 1463.2m - 1466.2mKB
jpBTD | 1472mKB ZonLISUIMur Point Dolomite intervai :  }1467.5m - 1471mKB
T.D 1520mKB Zone interval ;

$ Acld squeeze
RO e e S i







GE Oil & Gas
710, 530 - 8th Ave S.W. Calgary, Alberta T2P 3S8
Phone: (403) 264-4146 Fax (403) 269-4224
Toll Free: 1-800-925-6024

Quotation 10-16881 Rev 0

Date: March 1, 2010

Sold To: Paramount Res.

Attention Mr. Dick Heenan

Reference: Cameron Hills

Currency: CAD

Payment Terms:  Net 30 days

Delivery: Stock as Required
x F.O.B. Point Edmonton

F.C.A. Point

Quotation Validity: 45 days

gzz?::;ntative Al Stratulate

uotation 1016881 Rev

EQUIPMENT QUOTED HEREIN ARE BASED ON:

MATERIAL CLASS: DD-NL TEMPERATURE RATING: L-U
PSL 1, PR 1 UNLESS OTHERWISE NOTED

CASING HEAD ASSEMBLY, VG-SOW, 9 3000
(228.6mm20.7MPa) X 8-5/8 (219.1mm) SOW, C/W (2) 2-1/16
3000 (52.4mm20.7MPa) SSO W/ 1.900 (48.3mm) VRT, AP
6A 19TH ED., TC L-U, MC CDD, PR-1, PSL-1

1762.50

1762.50

CASING SLIP ASSEMBLY, VGS, 9 (228.6mm) X 5-1/2
(139.7mm), MANUAL SLIP, APl BA
19TH ED., TC L-U, MC DD, PR-1, PSL-1

413.10

413.10

PRIMARY SEAL ASSEMBLY, VGS, 9 (228.6mm) X 5-1/2
(139.7mm), API 6A
19TH ED., TC L-U, MC DD, PR-1, PSL1

256.15

510.30

GATE VALVE ASSY, VGC, 2-1/16 5000 (52mm 34.5MPa)
FLANGED, FULL PORT.
APl 6A 19TH ED PSL-1, PR-1 TC L-U, MC DD

2,020.75

2020.75

COMPANION FLANGE, 2-1/16 5000 (52mm 34.5MPa) X 2
(50mm) LP
AP1 6A 19TH ED PSL-1, PR-1, TC L-U, MC DD

107.73

215.46

BULL PLUG XXH 2 (50mm) LP X 1/2 (12.7mm) NPT TAPPED

26.73

26.73

NEEDLE VALVE 1/2 (12.7mm) NPT MXF STRAIGHT 316
S.8. 10000 WP

109.35

109.35

10-16881.xls-Quotation 3/1/2010-9:23 AM

Page 1 of 5




Quotation 10-16881 Rev -

ltem - Qg Pé;fNo . _ Descripti R T . ‘|unit Price
PRESSURE GAUGE 0 - 3000 (20.7MPa) CW 4 (101.6mm)
8 1 DIAL 1/2 (12.7mm) NPT BTM NACE 75.33 75.33
) 7 RING GASKET R49 316 S.5. 116.64 116.64
10 | 3 RING GASKET R-24 316 S.S. 39.69 119.07
» ] g‘:;USDINUT L7]2H 7/8 (22.2mm) X 6 (152.4mm) LONG SET 24.85 24.85
EQUIPMENT TOTAL $5,404.09

Additional information: Contact Corey Canniff @ 403-264-4146

IAuthorized By:

JFor Vetco Gray

**Remanufactured wellhead equipment carries full warranty and is subject to prior sale

All deliveries are from receipt of order and subject to prior sale

No product may be returned for credit without the written consent of an authorized VGC employee.

10-16881.xls-Quotation 3/1/2010-9:23 AM Page 2 of 5
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Product returned more than 30 days after shipment date is subject to a 15% restocking charge.

Products purchased from other O.E.Ms is subject to their actual restocking charge.

Equipment returned for credit that requires disassembly is subject to a tear down charge

Credit will not be issues on assembly, test and paint.

Product returned requiring clean-up is subject to shop charge.

Expendable items such as nipples, ring gaskets and bdltings that are part of assemblies are subject b 100% restocking charge.
Components requiring special coating for injection wells will be subject to a 15% restocking charge.

Products manufactured to a PSL-3 is subject to a 15% restocking charge.

Specialty equipment (considered to be a non-stocking item) is subject to a 100% restocking charge.

Fuel or steel surcharge, if applicable will be added to invoice amount.

10-16881.xls-Quotation 3/1/2010-9:23 AM Page 3 of 5



VETCO GRAY CANADA INC.
STANDARD TERMS AND CONDITIONS

1. Acceptance

1.1 Acceptance of any offer to sell by VGC is limited t and vely sccepting all terms and conditions hereof (“Terms”). The Sales the entire

agreement between the parties and takes precedence over any and all previous verbal o wmtsn in with this . Ary deletions, modifications, akarations of or addtions to the Terms,

to be binding, shall be in writing and signed by an authorized repressntative of VGC and the Purchaser. Without Imiting the ing, it is exp that any Purch received is for order

identification convenience only. Any and all peovisions on the face of reverse side of any purchase order which Purchaser may send to VGC in uonnamon herewith are expressly objected toby VGC and waived by
and rmade § i to any such unless both parties expressly agree in writing to include any such terms and conditions in this Agreement.

1.2 Purchaser's acceptance is hereby expressly Smited to the Terms and acceptance of any part of the products covered hereunder shal be deemed to such (if this order an

acceptance of an offer, such B y made on Purchaser's assent to the Terms and any addtional or different tenms contained herein, and acceptance of any part of the products covered

shat be desmed to constiute such assent.) VG: my provide the preducts from Rs affiliated company, in which event these Terms will apply. Purchaser may not assign this Agreement without the prior written consent
13For any tem of VGC equipment leased to Purchaser, VGC's standard terms and conditions of equipmert lease shall apply.

2. Limited Warrarties

VGC hereby warrants thatall praducts manufactured by VGC are free of defects of material and workmanship for a period of twelve (12) months from the da® shipped, providing thatthe products are used in the

service specified and are properly installed, used and maintained and not altered atter initial delivery, corrosion and erosion and normal wear and tear excepted. Rurchaser shall give written rotice to VGC of any

defects within thirty (30) days of their discovery by Purchaser, within said twelve (12) month period, with a report detaiing failure and defects. VGC reserves the right to require prepaid return of the allegedly defective
product to establish a warranty claim. VGC will, at its option, repair any product found defective during the warranty period without charge, replace the praduct F.O.B. manufacturing facility, or refund the purchase

price paid for the products upon returnto VGC. VGC shal not be responsible for refrieving o removing defactive kems (whether manufactured by VGC o not), o anypart thereof, of for reinstalling the same when
repaired or replaced, or for any cost incurred in connaction with such retrieval, removal or reinstaliation. in the case of items or parts not wholly of VGC’s manufacture, but supplied by VGC, VGC's liabiiity shal be fimited t
the warranty of the manufacturer of the items or paris. VGC will not be responsible for repairs mads by other than VGC without prior written consent. This warranty is EXCLUSIVE AND, EXCEPT AS STATED HEREIN,
VGC MAKES NO EXPRESS OR IMPLIED WARRANTIES AS TO ANY MATTER WHATSOEVER, INCLUDING, WITHOUT LIMITATION, THE WARRANTY OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR
USE, WHICH EXCEED THE FOREGOING WARRANTY. PURCHASER'S SOLE REMEDY AND VGC'S SOLE OBLIGATION ARISING OUT OF OR IN CONNECTION WITH DEFECTS IN MATERIALS, WORKMANSHIP
OR SERVICES, WHICH ARE BASED ON WARRANTY, CONTRACT NEGLIGENCE, STRICT LIABILITY OR OTHERWISE, SHALL BE THOSE STATED IN THIS SECTION. The Purchaser acknowledges that any
affirmation of fact or promise made byVGC shal not be deemed to create an express warrnty, that Purchaser is not relying on VGC's skill o judgment in selecting or furnishing a system sutable for any particular
purpose, andthere are no warranties which extend beyond the descrption on the face hereof.

3. Liability

VGC is nct an insurer and insurance, i any, shall be obtained by the T. The thatitis ik and y difficult to afix the actual damages, # any, which may proximataly
resuit froma failure on the part of VGC to perform any of the otligations cortained herein, or the failure of the praduct to opemte properly, with resnhng loss to the Puchaser, and thatthe price is established on use
of these Terms. The Purchaser agrees that f VGC should be found liable for loss or damage due to afaiure of service or in any respect VGC's Eabiiity, whether based on breach of waranty,

breach of contract, tort, strict bability or otherwge, shal be limited to ks warranty obligation, but in no event shal exceed the purchase price paid. In the event that those products or parts which are dafective in either
material or workmanship are not wholly of VGC's manufacture, VGC's fability shall be limited exclusively to the extent of VGC's recovery from the manufacturer of such products or parts The replacemert cost or
VGC's recovery fromthe manufactwer, as the case may ba, shall be the exclusive obiigation and Eability of VGC and the sole remedy of Purchaser, Further, the provisions of this section shal apply if loss or damage, irec

or indirectly to parsons or preperty, from of the ol imposed by this a fri active of ise, of VGC, its agents, assigns or employees. In no event
shal VGC be kable for damages ariing fromdelays, bss of use or of profits or for otier ncidertal or consequential damgas of any kind, including, by way of axampb and not of Imitation, pailution, hydrocarbon
spillage or discharge, biowout, seepage, damage to irs or any flow of other

4. Subrogation

The Purchaser hereby releases, discharges and agrees to hold VGC harmiess from any and afl claims, labilities, damages, lbsses or expenses arising from or caused by any hazard covered by insurance, whether
said claim is made by Purchaser, its agents and insurance company, o by any other parties claiming under or thraugh Purchaser. Purchaser agrees to ndemnify VGC aganst, defend and hotd VGC harmless fromany
fiability, loss or damage, including costs or attorney’s fees which VGC may incur as a result of any action o7 sutvogation which may be brought against VGC by an insurer of insurance company, of its agerts or

5. Price and Payment

5.1 All products are priced in U.S. dollars, unless otherwise stated, and will be invoiced upon shipment. Net payment i due within thirty (30) days after invoice date. Interest charges at eighteen percent (18%) per
annum (or at maximum lawful rate) will be applicable to delinquent accounts unpait afier due date. Prices quoted are subject to change without nwoe if not accepted within thirty (30) days, unless spedifically stated
5.2 Unless otherwise quoted, Purchaser wil pay. in addition to the purchase price of the praducts, all charges for export packing and ing, and bon, and the price of products does not
include personnel or equipment required to install the products.

8. Transportatian

Unless otherwise specified in VGC's sales quotation, transportation charges, including transportation documents and contracts with carriers, shall be based upon the point of manufacture and shal be paid by
Purchaser. All taxes, surcharges, customs duties, consular fees, assessments imposed by any governmental authority, nswanoe diargss and other applicable charges, shal be borne by the Purchaser. Title to and
risk of loss for goods sold shail pass to the Purchaser ex_works (INCOTERMS), point of unless ly agreed to by VGC in writing.

7. Delivery
Purchaser acknowledges that delivery dates, while given as accurately as conditions permt, are tentatve only and, while every effort wil be made to male deliveries as scheduled, VGC assumes no Eabiity
whatscever or damages arising out of the Bilure to deliver the goods descrbed herein on the dates stated. Dely in defvery shalt not give Purchaser the right to cancel order. Delivery dates may be changed at VGC's

8. Cancellation or Rescheduling of Orders

8.1 Purchaser’s orders, orce placed and accapted, may be canceled only with VGC's writen consent and upon terms which will save VGC from bss. No products may be returned for credt, waranty claim or
adjustment without the wrtten consent of authorized VGC employees.

8.2 VGC may. but is not obligated to, acept a writen request by Purchaser to delay shipment of the pralucts. If rescheduling is accepted by VGC, Purchaser shall pay any additional costs incurred by the delay and
the price for the batince of the order shal be adjusted to reflect prices and costs in effect at tme of actual shipment,

9. Taxes, Licenses or Other Cl

9.1 All taxes or ather charges imposed by law on the sale or production of goods or the performance of services under this Agreement, including, but not imited to, those from al governmental authorities, as wel as all
foreign taxes, surcharges, duties, assessmerts or charges, if any, shall be borne by the Purchaser, uniess the bw specifically provides that such payment must be borne by VGC. Purchaser shall pay for and hold VGC
harmiess from all such governmental charges.

8.2 Purchaser shall, at s own expense, obtain all icenses, permissions or authorizations to use, purchase, export of import the products, as may be required by any governmental authority.

10. Services
Upon the request of the F‘um\aser VGC will prwnde appropriate services and/or technical information, as avaitable, regarding the praducts and their uses, and will use reasonable efforts to provide personnel to assist
the Puchaser in effecting field that any such information, service or assistance so provided, whether with or without charge, shall be in an advisory capacity only. The

Purchaser further agrees thatVGC usurms no habiyty for any damage of loss a any location arising out of, resulting from of caused, in whole or in part, by any information, service, advice os assistance provided by
VGC, is agenls, assigns, empioyees of subcontractors.

1. Packaging/insurance

1.1 When obligated to do so in the specifications, VGC shal attempt to pack and prepare all shipments h such a manner as to prevent breakage, rust or deteioration in transk. VGC does not, however, guarantee
against such damage and the risk of any damage to the products in transit shal be borne by the Purchaser at all times.

11.2 Unless requested by the Purchases and agreed to in writing by VGC. no shipmerts are insured by VGC against damage or bss in transit and VGC assumes no kability whatsoever in regard to the obtaining of
such insurance.

12. Changes and Modifications In Design
VGC hereby reserves the ight to change or madify the specification and construction of any of its preducts without incurring any obiigation to furrish or install such changes or modifications on products previously of
subsequently sold,

13. Patent Warranties
The Purchaser acknowledges that VGC does not warrant that any of the matarials, equipment or apmratus sold by i, if used a sold in combination with any cther equipment, or used in Purchaser's methods or
processes, will not, by virtue of such combination or use, infringe patents of otters, and vec shal not be kabie for any patent infringement afising from or by reason of any such use or sale. Onany ftem sob by VGC,

but specified or dasgned and/or manufactured by others, VGC shall r, for of . o obtain the most advantageous patent guarantee, which shal run directly to Purchaser, with VGC's ability
limited to g to in enforcing such Further, VGC sha¥ mt be Eabla for the use or sale of any material, equipment of apparatus specially made, in whole o in part, to
the Purchaser's design ifications and, in such i ol patmt liabilities shail be borne by the Puchaser. If an injunction is issued enjoining use of products designed by VGC, VGC, at its own expense, shall

either procure for Purchaser the right to cntinue to use such products, design and specify non_infringing products, o design and specify modifications so that the product bacames non_infringing, as VGC's sole and limit

14. Shortages
Subject to Pamgraphs 6.1, 11.1 and 11.2, all claims regarding shortages in any shipment must be made wihin thirty (30} days from the receipt of such shipment, and must be accompanied by the packing list or Ists
covering the shpment.

15. Consular Documents and Declarations
The procurement of consular fees for kgaiizing invoices, stamping Blﬂs of Lading or other such documents and declarations required by the law of any country or destination, are not ndudad In quotatn:ms or selling

prices. Athough it is not VGC's policy to make such bythe F gr to in wrking by VGC, VGC will make for any needed,
as agents of the Puchaser. VGC assumes no hability whatsoever as a result of making such arrangements and a costs and fability shal be borne by the Purchaser.

18. Force Majeure

¥ the Purchaser or VCC is prevented, drectly or indirectly, fre ing out the isions of this by reascn of any act of Gud, war, revolution, blackade, strike, rict, eathquake, cyclone or fbod, or delay
by carrier, fuel shortage, embargo, wakout or other labor disturbance, actual or potential, the operation of laws, mervevence of civil o military authority, of ather cause, existing or future, beyond the reasonabie control
of the party aflected, iterfering with production or receipt of goods as herein the party so with shall be excused frommaking of taking deliveries to the extent of sudh prevention

of interference, excluding the obligation to pay monies owed, provided prompt writen notice is given to the other wny

17. Governing Law

17.1 The validity, on and of this. with respect to goods delivered o to be delvered under this Agreement shall be governed by the laws of the Canads and the Province of Aberta
and any dispute arising hereunder shall be referred to the courts of the Province of Alberta or, a VGC's sole discretion, to he courts where the Purchaser’s business is situated.

17.2 The invalidity, in whole of in part, of the Terms,or any provision of any part thereof, shall not affect the salidity or enforceability of any other terms or pravisions.

17.3 The right of VGC to require strict performarce of the Terns shall nat be affected by any prior waier or course of dealing.







- GE Oil & Gas
710, 530 - 8ih Ave S.W. Calgary, Alberta T2P 358
Phone: (403) 264-4146 Fax (403) 269-4224
Toll Free: 1-800-925-6024

Quotation

10-16880

Rev

Date:
Sold To:
Attention
Reference:
Currency:
Payment Terms:
Delivery:

x F.O.B. Point
F.C.A. Point
Quotation Validity:

Account
Representative

February 26, 2010
Paramount Resources
Mr. Dick Heenan
Cameron Hills

CAD

Net 30 days

Stock as Required
Edmonton

45 days

Al Stratulate

otation 10-16880 Rev'0'

Descrigm”tiqn ,

Unit Price

EQUIPMENT QUOTED HEREIN ARE BASED ON:

MATERIAL CLASS: DD-NL TEMPERATURE RATING: LY
PSL 1, PR 1 UNLESS OTHERWISE NOTED

TUBING HEAD ASSEMBLY, VGOF-GRF, 9 3000
(228.6mm20.7MPa) X 7-1/16 3000 (179.4mm20.7MPa), C/W
(2) 2-1/16 5000 (52.4mm34.5MPa) SSO W/ 1.900 (48.3mm)
VRT, AP| 6A 19TH ED., TC L-U, MC AA, PR-1, PSL-1

2280.15

2280.15

SECONDARY SEAL ASSEMBLY, GRF, 9 (228.6mm) X 5-1/2
(139.7mm), APl 6A
19TH ED., TC L-U, MC DD, PR-1, PSL-1

244.62

244.62

TUBING HANGER ASSEMBLY, XP-1, 7-1/16 (179.4mm)
NOM. X 2-7/8 (73.0mm) EUE BOX X BOX C/ EXTENDED
NECK & 2-1/2 (63.5mm) HBPV,

API| 6A 19TH ED., TC L-U, MC DD, PR-1, PSL-1

761.40

761.40

TUBING HEAD ADAPTER BONNET, XP-1, 7-1/16 3000
(179.4mm20.7MPa) X 2-9/16 5000 (65.1mm34.5MPa) SSU,
C/W SEAL POCKET & TEST PORT, API
6A 19TH ED., TC L-U, MC DD, PR-1, PSL-1

1312.20

1312.20

GATE VALVE ASSY, VGC, 2-9/16 5000 (65.1mm 34.5MPa)
FLANGED, FULL PORT.
APl 6A 19TH ED PSL-1, PR-1 TC L-U, MC DD

2,689.28

5378.56

STUDDED TEE, 2-9/16 5000 (65.1mm34.5MPa) RISE X 2-
1/16 5000 (52.4mm34.5MPa) RUN, AP
6A 19TH ED., TC L-U, MC DD, PR-1, PSL-1

1211.76

1211.76

10-16880.xIs-Quotation 3/1/2010-8:11 AM

Page

10of§




- Quotation 10-16880 Rev 0

BH.TA. 2.9/16 5000
7 1 ASSEMBLY W/ 1/2" NPT TAP, APIGA| 822.15 822.15
19TH ED., TC L-U, MC DD, PR-1, PSL-1
GATE VALVE ASSY, VGC, 2-1/16 5000 (52mm 34.5MPa)
8 3 FLANGED, FULL PORT. 2020.75 6062.25
AP| 6A 19TH ED PSL-1, PR-1 TC L-U, MC DD
COMPANION FLANGE. 2-1/16 5000 (52mm 34 5MPa) X 2
9 3 (50mm) LP 107.73 32319
API 6A 19TH ED PSL-1, PR-1, TC L-U, MC DD
10 BULL PLUG XXH 2 (50mm) LP X 1/2 (12.7mm) NPT TAPPED|  26.73 80.19
1 FORGED STEEL PIPE PLUG /2 (12.7mm) NPT 496 17.84
NEEDLE VALVE 12 (12.7mm) NPT MXF STRAIGHT 316
12 | 2 S.S. 10000 WP 109.35 218.70
PRESSURE GAUGE 0 - 3000 (20.7MPa) CW 4 (101.6mm)
131 2 DIAL 1/2 (12.7mm) NPT BTM NACE 75.33 150.66
4 1 3 RING GASKET R-49316 S.S. 116.64 116,64
15 1 1 RING GASKET R45316 5.5, 84.24 8424
6 | 4 RING GASKET R-27 316 5.5, 48.60 194.40
17 | 6 RING GASKET R-24 316 5.5, 39,69 238 14
STUD/NUT L7|2H 1-3/8 (38.1mm) X 9-1/2 (241.3mm) LONG
18 | 1 SEror s 196.83 196.83
P B gmg/NUT L7/2H 1-1/8 (28 6mm) X 8 (203.2mm) LONG SET |, pp—
o | gTUD/NUT L7/2H 1 (25.4mm) X 7 (177.6mm) LONG SET OF | oz o0 o300
a | s g};UBD/NUT L7|2H 7/8 (22.2mm) X 6 (152.4mm) LONG SET 2486 17430
2 | 1 CASING VENT ASSEMBLY, 2 (50.8mm) X 2000 (13.8MPa) | 192.78 192.78
23| 5 LABOUR CHARGE/HR TO ASSEMBLE TEST AND PAINT 60.00 300.00
EQUIPMENT TOTAL $20,522.37

|Additional information: Contact

IAuthorized By:

JFor Vetco Gray

Corey Canniff @ 403-264-4146
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: bescriétibh

**Remanufactured wellhead equipment carries full warranty and is subject to prior sale

All deliveries are from receipt of order and subject to prior sale

No product may be returned for credit without the written consent of an authorized VGC employee.
Product returned more than 30 days after shipment date is subject fo a 15% restocking charge.
Products purchased from other O.E.Ms is subject to their actual restocking charge.

Equipment returned for credit that requires disassembly is subject to a tear down charge
LIearn wili NOT pe 1ISsuUes on assemoly, 1esl ana paint

Product returned requiring clean-up is subject to shop charge.
cxpenganie nems sSucn as mppies, fng gaskets ana Doiungs nai are par or assSempliies are Subject 10 1UVU 7o TESIOCKING cnarge.

Components requiring special coating for injection wells will be subject to a 15% restocking charge.
Products manufactured to a PSL-3 is subject to a 15% restocking charge.

Specialty equipment (considered to be a non-stocking item) is subject to a 100% restocking charge.
Fuel or steel surcharge, if applicable will be added to invoice amount.
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VETCO GRAY CANADA INC.
STANDARD TERMS AND CONDITIONS

1. Acceptance
1.1 Acceptance of any offer to sell by VGC is liritad t and accepting alf terms and condmons hereo' ("Terms"). The Sates the entire
agreemant between the parties and takes precedence over any and all previous verbal or written in with . Ary deletions, of or additions to the Terms,

1o be binding, shall ba in writing and signed by an authorized representative of VGC and the Purchaser. Without Imiting the 'ovogomg Rt is expressly acknowledged thatany Purchaser document recewed is for order
idertification convenience only. Any and all provisions on the face or reverse side of any pun:hasa order which Purchaser may send to VGC in connection herawith are exprassly abjacted toby VGC and waived by

hi and made to any such pi uriess both parties expressly agree in writing to include any such terms and conditions in this Agreement.
12 s is hereby expi ly imited to the Terms, and acceptance of any part of the products covered hereunder shal be deemed to i such P . (If this order an
acceptance of an dffes, such [ made i on Purchaser’s assant to the Terms and any addtional or different terms contained herein, and acceptance of any part of the products covered

shal be deemed to constituta such assent.) VGC may provide the products from its affitiated company, in which event these Terms will apply. Purchaser may not assign this Agreement without the pror written cnsent
1.3 For any tem of VGC equipment leased to Purchaser, VGC's standard terms and conditions of equipmert lease shall apply.

2. Limited Warrarties

VGC hereby warmnts that afl products manufactured by VGC are free of defects of material and workmanship for a period of twelve (12) months from the date shipped, providing that the products are used in the

service specified and are properly instaled, used and maintained and not altered ater inltial delivery, carrosion and erosion and normal wear and tear excepted. Furchaser shall give written notice to VGC of any

defects within thirty (30) days of their discovery by Purchaser, within said twelve (12) month period, with a report detaiiing failure and defects. VOC reserves the right to require prepaid return of the alegedly defective
product to establish a warranty claim. VGC will, at s option, repair any product found defective during the warranty petiod without charge, replace the praduct F.O.B. mantfacturing facility, or refund the purchase

price paid for the products upon return to VGC. VGC shall not be responsible for retrieving or removing defective #ems (whether manufactured by VGC of not), or anypart thereof, or for reinstalling the same when
repaired of replaced, of for any cost incurred in connection with such retrieval, removal or reinstailation. In the case of tems or parts not wholly of VGC's marufacture, but supplied by VGC, VGC's liability shal be limited t
the warranty of the manfacturer of the items of parts. VGC will not be responsible for repairs made by other than VGC without prior written consent. This wamanty is EXCLUSIVE AND, EXCEPT AS STATED HEREIN,
VGC MAKES NO EXPRESS OR IMPLIED WARRANTIES AS TO ANY MATTER WHATSOEVER, INCLUDING, WITHOUT LIMITATION, THE WARRANTY OF MERCHANTABILITY AND FITNESS FOR A PARTICULAR
USE, WHICH EXCEED THE FOREGOING WARRANTY. PURCHASER'S SOLE REMEDY AND VGC'S SOLE OBLIGATION ARISING OUT OF OR IN CONNECTION WITH DEFECTS IN MATERIALS, WORKMANSHIP
OR SERVICES, WHICH ARE BASED ON WARRANTY, CONTRACT NEGLIGENCE, STRICT LIABILITY OR OTHERWISE, SHALL BE THOSE STATED IN THIS SECTION. The Purchaser acknowledges that any
affirmation of fact or promise made by?GC shal not be deemed to create an express warmnty, that Purchaser is not relying on VGC's skill or judgment in selecting or furnishing a system sutable for any particutar
purpose, and there are no warranties which extend beyond the descrption on the face hereof.

3. Uabiity

VGC is nat an insurer and insurance, if any, shall be obtained by the Purchaser. The Purchaser thatitis s i and difficult to affix the actual damages, ¥ any, which may proximately
result froma failure on the part of VGC to perform any of the cHigations contained herein, of the failure of the praduct to operate properly, with resulting loss to the Puchaser, and that the price is established on use
of these Terms. The Purchaser agrees that f VGC should be found liable for loss of damage due to afalure of service or n any respect VGC's kabiity, whether based on breach of warranty,

breach of contract, tort, strict kability or otherwse, shal be limited to s warranty obligation, but in no event shal exceed the purchase price paid. In the event that those products or parts which are defective in either
rmatesial or workmanship are not wholly of VGC's manufacture, VGC's Eability shall be mited exclusively to the extent of VGC's recovery from the manufacturer of such products or parts The reptacement cost or
VGC's recovery fromthe manufactirer, as the case maybe shall be the exclusive obligation and kability of VGC and the sole remedy of Purchaser. Further, the provisions of this section shal apply if loss or damage, iret

of indirectly to persons or preperty, from p of the Imposed by this A ctive or ise, of VGC, its agents, assigns or employzes. in no event
shat VGC be kable for damagesarising fmmdshys. bss ol useor of prdns of for other incidental or consequential ﬂmges of anykind, ndua!ng, by way of example and not of imitation, pallution, hydrocarbon
spillage or discharge, blowout, seepage, damage to g or any fow of or other

4, Subrogation

The Purchaser hereby releases, discharges and agrees to hold VGC harmiess from any and all claims, labilities, damages, losses or expenses arising from or caused by any hazard covered by insurance, whether
said claim is made by Purchaser, its agents and insurance company, or by any other parties clhiming under or thraigh Purchaser. Purchaser agrees to ndemnify VGC against, defend and hold VGC harmiess from any
liability, loss or damage, including costs or attomey's fees which VGC may incur as a result of any action or sutyogation which may be braught against VGC by an inswer of insurance company, or #s agerts or

8. Price and Payment

S1A1 pruducls'{are priced in U.S. doliars, unless otherwise stated, and will be invoiced upon shipmert. Net payment B due within thirty (30) days after invoice date. interest charges at eighteen percent (18%) per
annum {or at maximum lawful rate) wil be applicable to delinquent accounts unpaid after due date. Prices quoted are subject to change without nabe if not accepted within thirty (30) days, unless spadfically stated
5.2 Unless otherwise quoted, Purchaser will pay, in addition to the purchase price of the praducts, all charges for export packing and p ing, and , and the price of praducts does not
Include personne! or equipment equired to nstall the praducts.

8. Transportatian

Unless otherwise specified in VGC's sales quotation, transportation charges, including transportation documents and contracts with carriers, shall be based upon the point of manufacture and shal be paid by
Purchaser. All taxes, surcharges, customs duties, consular fees, assessments imposed by any governmental authority, nsurance d:ames and ather appiicable charges, shal be borne by the Purchaser. Title to and
risk of loss for goods sokd shall pass to the Purchaser ex_works (INCOTERMS), point of , unless agreed to by VGC in writing.

7. Delivery
Purchaser acknowledges that delivery dates, while given as accurately as conditions permt, are tentaive only and, while every effort wil be made to male deliveries as scheduled, VGC assumes no kability

whatsoever of damages arising out of the Bilure to deliver the goods descrbed herein on the dates stated. Delay in delivery shall not give Purchaser the right to cance! order. Delivery dates may be changed at VGC's

8. Cancellation or Rescheduling of Orders

8.1 Purchaser's orders, once plced and acospted, may be canceled only with VGC's written consent awd upon terms which will save VGC from loss. No products may be mturned for credt, waranty claim or
adjustment without the writen consent of asthorized VGC employees.

8.2 VGC may, but is not obligated to, acept a written request by Purchaser © delay shipment of the praducts. If rescheduling is accepted by VGC, Purchaser shail pay any additional costs incurred by the delay and
the price for the babnce of the order shal be adjusted to reflect prices and costs in effect at time of actual shipment.

9. Taxes, Licenses or Other Charges

9.1 All taxes or ather charges imposed by law on the sale or ion of goods or the of senvices under this Agreement, including, but not imited to, those from afl governmental authorities, as wel as all
foreign taxes, surcharges, duties, assessmernts or charges, if any, shall be borne by the Purchaser, unless the bw specifically provides that such payment must be borne by VGC. Purchaser shall pay for and hold VGC
harmiess from afl such governmental charges.

9.2 Purchaser shall, at iks own expense, obtain al! icenses, permissions or authorizations to use, purchase, export or import the products, as may be required by any governmental authority.

10. Services
Upon the request of the Purd\asa VGCwi1 provads appropriate services and/or technical informaton, as avaitable, regarding the products and their uses, and will use reasonable efforts to provide personnel to assist
the Puchaser in effecting field that any such information, service or assistance so provided, whether with or without charge, shall be in an advisory capaciy only. The

Purchaser further agrees that VGC assurres no liabiity for any damage of loss at any location arising oit of, resulting from or caused, in whole or in part. by any information, service, advice or assistance provided by
VGC, Is agents, assigns, employees or subcontractors.

11. Packag
11.1 When obligated todo 50 in the specifications, VGC shal atternpt to pack and prepare all shipments in such a manner as to prevent breakage, rust or detsioration in transk. VGC does net, however, guarantee

against such damage and the risk of any damage to the products in transit shal be borne by the Purchaser at all times.
11.2 Unless requested by the Purchaser and agreed to h writing by VGC, no shipments are insured by VGC agaist damage or bss in transit and VGC assumes no fiability whatsoever in regard to the obtaining of
such insurance.

42. Changes and Modifications in Design
VGC hereby reserves the right to change or madify the specification and construction of any of its products without incusting any obfigation to furrish or install such changes or modifications on products previously or
subsequently sold.

13. Patent Warrarties

The Purchaser acknowledgas that VGC does not warrant that any of the mataials, equipment or apmratus sold by R, if used or soid in ination with any cther i or used in Purchaser's methods or
processes, will not, by virtue of sudh combination or use, infringe patents of otfers, and VGC shal not be iiable for any patent infringament aiising from or by reason of any such use or sale. On any item soH by VGC,

but specified or ﬂasgnsd and/or manufactured by others, VGC shall endeavor, for protection of Purchaser, 1o obtain the most advantageous patent guarantee, which shall run directy to Purchaser, with VGC's $ability
limited to rendering to in enk such Further, VGC shall not be fiable for the use or sale of any material, equipment or apparatus specially made, in whole or in part to
the 's desigh ifications and, in such i all patent liabilities shail be barne by the Puchaser, if an injunction is issued enjoining use of products designad by VGC, VGC, at its own expense, shall
either procure for Purchaser the fight to continue to use such products, design and specify non_infringing products, o design and specify modifications so that the product becomes non_infringing, as VGC's sole and limit

14. Shol
Subject to Paragraphs 6.1, 11.1and 11.2, all claims regarding shortages in any shipment must be made wthin thirty (30) days fromthe receipt of such shipment, and must be accompanied by the packing fist or Ists
covering the shpment.

15. and
The procurement of consular fees for legalizing invoices, stamping Blls of Lading or other such documents and declarations required by the law of any country u destnatnn are not hcluded h qmmbns or sallng
prices. Athough it is not VGC's policy to make such bythe and agreed to in wiking by VGC, VGC will make utar
as agents of the Puchaser. VGC assumes no ability whatsoever as a result of making such arrangements and al costs and fiability shat be borne by the Purehaser
46. Force Majeure

Hf the Purchaser or VG is prevented, drectly o indirectly, fr ing out the Asi by reason of any act of Gad, war, revolution, blockade, strike, riot, earthquake. cyclone or fbod, or delay
by carrier, fuel shortage, embargo, wakout of other labor disturbance, actual or patential, tha operatnn of laws, mterfuem:a of civil of military authority, or cther cause, existing or future, beyond the reasonable control
of the party affected, interfering with production or receipt of goods as herein the party so with shal be excused frommaking or taking deliveries to the extent of sud prevention

or interference, excluding the obligation to pay monies owed, provided prompt wrikten notice is given to tha otrer pany

17. Governing Law

17.1The val?ny interp ion and of this with respect to goods dslivered o to be delvered under this Agreement shall be governed by the laws of the Canach and the Province of Aberta
and any dispute arising hereunder shall be referred to the courts of the Province of Alberta or, @ VGC's sole discretion, to the courts where the Purchaser’s business is situated.

17.2 The invalidity, in whole or in part, of the Terms,or any provision or any part thereof, shall not affect the \alidity or enforceability of any other terms of provisions.

17.3 The right of VGC to require strict performarce of the Tesns shall not be affected by any prior waiver of course of dealing.
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Paramount Resources Ltd. 1 Para et al Cameron 2B-09

WELL ABSTRACT

The well Para et al Cameron 2B-09 is located in Unit B Section 09 Grid: 60° 10° N 117° 30’ W
and has surface coordinates of Lat: 60° 08’ 8.9’ N and Long: 117°31° 2.0 W in NWT
Mainland. It is located in Cameron Hills field and is a development well.

Original well bore of B-09 was capped due to splitting of surface casing after cementing and

Well 2B-09 was drilled 10m west of B-09. Drilling contractor engaged to drill this well was
Precision Drilling Rig # 436. Well was spudded on February 21, 2010 @ 1230 hrs. Surface hole of
311mm size was drilled to 391m and 219.1mm surface casing run to 391m. The well is drilled to a
total depth of 1520m and logs were run to evaluate it. Production casing of 139.7mm is run to test
the well.

Moh & Associates Qilfield Consultants Ltd.



Paramount Resources Ltd. 2 Para et al Cameron 2B-09

FORMATION EVALUATION

Primary target in this well was Sulphur Point Dolomite for the production of oil and secondary
target Slave Point for possible gas production. Drill cuttings samples were also collected and
examined from Twin Falls formation for presence of any hydrocarbons.

Twin Falls in this well is primarily Limestone with shale interbeds in the lower part and is 157m
thick in this well. The limestone is buff, grey, micritic, trace-minor very fine-fine grained, dense,
with 3% intergranular and pin point porosity for most part. It does not have any visible
hydrocarbon shows in samples.

SLAVE POINT FORMATION
Middle or Upper Devonian
397.5-385.3 Million Years

Slave point in this well was picked in samples at m. It is 41.5m thick limestone with top at 1397m
(SS -584.4m). This limestone is brown-buff, mudstone-wakestone, micritic-very fine grained with
occasional crystals along fracture planes and pyrite nodules at places. It has 3-6% pin point and
earthy porosity and gives milky yellow slow-good streaming cut. It also has petriliferous odour.
Formation gas shows of 360 and 350 units against a background of 50 units were recorded from
1408-1410m and 1413-1414m depth intervals. Induction log shows 40-50 & 70-80 Ohmm deep
induction respectively for these intervals.

The Slave Point formation in this well does not appear to have potential for commercial production
of hydrocarbons.
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FIG 1: Graphical Presentation of Slave Pt. Limestone Porosity seen on Logs.
SULPHUR POINT FORMATION
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Paramount Resources Ltd. 3 Para et al Cameron 2B-09

Middle Devonian
397.5 Million Years

Sulphur Point Limestone is 9.5m thick from 1452-1461.5m (SS -639.4-648.9m). The limestone
is brown-grey, dense, micritic-trace very fine grained, pyretic at places. It has 1-3% porosity with
yellow white poor-fair streaming cut and petriliferous odour. It shows 20-130 Ohmm deep & 18-
200 Ohmm medium induction. No considerable gas shows were seen in it.

Sulphur Point Limestone does not seem to be promising in this well.
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FIG 2: Graphical Presentation of Sulphur point Limestone Porosity seen in logs
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Paramount Resources Ltd. 4 Para et al Cameron 2B-09

Sulphur Point Dolomite is 12.5m thick from 1461.5-1474m. It is brown-dark brown, grainstone;
very fine-fine crystalline, with common free dolomite crystals and minor bitumin partings. It has
vuggy, pin point and intercrystalline porosity streaks in the range of 4-20%. Median porosity is
7%. It has three good porosity intervals from 1463.5-1464.2m, 1468.4-1469m and 1472.4-1473m
with up to 20%, 18% and 15% porosities respectively. Sulphur point dolomite has scattered bright
yellow fluorescence and gives yellow white fast good streaming cut. Induction log shows 10-29
Ohmm deep induction and 8-48 Ohmm medium induction. The above mentioned intervals with
good porosities have 8-28 Ohmm deep & 8-30 Ohmm medium induction. Gas shows of up to 360
units over a back ground of 50 units were recorded by gas detector.

Sulphur Point Dolomite appears to have a good potential of hydrocarbon production.
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1G 3: Graphical Presentation of Sulphur Pt. Dolomite Porosity seen in Logs
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SUMMARY OF WELL DATA

OPERATOR
WELL NAME

LOCATION

COORDINATES ( SURFACE)

COORDINATES ( BOTTOM HOLE)
UWI

FIELD

PROVINCE/REGION

WELL LICENCE NUMBER
WELL TYPE

A.F.E. NUMBER

GROUND ELEVATION

K.B. ELEVATION
DRILLING CONTRACTOER
SPUD DATE

COMPLETED DRILLING
TOTAL DEPTH DRILLER
TOTAL DEPTH LOGGERS
SURFACE HOLE SIZE
MAIN HOLE SIZE

SAMPLES

PROBLEMS

Paramount Resources Ltd.
Para et al Cameron 2B-09

UnitB  Section 09
Grid: 60° 10° N 117°30° W

Lat: 60° 08’ 8.9 N
Long: 117°31° 2.0" W

Same as surface.
302B096101117300
Cameron Hills
NWT Mainland
1221
Development
09N010007
808.25m
812.6m
Precision Drilling Rig # 436
February 21,2010 @ 1230 Hrs.
March 01, 2010@0230 Hrs.
1520m.
1511m

31Imm From 00.00 — 391m.
200 mm From 391 —1520 m

Paramount: 830m-1070m
NEB: 1350m — TD.

Moh & Associates Oilfield Consultants Ltd.
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Paramount Resources Ltd. 6 Para et al Cameron 2B-09

CASING RECORD
Size OD | Weight Make Type | Grade | Shoeat Cement used No Of | Remarks
(mm) Kg/m (m) Joints
219.1 35.7 LKSIDE | ST&C J-55 391 39T+ 1.5% CaCI2 29 New
139.7 20.8 Alberta ST&C | J-55 1518.7 |27 T of Thixlite Lead 124 New
Tubulars + 9 T of Expandomix
Tail
LOG RECORD
Company Log Type Interval (m )
Weatherford 1. Spectral Pe Density, Compensated Neutron, Gamma Ray 1489.5 —0004.3
2. Simultaneous Triple Induction SFL Log 1508.9—0390.0
3. Monopole-Dipole Acoustic Log 1496.6 — 0390.0
4. Micro-Resistivity Log 1479.0 — 1335.0

STATUS: POTENTIAL SULPHUR POINT DOLOMITE OIL WELL.

Moh & Associates QOilfield Consultants Ltd.



Paramount Resources Ltd.

Para et al Cameron 2B-09

SUMMARY OF GEOLOGICAL MARKERS, TESTS & CORES

GEOLOGICAL MARKERS K.B: 812.6m
FORMATION MARKER SAMPLE TOP LOGS TOP
TMD (m) | TVD TMD (m) | TVD(m) Subsea (m)
WABAMUN ) 587.0 225.6
JEAN MARIE 764.0 48.6
FORT SIMPSON 770.0 42.6
TWIN FALLS 881.0 882.0 -69.4
HAY RIVER 1036.5 1039.0 -280.4
BEAVERHILL LAKE 1376.0 1374.0 -561.4
SLAVE POINT 1398.0 1397.0 -584.4
F4 1439.5 1438.5 -625.9
WATT MQUNTAIN 1447.5 1446.0 -633.4
SULPHUR POINT LST 1453.0 1452.0 -639.4
SULPHUR POINT DOL. 1461.0 1461.5 -648.9
MUSKEG 1474.5 1474.0 -661.4
TOTAL DEPTH DRILLER 1520.0 -707.4
TOTAL DEPTH LOGGERS 1511.0 -698.4
CORES DATE:
Formation Interval(m) | Recovered. Rec;:'ery Coring Equip.
SIDE WALL CORING SUMMARY CORING DATE:
Plug # Time Depth(m) | Recovery | Plug# Time Depth(m) | Recovery

Moh & Associates Qilfield Consultants Ltd.



Paramount Resources Ltd. 8 Para et al Cameron 2B-09

DEVIATION SURVEYS

DEPTH INCL. DEPTH INCL. DEPTH INCL. INSTRUMENT
(m) | DEGREES | (m) | DEGREES | (m) | DEGREES REMARKS
60 0.5 252 0.5 Teledrift
Surveys for caped well B-09

105 05 280 05 Surveys for caped well B-09
133 0.5 310 05

160 05 340 05

198 1.0 372 0.5

225 0.5 End of Surveys for Caped well B-09
60 0.5 919 1.0 Start Surveys for 2B-09

105 0.5 1024 0.5

133 0.5 1128 0.5

198 1.0 1232 0.5

225 0.5 1432 0.5

255 0.5 1517 0.5

312 0.5

340 0.5

373 0.5

405 0.5

481 0.5

557 0.5

633 0.5

729 0.5

824 1.0

Moh & Associates Qilfield Consultants Ltd.
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9 Para et al Cameron 2B-09

DATE

Feb. 14, 2010

Feb. 15,2010

Feb. 16, 2010

Feb. 17, 2010

Feb. 18,2010

Feb. 19, 2010

Feb. 20, 2010

Feb. 21, 2010

Feb. 22, 2010

Feb. 23, 2010

DEPTH
(m)

B-09

224

392

000

2B-09

105

311

391

DAILY DRILLING SUMMARY

OPERATIONS SUMMARY

B-09: Tear down rig. Moved rig, most of the equipment and shacks
from M-74 to B-09.

Wait on day light. Spotted rig, buildings and other equipment. Rig up.
Prespud safety inspection.

Spudded @ 0100hrs. Drilled 31 1mm surface hole 00-224m with
deviation surveys. Installed shaker dryer. Levelled rig. Performed rig
service.

Drilled 311mm surface hole 224-392m (TD). Circulated. Wiper trip to
surface. RIH. Wash towards the bottom. Circulated & conditioned mud.
Started POOH to run surface casing.

Completed POOH. Ran 219.1mm surface casing. Circulate casing.
Cement casing. Casing came apart when driller attempted to remove
slips from the table. W/O orders. It was decided to skid the rig and
drill new hole. Nipple down diverter system. RIH to lay down drill
string. Started POOH and lay ing down drill string.

Finished POOH and laying down drill string. Tear down back side of
rig.

2B-09: Rigged out and moved back end of rig to make room to drill
pilot, rat and mouse holes. Wait on rat holers. Started cutting conductor
and casing to cap B-09.

Completed capping B-09. Assisted with drilling of pilot, rat and mouse
holes. Finished tearing down rig. Rig skidded/moved to 2B-09. Started

rig up.

Completed rig up. Spudded @ 1230hrs. Drilled 311mm surface hole
00.00m -105. Encountered gravels. Circulated to raise mud weight.
Worked tight hole.

Ream and clean tight hole due to gravels. Conditioned mud & raised
viscosity to clean hole of gravels. Drilled 311mm surface hole from
105m -197m. Bit trip. Drilled from 197-311m while doing surveys and
performing rig service.

311mm surface hole 311-358. Changed washed pipe packing & o ring.
Drilled from 358-391m. Circulated and conditioned mud. Wiper trip to
surface. RIH. Bridged @ 105m. Reamed and cleaned hole. Washed
385m to bottom. Circulated & conditioned mud. Wiper trip to 92m.
Chain (& pipe spin) out. RIH. Circulated while waiting on power tong.

Moh & Associates Qilfield Consultants Ltd.
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10 Para et al Cameron 2B-09

Feb. 24,2010

Feb. 25,2010

Feb. 26,2010

Feb. 27,2010

Feb. 28, 2010

March 01, 2010

March 02, 2010

March 03, 2010

March 04, 2010

March 05, 2010

391

535

912

1064

1492

1520

1520

1520

Power tong was on rig 245. Started POOH to run surface casing.

Completed POOH. Leveled rig. Ran & circulated surface casing.
Cemented surface casing. WOC. Wait on welder. Cut casing. Laid down
diverter. Weld on casing and pressure tested casing bowl. Started
nippling up BOP’s. Rigged up Gas detector.

Completed nippling up BOP’S. Wait on pressure tester. Performed
pressure tests. RIH. Drilled out cement plug, float and shoe. Drilled
200mm main hole 391-535m.

Drilled 200mm main hole while taking surveys from 535-912m. Pump
LCM sweep @ 779m.

Drilled 200mm main hole while taking surveys from 912-1169m.
Worked tight hole. Wiper trip 1046m to surfacing casing.

Drilled 200mm main hole from 1169-1492m while taking deviation
surveys and doing rig service.

Drilled 200mm main hole from 1492-1520m while taking deviation
surveys and doing rig service. Wiper trip to surface casing. RIH.
Circulated, conditioned mud and cleaned hole. Wiper trip #2 to 1030m.
Circulated on bottom. POOH. Start running logs.

Finished running wire line logs. RIH with bit for clean out trip.
Circulated on bottom and conditioned mud. Ran139.7mm production
casing. Circulated casing. Wait on cementers. Rigged down gas
detector.

Circulated, WO cementers. Cement truck was stuck on a hill close to
location. Cement production casing. Wait on decision on moving or not
moving to next location. It was decided not to continue with the drilling
program due to warmer weather conditions and poor roads. Left
wellsite. Road from camp to highway was closed due to poor condition.
Stayed at camp.

Left Camp. Stayed overnight at White Court.

Left White Court. Arrived in Calgary.

Moh & Associates Qilfield Consultants Ltd.



Paramount Resources Ltd. 11 Para et al Cameron 2B-09

PARA ET AL CAMERON 2B-09
UNIT b SECTION 09 GRID 60° 10° 117° 30°

SAMPLE RECORD

KB: K.B: 812.6m

FORMATION TOPS MARKED ARE AS PER SAMPLE & ROP

825-830 SHALE 100% light green, black, fissile-subfissile, part carbonaceous, micaceous,
medium hard.

MINOR LIMESTONE grey, micritic-minor very fine grained, estimated 0-3% intergranular
porosity. no visible shows.

830-835 LIMESTONE 80% buff, grey, mudstone, dense, micritic-minor very fine grained, tight,

0-3% earthy porosity, no visible shows. Poor samples.
SHALE 20% light green, black, medium hard, micaceous, slightly calcareous, fissile-subfissile.

835-840 LIMESTONE 90% buff, grey, mudstone, dense, micritic-minor very fine grained , tight,
0-3% earthy porosity. no visible shows. Poor samples.
SHALE 10% light green, black, medium hard, micaceous, slightly calcareous, fissile-subfissile.

840-845 LIMESTONE 60% buff, grey, mudstone, dense, micritic-minor very fine grained, trace

pyrite nodules, tight, 0-3% earthy porosity, no visible shows. Poor samples. SHALE 40% light
green, black, medium hard, micaceous, slightly calcareous, fissile-subfissile.

845-850 SHALE 60% light green, black, medium hard, micaceous, slightly calcareous, fissile-
subfissile. LIMESTONE 40% buff, grey, mudstone, dense, micritic-minor very fine grained, trace

pyrite nodules, tight, 0-3% earthy porosity, no visible shows. Very fine Poor samples.

850-855 LIMESTONE 90% buff, grey, mudstone, dense, micritic-minor very fine grained, tight,
0-3% earthy porosity. no visible shows. Poor samples. SHALE 10% light green, black, medium
hard, micaceous, slightly calcareous, part carbonaceous, fissile-subfissile.

855-860 SHALE 100% light green, black, medium hard, micaceous, slightly calcareous, fissile-
subfissile. LIMESTONE MINOR as above.

860-865 SHALE 60% light green, black, medium hard, micaceous, slightly calcareous, fissile-
subfissile. LIMESTONE 40% buff, grey, mudstone, dense, micritic-minor very fine grained,
tight, 0-3% earthy porosity. no visible shows. Very fine samples.

865-870 SHALE 90% light green, black, medium hard, micaceous, slightly calcareous, fissile-
subfissile. LIMESTONE 10% as above.

Moh & Associates Qilfield Consultants Ltd.



Paramount Resources 1.td. 12 Para et al Cameron 2B-09

870-875 SHALE 70% light green, black, medium hard, micaceous, slightly calcareous, fissile-
subfissile. LIMESTONE 30% buff, grey, mudstone, dense, micritic-minor very fine grained,
tight, 0-3% earthy porosity. no visible shows.

875-880 LIMESTONE 70% buff, light brown, mudstone, dense, micritic-minor very fine grained,
estimated 0-3% earthy porosity, no visible shows. SHALE 30% light green, black, medium hard,
micaceous, slightly calcareous, part carbonaceous, fissile-subfissile.

TOP TWIN FALLS 881m (-68.4m SS)

880-885 LIMESTONE 80% buff, light brown, mudstone, dense, micritic-minor very fine grained,

estimated 3-6% earthy porosity, no visible shows. SHALE 20% light green, black, medium hard,
micaceous, slightly calcareous, part carbonaceous, fissile-subfissile.

885-890 LIMESTONE 90% buff, light brown, mudstone, dense, micritic-minor very fine grained,
estimated 3-6% earthy porosity, no visible shows. SHALE 10% grey green, black, medium hard,
micaceous, slightly calcareous, fissile-subfissile.

890-900 LIMESTONE 95% buff, light brown, grey, mudstone, dense, micritic-minor very fine
grained, estimated 3-6% earthy porosity, no visible shows. SHALE 05% grey green, black,
medium hard, micaceous, slightly calcareous, fissile-subfissile.

900-905 LIMESTONE 90% buff, light brown, micritic-minor very fine grained, dense, estimated
3-5% intergranular porosity, no visible shows.
SHALE 10% dark grey, greenish grey, micaceous, medium hard, fissile-subfissile.

905-910 LIMESTONE 95% buff, light brown, micritic-minor very fine grained, dense, estimated

3-5% pin point and earthy porosity. no visible shows.
SHALE 05% dark grey, greenish grey, black, micaceous, medium hard, fissile-subfissile.

910-915 LIMESTONE 100% buff, light brown, micritic-minor very fine grained, dense,

estimated 3-5% pinpoint and earthy porosity, no visible shows.
SHALE MINOR dark as above.

915-920 LIMESTONE 100% buff, light brown, micritic-very fine grained, dense, estimated 3-5%

pinpoint and earthy porosity, no visible shows.
SHALE MINOR dark as above.

920-925 LIMESTONE 100% buff, light brown, grey, micritic-part very fine grained, dense,
estimated 3-5% pinpoint and earthy porosity. no visible shows.

925-930 LIMESTONE 70% buff, light brown, micritic-minor very fine grained, dense, estimated
3-5% pinpoint and earthy porosity. no visible shows.
SHALE 30% greenish grey, dark grey, micaceous, medium hard, fissile-subfissile.
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Paramount Resources Ltd. 13 Para et al Cameron 2B-09

930-935 LIMESTONE 60% buff, light brown, micritic-minor very fine grained, dense, estimated
3-6% pinpoint and earthy porosity, no visible shows.
SHALE 40% greenish grey, dark grey, micaceous, medium hard, fissile-subfissile.

935-940 LIMESTONE 90% buff, light brown, micritic-minor very fine grained, dense, trace

pyrite, trace dolomitic, estimated 3-6% pinpoint and earthy porosity. no visible shows.
SHALE 10% greenish grey, dark grey, micaceous, medium hard, fissile-subfissile.

940-945 LIMESTONE 90% buff, light brown, micritic-very fine grained, dense, trace dolomitic,

estimated 3-6% intergranular porosity, no visible shows.
SHALE 10% greenish grey, dark grey, micaceous, medium hard, fissile-subfissile.

945-950 LIMESTONE 80% buff, light brown, micritic-very fine grained, dense, traces dolomitic,

estimated 3-6% pinpoint and earthy porosity, no visible shows.
SHALE 20% greenish grey, dark grey, micaceous, medium hard, fissile-subfissile.

950-955 LIMESTONE 90% buff, light brown, micritic-very fine grained, dense, traces dolomitic,

estimated 3-6% pinpoint and earthy porosity, no visible shows.
SHALE 10% greenish grey, dark grey, micaceous, medium hard, fissile-subfissile.

955-960 LIMESTONE 70% buff, light brown, micritic-very fine grained, dense, trace pyrite
nodule, estimated 3-6% pinpoint and earthy porosity, no visible shows.
SHALE 30% greenish grey, dark grey, micaceous, medium hard, fissile-subfissile.

960-965 LIMESTONE 60% buff, light brown, micritic-very fine grained, dense, trace pyrite,

estimated 3-6% pinpoint and earthy porosity, no visible shows.
SHALE 40% greenish grey, dark grey, micaceous, medium hard, fissile-subfissile.

965-970 SHALE 70% greenish grey, dark grey, black, micaceous, medium hard, fissile-
subfissile. LIMESTONE 30% buff, light brown, micritic-very fine grained, very fine cuttings,

dense, estimated 3-6% pinpoint and earthy porosity. no visible shows.

970-975 SHALE 80% greenish grey, dark grey, black, micaceous, medium hard, fissile-
subfissile. LIMESTONE 20% buff, light brown, micritic-minor very fine grained, dense, very
fine cuttings, estimated 3-6% pinpoint and earthy porosity, no visible shows.

975-980 SHALE 70% greenish grey, dark grey, black, micaceous, medium hard, fissile-
subfissile. LIMESTONE 30% buff, light brown, micritic-minor very fine grained, dense, trace
pyrite and free crystals, estimated 3-6% pinpoint and earthy porosity, no visible shows.

980-985 SHALE 80% greenish grey, dark grey, black, micaceous, medium hard, fissile-
subfissile. LIMESTONE 20% buff, light brown, micritic-trace very fine grained, dense,
estimated 3-6% pinpoint and earthy porosity, no visible shows.

Moh & Associates Oilfield Consultants Ltd.



Paramount Resources Ltd. 14 Para et al Cameron 2B-09

985-990 LIMESTONE 90% buff, light brown, micritic-minor very fine grained, dense, trace
disseminated pyrite, estimated 3-6% pinpoint and earthy porosity, no visible shows.
SHALE 10% greenish grey, dark grey, black, micaceous, medium hard, fissile-subfissile.

990-995 LIMESTONE 80% buff, light brown, micritic-trace very fine grained, dense, estimated

3-6% pinpoint and earthy porosity, no visible shows.
SHALE 20% greenish grey, dark grey, black, micaceous, medium hard, fissile-subfissile.

995-1000 LIMESTONE 80% buff, light brown, micritic-trace very fine grained, dense, estimated

3-6% intergranular porosity. no visible shows.
SHALE 20% greenish grey, dark grey, black, micaceous, medium hard, fissile-subfissile.

1000-1005 LIMESTONE 80% buff, light brown, micritic-trace very fine grained, dense, trace

pyrite nodule, estimated 3-6% pinpoint and earthy porosity. no visible shows.
SHALE 20% greenish grey, dark grey, black, micaceous, medium hard, fissile-subfissile.

1005-1015 LIMESTONE 90% buff, light brown, micritic-trace very fine graihed, dense,

estimated 3-6% pinpoint and earthy porosity, no visible shows.
SHALE 10% greenish grey, dark grey, black, micaceous, medium hard, fissile-subfissile.

1015-1020 LIMESTONE 95% buff, light brown, micritic-trace very fine grained, dense,

estimated 3-6% pinpoint and earthy porosity, no visible shows.
SHALE 05% greenish grey, dark grey, black, micaceous, medium hard, fissile-subfissile.

1020-1025 LIMESTONE 100% buff, light brown, micritic-trace very fine grained, dense, trace
pyrite nodules, estimated 3-6% intergranular porosity. no visible shows.

1025-1030 LIMESTONE 100% buff, light brown, micritic-trace very fine grained, dense, trace
pyrite nodules, estimated 3-6% pinpoint and earthy porosity, no visible shows.

1030-1035 LIMESTONE 60% buff, light brown, micritic-trace very fine grained, dense,
estimated 3-6% pinpoint and earthy porosity. no visible shows.

SHALE 40% grey, minor greenish grey, micaceous, medium hard, calcareous and silty, trace
pyretic, fissile-blocky.
TOP HAY RIVER 1036.5m (SS -223.9m)

1035-1040 LIMESTONE 70% buff, light brown, micritic-trace very fine grained, dense, trace
pyrite, estimated 3-6% pinpoint and earthy porosity. no visible shows.

SHALE 30% grey, minor greenish grey, micaceous, medium hard, calcareous and silty, trace
pyretic, fissile-blocky.

1040-1045 LIMESTONE 60% buff, light brown, micritic-trace very fine grained, dense,
estimated 3-6% pinpoint and earthy, rare intergranular porosity, no visible shows.

SHALE 40% grey, minor greenish grey, micaceous, medium hard-hard, calcareous and silty,
fissile-blocky.
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Paramount Resources 1.td. 15 Para et al Cameron 2B-09

1045-1050 LIMESTONE 60% buff, light brown, micritic-trace very fine grained, dense, trace
pyrite, estimated 3-6% pinpoint and earthy porosity, no visible shows.

SHALE 40% grey, minor greenish grey, micaceous, medium hard, calcareous and silty, fissile-
blocky.

1050-1055 SHALE 90% greenish grey, grey, black, micaceous, medium hard, calcareous and
silty, trace pyretic, fissile-blocky.
LIMESTONE 10% buff, light brown, micritic-trace very fine grained, dense, par argillaceous,

estimated 3-5% pinpoint and earthy porosity, no visible shows.

1055-1060 SHALE 95% greenish grey, grey, black, micaceous, medium hard, calcareous, fissile-
blocky. LIMESTONE 05% as above.

1060-1065 SHALE 90% greenish grey, grey, black, micaceous, medium hard, calcareous, trace
pyrite, fissile-blocky. LIMESTONE 10% buff, light brown, micritic-trace very fine grained,
dense, part argillaceous, estimated 3-5% pinpoint and earthy porosity. no visible shows.

1065-1070 SHALE 85% greenish grey, grey, black, micaceous, medium hard, calcareous, trace
pyrite, fissile-blocky. LIMESTONE 15% buff, light brown, micritic-trace very fine grained,

dense, part argillaceous, estimated 3-5% pinpoint and earthy porosity, no visible shows.
NO SAMPLES WERE COLLECTED FROM 1070m to 1340m DEPTH

1335-1340 SHALE 100% grey green, black brown, rough-waxy, medium hard-hard, micaceous,
calcareous, trace pyrite, fissile-subfissile, part blocky. Trace limestone.

1340-1345 SHALE 100% dark brown, minor grey green, rough-waxy, medium hard-hard,
micaceous, green grey slightly silty, calcareous, trace limestone, fissile-subfissile, dark brown
gives cut.

1345-1350 SHALE 100% greenish grey, dark brown, rough-waxy, medium hard-hard,
micaceous, greenish grey slightly silty, calcareous, fissile-subfissile, dark brown gives cut.

1350-1355 SHALE 100% greenish grey, part dark brown, rough-waxy, medium hard-hard,
micaceous, part slightly silty, calcareous, trace pyrite nodule, fissile-subfissile, dark brown gives
cut.

1355-1360 SHALE 100% greenish grey, minor dark brown, rough-waxy, medium hard-hard,
micaceous, part slightly silty, calcareous, fissile-subfissile, part splintery, dark brown gives cut.
1360-1365 SHALE 90% greenish grey, minor black brown, rough-waxy, medium hard-hard,
micaceous, part silty, calcareous, trace pyretic, part very calcareous grading to marlstone, fissile-
blocky. :

TRACE LIMESTONE grey, mudstone, micritic-very fine grained, argillaceous, tight, 0-3%
earthy porosity, no shows.

Moh & Associates Oilfield Consultants Ltd.
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1365-1370 SHALE 100% greenish grey, minor black brown, rough-waxy, medium hard-hard,
micaceous, part silty, calcareous, minor pyretic, trace pyrite nodules, fissile-subfissile.

TRACE LIMESTONE grey, mudstone, micritic-very fine grained, argillaceous, tight, 0-3%
earthy porosity, no shows.

1370-1375 SHALE 100% dark brown, minor grey, rough, medium hard-hard, micaceous,
calcareous, trace pyretic, trace pyrite nodules, fissile-subfissile. Trace limestone.

TOP BEAVERHILL LAKE 1376 m (SS -563.4m)

1375-1380 SHALE 100% greenish grey, minor black brown, rough-waxy, medium hard-hard,
micaceous, part silty, calcareous, traces pyretic, trace pyrite nodules, fissile-blocky.
LIMESTONE TRACE light grey, mudstone, micritic, dense, argillaceous, tight, 0-3% earthy

porosity, no shows.

1380-1385 SHALE 90% greenish grey, minor black brown, rough-waxy, medium hard-hard,
micaceous, part silty, calcareous, traces pyretic, trace pyrite nodules, fissile-blocky.
LIMESTONE 10% light grey, mudstone, micritic, dense, argillaceous, tight, 0-3% earthy
porosity. no shows.

1385-1390 SHALE 90% greenish grey, minor black brown, rough-waxy, medium hard-hard,
micaceous, slightly silty, calcareous, traces pyretic, trace pyrite nodules, fissile-blocky.
LIMESTONE 10% light grey, mudstone, micritic, dense, argillaceous, tight, 0-3% earthy
porosity, no shows.

1390-1395 SHALE 95% greenish grey, minor black brown, rough-waxy, medium hard-hard,
micaceous, slightly silty, calcareous, traces pyretic, trace pyrite nodules, fissile-blocky.
LIMESTONE MINOR-5% light grey, mudstone, micritic, dense, argillaceous, pyretic, tight, 0-

3% earthy porosity. no shows.
TOP SLAVE POINT 1398m (SS -585.4m)

1395-1400 LIMESTONE 100% brown, mudstone, micritic, dense, pyretic, tight, 0-3% earthy
porosity, no visible-very poor slow cut.

SHALE MINOR green light, waxy, medium hard-hard, micaceous, calcareous, traces pyretic,
fissile-blocky.

1400-1405 LIMESTONE 100% brown, buff, mudstone, lumpy, dense, micritic-tracer very fine
grained, tight, 3% earthy porosity, milky yellow slow streaming cut, gives petriliferous odour.

1405-1410 LIMESTONE 100% brown, buff, mudstone-wakestone, micritic-very fine grained,
occasional crystals along fracture, estimated 3-6% pin point and earthy porosity. milky yellow
slow streaming cut, gives petriliferous odour.
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1410-1415 LIMESTONE 100% brown, buff, mudstone-wakestone, micritic-very fine grained,
trace free crystals, some bitumen partings, estimated 3-6% pin point and earthy porosity, milky

yellow slow streaming cut, gives petriliferous odour.

1415-1420 LIMESTONE 100% brown, buff, mudstone-wakestone, lumpy, dense, micritic-very
fine grained, estimated 6% pin point and earthy porosity. mil ellow good streaming cut, gives
petriliferous odour.

1420-1425 LIMESTONE 100% brown, grey, mudstone-wakestone, lumpy, dense, micritic-very
fine grained, trace free crystals, traces bituminous shale, estimated 6% pin point and earthy

porosity, milky yellow good streaming cut, gives petriliferous odour.

1425-1430 LIMESTONE 100% brown, grey, mudstone-wakestone, lumpy, dense, micritic-very
fine grained, estimated 3-6% pin point and intergranular porosity, milky yellow good streaming
cut, gives petriliferous odour.

1430-1435 LIMESTONE 100% brown, grey, mudstone, lumpy, dense, micritic-traces very fine
grained, estimated 0-3 % pin point and earthy porosity, milky yellow good streaming cut.

TOP F-4 1439.5m (SS -626.9m)

1435-1440 LIMESTONE 100% brown, grey, mudstone, lumpy, dense, micritic-traces very fine

grained, traces Dolomite and Anhydrite, estimated 0-3 % pin point and earthy porosity, no visible-
poor slow cut.

1440-1445 LIMESTONE 100% as above, DOLOMITE TRACE brown, wakestone-grainstone,

microcrystalline-very fine crystalline, calcareous, estimated 3-6% pin point and intercrystalline
porosity. milky vellow fair slow cut. ANHYDRITE MINOR buff, tan, dense, hard.

TOP WATT MOUNTAIN 1447.5m (-634.9m)

1445-1450 LIMESTONE 100% brown, grey, mudstone, dense, micritic-traces very fine grained,
estimated 0-3 % pin point and earthy porosity, no visible-poor slow cut.

SHALE MINOR green, calcareous, pyretic, hard, subfissile-blocky, medium hard-hard, Minor
Dolomite and Anhydrite as above.

TOP SULPHUR POINT LIMESTONE 1453m (-640.4m)

1450-1455 LIMESTONE 95% brown, grey, mudstone, dense, micritic-traces very fine grained,
pyretic, estimated 0-3 % pin point and earthy porosity, no visible-poor slow cut, gives petroliferous
odour. SHALE 5% green, waxy-silky, medium hard-hard, micaceous, calcareous, pyretic,
subfissile-blocky.

1455-1460 LIMESTONE 100% brown, grey, mudstone, dense, micritic, trace very fine grained,
pyretic, estimated 0-3 % pin point and earthy porosity. yellow white fair streaming cut, gives

petroliferous odour.
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TOP SULPHUR PT DOLOMITE 1461m (SS -648.4m)

1460-1462.5 LIMESTONE 100% brown, grey, mudstone, dense, micritic, trace very fine grained,
pyretic, estimated 0-3 % pin point and earthy porosity. yellow white fair streaming cut, gives

petroliferous odour.Trace Dolomite.

1462.5-1465 LIMESTONE 80% as above.
DOLOMITE 20% brown, grainstone, very fine-minor fine crystalline, slightly calcareous,

estimated 6-9% intercrystalline, pin point & vuggy porosity, scattered bright yellow fluorescence,
yellow white good streaming cut, gives petroliferous odour.

1465-1467.5 DOLOMITE 40% brown, grainstone, very fine-fine crystalline, some free crystals,

estimated 6% vuggy and intercrystalline porosity, scattered yellow fluorescence, yellow white
good streaming cut. LIMESTONE 60% as above.

1467.5-1470 DOLOMITE 100% brown, grainstone, very fine-fine crystalline, crystals, traces

bitumen partings, estimated 6-9% intercrystalline and vuggy porosity, bright yellow fluorescence,
yellow white good streaming cut.

1470-1472.5 DOLOMITE 100% brown, grainstone, very fine-fine crystalline, traces free crystals,

estimated 6% intercrystalline, pin point and trace vuggy porosity, scattered bright yellow
fluorescence, yellow white good fast streaming cut.

TOP MUSKEG 1474.5m (SS -661.9m)

1472.5-1475 DOLOMITE 100% brown, grainstone, very fine-fine crystalline, estimated 6-9%

intercrystalline and pin point porosity, scattered bright yellow fluorescence. yellow white good fast
streaming cut.

1475-1480 DOLOMITE 100% brown, grainstone, very fine-fine crystalline, estimated 3%

intercrystalline and pin point porosity. milky white good streaming cut, gives petroliferous odour
ANHYDRITE MINOR-5% cream, white, off white, dense, cryptocrystalline, hard.

1480-1485 DOLOMITE 90% brown, grainstone, very fine-fine crystalline, estimated 3%

intercrystalline and pin point porosity, milky white good streaming cut, gives petroliferous odour
ANHYDRITE 10% white, cream, dense, microcrystalline, hard.

1485-1490 DOLOMITE 95% brown, grainstone-packstone, very fine-fine crystalline, estimated

3% intercrystalline and pin point porosity, milky white good streaming cut, gives petroliferous
odour ANHYDRITE 5% white, cream, dense, microcrystalline, hard.

1490-1495 DOLOMITE 80% brown, grainstone-packstone, very fine-fine crystalline, part
anhydritic, estimated 3% intercrystalline and pin point porosity. milky white fair cut.
ANHYDRITE 20% white, cream, dense, microcrystalline, hard.

Moh & Associates QOilfield Consultants Ltd.
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1495-1500 DOLOMITE 70% brown, grainstone-packstone, very fine-fine crystalline, part

anhydritic, estimated 3% intercrystalline and pin point porosity, milky white good streaming cut.
ANHYDRITE 30% white, cream, dense, microcrystalline, hard.

1500-1505 DOLOMITE 80% brown, grainstone-packstone, very fine-fine crystalline, part

anhydritic, estimated 3% intercrystalline and pin point porosity, milky white good streaming cut.
ANHYDRITE 20% white, cream, dense, microcrystalline, hard.

1505-1510 DOLOMITE 80% brown, grainstone-packstone, very fine-fine crystalline, minor

microcrystalline, part anhydritic, estimated 3% intercrystalline and pin point porosity, milky white
good streaming cut. ANHYDRITE 20% white, cream, dense, microcrystalline, hard.

1510-1515 DOLOMITE 70% brown, grainstone-packstone, very fine-fine crystalline, minor

microcrystalline, part anhydritic, estimated 3% intercrystalline and pin point porosity. milky white
good streaming cut, gives petroliferous odour. ANHYDRITE 30% white, cream, dense,

microcrystalline, hard.

1515-1520 DOLOMITE 80% brown, grainstone-packstone, very fine-fine crystalline, minor
microcrystalline, part anhydritic, part bituminous, estimated 3% intercrystalline and pin point
porosity, milky white good streaming cut. ANHYDRITE 20% white, cream, dense,

microcrystalline, hard.

TD 1520m (SS -707.4 m) REACHED ON MARCH 01, 2010 @ 0230HRS.
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BIT RECORD
Bit Size Make Type Jets Depth Bit BitHrs | Wt } RPM | Cumul Remarks
No. mm IN/Out | Mtrs DaN Hrs
(m) 1000
IRR | 311 Varel HEO4JMR | 12.7X4 | 000/ 197 13.50 4 125 13.50 Surf.
SV 197 Hole
2 311 Varel HEO4JMR | 11.1X2 | 197/ 194 15.50 6 150 29.0
SV 12.7X1 391
15.9X1
3 200 Varel VTD513H | 8.7X6 391/ 1129 | 70.25 2-7 80- 70.25 Main Hole
X 1520 100
BIT HOURS TO DRILL 391m OF SURFACE HOLE: 029.00
BIT HOURS TO DRILL 1129m OF MAIN HOLE: 070.25
TOTAL BIT HOURS TO DRILL 1520m OF HOLE: 119.25
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MUD RECORD
WELL NAME: Para et al Cameron 2B-09 MUD COMPANY: Marquis Alliance
HOLE SIZE: 311 & 222 mm MUD TYPE: Polymer.
TOTAL DEPTH: 1520m MUD UP @: 1000m
DEPTH DEN. VIS. W.L. pH REMARKS
M) Kg/m3 (S/L) | (ml/30 min)
105 1030 43 15.0 8.0
126 1070 44 - 8.5
359 1050 42 7 8.0
391 1130 50 - 10.0
406 1010 30 - 8.0
637 1010 29 - 8.0
956 1030 32 - 8.0
1239 1070 43 7.0 8.5
1360 1070 44 6.0 9.0
1491 1090 55 5.0 10.5
1520 1090 75 5.0 9.5
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ENCLOSURES

Following are enclosed as part of this report.

1. Geological Strip Log & ROP GAS Plot: 391m to TD.
2. CD.
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DISTRIBUTION

The original and FIVE copies of the geological report on Para et al Cameron 2B-09 has
been completed. The ORIGINAL and FOUR copies of the report are being forwarded to
PARAMOUNT RESOURCES LTD. and the remaining copy is being retained by Moh

& Associates Qilfield Consultants Ltd.

Respectfully,

Moh Sahota, B.Sc. (Hons.), M.Se. (Geology)
President
Moh and Associates Qilfield Consultants Ltd.
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FORMATION TOPS MARKED ARE AS PER SAMPLE & ROP

825-830 SH100% It gn, blk, fis-subfissile, pt carb, mics, med hd.
MINOR LS grey, mict-mnr vig, est 0-3% intgr por, no visible shows,

830-835 LS 80% bf, grey, mudst, dns, mict-mnr vfg, tt, 0-3% rthy
por, no visible shows, Poor samples.
SH20% 1t gn, bik, med hd, mics, sl calc, fis-subfissile.

835-840 LS 90% bf, grey, mudst, dns, mict-mnr vfg, &, 0-3% rthy
por, no visible shows. Poor samples.
SH10% It gn, bk, med hd, mics, sl calc, fis-subfissile.

840-845 LS 60% bf, grey, mudst, dns, mict-mnr vfg, tr pyr nod, tt,
0-3% rthy por, no visible shows. Poor samples. SH 40% It gn, blk,
med hd, mics, sl calc, fis-subfissile.

845-850 SH60% It gn, blk, med hd, mics, sl calc, fis-subfissile. LS
40% bf, grey, mudst, dns, mict-mnr vfg, tr pyr nod, tt, 0-3% rthy por,
no visible shows. vf Poor samples.

850-855 LS 90% bf, grey, mudst, dns, mict-mnr vfg, tt, 0-3% rthy
por, no visible shows. Poor samples. SH10% It gn, bik, med hd,
mics, sl calc, pt carb, fis-subfissile,

855-860 SH100% K gn, blk, med hd, mics, sl calc, fis-subfissile. LS
MINOR aa.

860-865 SH60% It gn, blk, med hd, mics, sl calc, fis-subfissile, LS
40% bf, grey, mudst, dns, mictamnr vfg, tt, 0-3% rthy por, no visible
shows, vf samples.

865-870 SH 90% It gn, blk, med hd, mics, sl calc, fis-subfissile. LS
10% aa.

870-875 SH 70% It gn, blk, med hd, mics, sl calc, fissubfissile. LS
30% bf, grey, mudst, dns, mict-mnr vfg, tt, 0-3% rthy por, no visible
shows.

875-880 LS 70% bf, It brn, mudst, dns, mict-mnr vfg, est 0-3% rthy
por, no visible shows. SH 30% 1t gn, blk, med hd, mics, sl calc, pt
carb, fis-subfissile.

TOP TWIN FALLS MD 881m (-68.4m SS)

880-885 LS 80% bf, It b, mudst, dns, mict-mnr vfg, est 3-6% rthy
por, no visible shows. SH 20% It gn, blk, med hd, mics, sl calc, pt
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carm, ns-supnssiie,

885-890 LS 90% bf, It b, mudst, dns, mict-mnr vfg, est 3-6% rthy
por, no visible shows. SH10% grey gn, blk, med hd, mics, s! calc,
fis-subfissile.

890-800 LS 95% bf, It brn, grey, mudst, dns, mict-mnr vfg, est 3-6%
rthy por, no visible shows. SH05% grey gn, blk, med hd, mics, sl
calc, fis-subfissile.

900-905 LS 90% bf, It b, mict-mnr vfg, dns, est 3-5% intgr por, no
visible shows.
SH10% dk grey, greenish grey, mics, med hd, fis-subfissile.

905-910 LS 95%  bf, It brn, mict-mnr vfg, dns, est 3-5% pin point &
rthy por, no visible shows.
SH05% dk grey, greenish grey, bik, mics, med hd, fis-subfissile.

910915 LS 100% bf, It brn, mict-mnr vig, dns, est 3-5% pp & rthy
por, no visible shows.
SHMINOR dk aa.

915920 LS 100% bf, It brn, mictvfg, dns, est 3-5% pp & rthy por, no
visible shows.
SHMINOR dk aa.

920-825 LS 100% bf, It brn, grey, mict-pt vfg, dns, est 3-5% pp &
rthy por, no visible shows.

925930 LS 70% bf, it b, mict-mnr vfg, dns, est 3-56% pp & rthy por,
no visible shows.
SH30% greenish grey, dk grey, mics, med hd, fis-subfissile.

930935 LS 60% bf, It brn, mict-mnr vfg, dns, est 3-6% pp & rthy por,
no visible shows,
SH40% greenish grey, dk grey, mics, med hd, fis-subfissile.

935-940 LS 90% b, It brn, mict-mnr vfg, dns, tr pyr, tr dolc, est 36%
pp & rthy por, no visible shows.
SH10% greenish grey, dk grey, mics, med hd, fissubfissile.

940-945 LS 90% bf, It b, mict-vfg, dns, tr dolc, est 3-6% intgr por,
no visible shows.
SH10% greenish grey, dk grey, mics, med hd, fissubfissile.

945-950 LS 80% bf, It brn, mictvfg, dns, trs dolc, est 3-6% pp & rthy
por, no visible shows.
SH20% greenish grey, dk grey, mics, med hd, fis-subfissile.

950-855 LS 90% b, Itbm, mict-vfg, dns, trs dolc, est 3-6% pp & rthy
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por, no visible shows.
SH10% greenish grey, dk grey, mics, med hd, fis-subfissile.

955960 LS 70% bf, It brn, mictvfg, dns, tr pyr nodule, est 3-6% pp
& rthy por, no visible shows.
SH30% greenish grey, dk grey, mics, med hd, fissubfissile.

960-965 LS 60% bf, It brn, mictvfg, dns, tr pyr, est 3-6% pp & rthy
por, no visible shows.
SH40% greenish grey, dk grey, mics, med hd, fissubfissile.

965970 SH70% greenish grey, dk grey, blk, mics, med hd,
fis-subfissile. LS 30% bf, it bm, mict-vfg, vf cuttings, dns, est 36%
pp & rthy por, no visible shows.

970-975 SH 80% greenish grey, dk grey, blk, mics, med hd,
fissubfissile. LS 20% bf, It bm, mict-mnr vig, dns, vf cutfings, est
3-6% pp & rthy por, no visible shows.

975980 SH70% greenish grey, dk grey, bik, mics, med hd,
fis-subfissile. LS 30% bf, It bm, mict-mnr vfg, dns, tr pyr & free xls,
est3-6% pp & rthy por, no visible shows,

980-985 SH 80% greenish grey, dk grey, blk, mics, med hd,
fis-subfissile. LS 20% bf, it brn, mict4r vig, dns, est3-6% pp & rthy
por, no visible shows.

985990 LS 90% bf, It brn, mict-mnr vfg, dns, tr dissm pyr, est 3-6%
pp & rthy por, no visible shows.
SH10% greenish grey, dk grey, blk, mics, med hd, fis-subfissile.

990-995 LS 80% bf, It brn, micttr vfg, dns, est 3-6% pp & rthy por,
no visible shows.
SH 20% greenish grey, dk grey, blk, mics, med hd, fis-subfissile.

9951000 LS 80% bf, It brn, micttr vig, dns, est 36% intgr por, no
visible shows.
SH20% greenish grey, dk grey, blk, mics, med hd, fis-subfissile.

1000-1005 LS 80% bf, It brn, micttr vig, dns, tr pyr nodule, est
3-6% pp & rthy por, no visible shows.
SH20% greenish grey, dk grey, bik, mics, med hd, fis-subfissile,

1005-1016 LS 90% bf, It brn, micttr vfg, dns, est 3-6% pp & rthy
por, no visible shows.
SH10% greenish grey, dk grey, blk, mics, med hd, fis-subfissile.

10151020 LS 95% bf, It brn, micttr vfg, dns, est 3-6% pp & rthy
por, no visible shows,
SHO05% greenish grey, dk grey, blk, mics, med hd, fis-subfissile.
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1
d g L
B = 1020-1025 LS 100% bf, It b, mictr vfg, dns, tr pyr nod, est 36%
intgr por, no visible shows.
1
S
< 1025-1030 LS 100% bf, It bm, mict4r vfg, dns, tr pyr nod, est 3-6%
A pp & rthy por, no visible shows.
N
il
A\ g
LL - £ 103(!-1‘ 3?5 li‘s 60% bf, It brn, mict-tr vfg, dns, est 3-6% pp & rthy por,
no visible shows.
( 8 P SH40% grey, mnr greenish grey, mics, med hd, calc & sity, tr
4 pyretic, fis-blky.
:
b b TOP HAY RIVER 1036.5m (SS -223.9m)
:3;5-1 040 Ls 7%;/» I’)‘f, It brn, mict4r vfg, dns, tr pyr, est36% pp &
por, no visible shows,
N— SH30% grey, mnr greenish grey, mics, med hd, calc & sity, fr
V) § E pyretic, fis-blky.
I \ b [
N 1040-1045 LS 60% bf, It brn, mict4r vfg, dns, est 3-6% pp & rthy, rr
4 E| intgr por, no visible shows,
{ P SH40% grey, mnr greenish grey, mics, med hd-hd, calc & slty,
fis-blky.
g
Witer Tr ;‘C'a: N 1045-1050 LS 60% bf, It brn, mictr vfg, dns, tr pyr, est 3-6% pp &
\ rthy por, no visible shows.
(' £ SH40% grey, mnr greenish grey, mics, med hd, calc & sity,
fis-blky.
! g L S
ROP {min/m ,a" ——— ] 10501055 SH90% greenish grey, grey, blk, mics, med hd, calc &
Gamma (API 15 ——— sity, tr pyretic, fis-blky.
\ —  —] LS1 O%bl bf,hI;bm, mict4r vfg, dns, par arg, est 3-5% pp & rthy por,
p; = — no visible shows.
A B ———]
< [——— ] 1055-1060 SH95% greenish grey, grey, blk, mics, med hd, calc,
/ —] fis-blky. LS 05% aa.
N ———
{ 8 ———
Z -~ ———— | 1060-1065 SH 90% greenish grey, grey, blk, mics, med hd, calc, tr
P [ ——— | %r, fis-blky. LS b1I 0%h bf, It brn, mict4r vfg, dns, pt arg, est 3-6% pp &
N — —] y por, no visible shows.
4 ) ———
o / § ————
§ - =] 10651070 SH85% greenish grey, grey, blk, mics, med hd, calc, tr
< ——— | %r, fis-blky. LS t:l 5%h bf, It brn, mict4r vig, dns, pt arg, est 3-6% pp &
> L~ — 1 y por, no visible shows,
> N I
. —
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\ S
* 7 NO SAMPLES WERE COLLECTED FROM 1070m-1340m DEPTH
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13351340 SH100% grey gn, blk brn, rough-wxy, med hd-hd, mics,
calc, tr pyr, fis-subfissile, pt blky. Trace Is.

1340-1345 SH100% dk bm, mnr grey gn, rough-wxy, med hd-hd,
mics, gn grey sl slty, calc, tr Is, fis-subfissile, dk brn gives cut.

1345-1350 SH100% greenish grey, dk bmn, rough-wxy, med hd-hd,
mics, greenish grey sl slty, calc, fis-subfissile, dk brn gives cut

135041355 SH100% greenish grey, pt dk bm, rough-wxy, med
hd-hd, mics, pt sl slty, calc, tr pyr nodule, fis-subfissile, dk brn gives
cut.

S A

EEET

N

N\

’/‘\/

et e W Y

NN A

‘J—‘-\\J [t

N
\ ]

Wi

=4

;

M

&
g




|

\
|
!

l
|

1355-1360 SH 100% greenish grey, mnr dk brn, rough-wxy, med

|
I

hd-hd, mics, pt sl slty, calc, fis-subfissile, pt spit, dk bm gives cut.
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1360-1365 SH90% greenish grey, mnr blk brn, rough-wxy, med
hd-hd, mics, pt sity, calc, tr pyretic, pt v calc grdg-mrist, fis-blky.

11

<
m-.
II’

TRACE LS grey, mudst, mict finr gr, arg, tt, 0-3% rthy por, nis.

-

7
!
|

1365

4365-1370 SH100% greenish grey, mnr bik b, rough-wxy, med

hd-hd, mics, ptsity, calc, mnr pyretic, tr pyr nod, fis-subfissile.

Il
1]

TRACE LS grey, mudst, mict finr gr, arg, tt, 0-3% rthy por, n/s.

P
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1370
Il

;e

!H

1370-1375 SH100% dk bm, mnr grey, rough, med hd-hd, mics,
calc, tr pyretic, traace pyr nod, fis-subfissile. Trace Is.

F
Yr
lll

¥

TOP BEAVERHILL LAKE 1376m (SS -563.4m)

1375-1380 SH100% greenish grey, mnr blk b, rough-wxy, med

hd-hd, mics, pt shty, calc, trs pyretic, tr pyr nod, fis-blky.

LS TRACE It grey, mudst, mict, dns, arg, tt, 0-3% rthy por, n's.

I bty

1
1380

|

%

e —— 1380-1385 SH90% greenish grey, mnr blk bm, rough-wxy, med

& = hd-hd, mics, pt sity, calc, trs pyretic, fr pyr nod, fis-blky.

—— — LS 10% It grey, mudst, mict, dns, arg, tt, 0-3% rthy por, n's.

WAL

1385

= 1385-1390 SH90% greenish grey, mnr blk bm, rough-wxy, med

hd-hd, mics, sl slty, calc, trs pyretic, tr pyr nod, fis-blky.

A

]

E m LS 10% It grey, mudst, mict, dns, arg, tt, 0-3% rthy por, n's.

N 4

1390

N E hd-hd, mics, sl slty, calc, trs pyretic, fr pyr nod, fis-blky.

p—
\\ = 1390-1395 SH95% greenish grey, mnr blk bm, rough-wxy, med
{ —— — LS MINOR-5% It grey, mudst, mict, dns, arg, pyretic, tt, 0-3% rthy

| —— | por, nis.

1\

L Il S R D N R 2

1395

TOP SLAVE POINRT 1398m (SS -585.4m)
—  — 13951400 LS 100% brn, mudst, mict, dns, pyretic, tt, 0-3% rthy

— —— por, no visible-v p slow cut

WOB: 5, RPM: 100 o SHMINOR gn It, wxy, med hd-hd, mics, calc, trs pyretic, fis-blky.

PR: 1500, PP: 5200

1400
m
=

i) e 1400-1405 LS 100% b, bf, mudst, impy, dns, mict4racer vig, t, 3%

=W o

G Tits

r o
-k A

. = FRE o rthy por, mky yel slow stmg cut, gives petriliferous odour.

x4
%)
IEE

a (AP]}

1405
1
1

P | 1] 1405-1410 LS 100% bm, bf, mudst-wakestone, mictvfg, occ xls

Ngie=)

E o along frac, est 3-6% pin point & rthy por, mky yel slow stmg cut,

FG: 36050 units X gives petriliferous odour.

- ol o]

-y

1410
b

P = 14101415 LS 100% bm, bf, mudst-wakestone, mict-vfg, tr free xis,

M some bit partings, est 3-6% pin point & rthy por, mky yel slow stmg

-

E cut, gives petriliferous odour.

-
-
e

1415

po v I

} 14151420 LS 100% b, bf, mudst-wakestone, Impy, dns, mict-vfg,

FG: 35050 units P = — o est 6% pin point & rthy por, mky yel g stmg cut, gives petriliferous

¥

£ = odour.
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I

.y d FRLVUCINLD LD UV D WL, 5ley, muual-ncncawnc, Illlp’, I,
y == mict-vfg, tr free xis, trs bitns sh, est 6% pin point & rthy por, mky yel
4 LT E -~ g stmg cut, gives petriliferous odour.
{ 4 1
) ! ] ) s = ]
i =|4 1425-1430 LS 100% bm, grey, mudst-wakestone, Impy, dns,
i FX ¥ mictwfg, est 3-6% pin point & intgr por, mky yel g stmg cut, gives
L " petriliferous odour.
- § MX
P - - of 14301435 LS 100% bm, grey, mudst, Impy, dns, micttrs vfg, est
h p 0-3 % pin point & rthy por, mky yel g stmg cut.
E —
Svy: 1432 5
tnc: 0.5° = TOP F-4 1439.5m (SS -626.9m)
! 1 of 1435-1440 LS 100% brn, grey, mudst, Impy, dns, micts vfg, trs
(o E S Dol & Anhy, est 0-3 % pin point & rthy por, no visiblep slow cut
i ' nEs
[ ] § 1] i L1
~ 1] of 1440-1445 L5 100% aa, DOL TRACE brn, wakestone-gmst,
:‘ R 1] microxin-vf xi, calc, est 3-6% pin point & intx! por, mky yel fr slow
&S Trunis e cut. ANHY MINOR bf, tan, dns, hd.
, { 14 === Hu 9 TOP WATT MOUNTAIN 1447.5m (-634.9m)
—y - X 14451450 LS 100% brm, grey, mudst, dns, mictrs vig, est 03 %
| e pin point & rthy por, no visiblep slow cut.
i — — SHMINOR gn, calc, pyretic, hd, subfissile-blky, med hd-hd, Minor
— < —P— Dol & Anhy aa.
M [—4 T -
P il {53 =r—— TOP SULPHUR POINT LS 1453m (-640.4m) P,
APJL 1 [ —p—— | s
A { =E— 1450-1455 LS 95% b, grey, mudst, dns, micttrs vfg, pyretic, est  jsp
T —— 0-3 % pin point & rthy por, no visible-p slow cut, gives petf odour. SH
© PE - N5, gn, wxy-slky, med hd-hd, mics, calc, pyrefic, subfissile-blky.
‘/ 3 5 =
— X E=FX 1
'\/ £ L g 1455-1460 LS 100% brn, grey, mudst, dns, mict, tr vfg, pyrefic, est
}/( WOB: 5 I MS @ 0-3 % pin point & rthy por, yel wh fr stmg cut, gives petf odour.
~_ 1 RPM: 80 1
T\|_PR: 1500 —— | g il
+ PP: 5000 L Y - = 1] TOP SULPHUR PT DOL 1461m (SS -648.4m)
e b i 1460-14625L.5100% bm, grey, mudst, dns, mict, tr vfg, pyretic, est 0-3 % pin point & rthy
v — sdiT > o @ por, yel wh fr stmg cut, gives petf odour.Trace Dol.
ST1 I 1 UB25-1485LS 80% aa.
< | H | | o DOL 2% bm, gmst, vi-mnr £, ol calc, est 6% intd, p point & vuggy por, scat bri yelflor,
S\ . ""1 § V___‘ & 1 yel wh g stmg cut, gives petf odour.
~ | 14 ; . ¥
.< SGaE8 vite = i .Imﬁwésm,g:st,vffxl,somfreexi&&?ﬁwgy&hﬂﬂpor,swydﬂor,
4 P
T N = 7] - I 146754470 DOL100% bm, gmst, vi-f xi, xls, tra bit partings, est 6-0% intx) & vugy por, bri
- ° = = O vl flor, yel wh g stmg cut.
\/ -"ﬂ,, 5 ¥l o 1 147014725 DOL 100% bm, gmst, vi-f , trs free xis, est 6% intx, pin point & tr vugy por,
= . 3 xH £l - @] scat bri yel flor, yel wh g fast stmg cut,
- 5 %"1_ FG: 360/50 units A - ] | [ of 1472514750 100% b, gmet, v-f i, est %% intx, pin point & tr vugay por,scat br
q — — : , Ry ¢ 2 - yel flor, yel wh g fast stmg cut.
=) " = 2I'®7| | | |TOP MUSKEG 1474.5m (SS -661.9m)
unit p— 1 < D o
- ol - L f - Ko
WOB: 7| = vl 147 0 % intxl & pin bol
RPM: 80 e 4 5-1480 DOL 100% .bm, gmst, vi{ xl, est 3% infxl & pin point por,
T PR: 1500 ] i milky wh g stmg cut, gives petf odour MINORS% ANHY crm, wh,
PP: 5500 o o oft wh, dns, crptx], hd,
h { 4 | 1]
s 1 g 3y T | 1480-1485 DOL 90% bm, gmst, vf xl, est 3% intx! & pin point por,
L L = | mky wh g stmg cut, gives petf odour ANHY 10% wh, crm, dns,
-, . : microxin, hd.
g
~1, L1 1485-1490 DOL 95% b, gmstpckst, vi£ x}, est 3% intxl & pin point
X g A por, mky wh g stmg cut, gives petf odour ANHY 5% wh, crm, dns,
— e, .l microxin, hd




. [___jJ
[—4
g
L.NIW: 1090.
VIS: 55
T _WL:5.0
pH: 10.5 P
0
g
-
b
=
RDPF}_Mm) e
anfls (AP ?23
4 Bit#: 3, P
. 200mm,
- Varel 214
. L vIDs13HX, -
e In:391
I Out: 1520
T Hrs: 70.25; p
2 2
: 4 <]
3
|
w
o
Svy: 1517 P
"l Incl: 0.5°
F w4
1 g

o

1490-1495 DOL 80% bm, gmstpckst, vif xl, pt anhyc, est 3% intx|
& pin point por, mky wh fr cut. ANHY 20% wh, crm, dns, microxin,
hd.

1495-1500 DOL 70% bm, gmst-pckst, vi-f d, pt anhyc, est 3% intxd & pin point por, mky wh
g stmg cut. ANHY 30% wh, crm, dis, microxdn, hd.

o

1500-1505 DOL 80% bm, grstpckst, vi<f xi, pt anhyc, est 3% infxl
& pin point por, mky wh g stmg cut. ANHY 20% wh, crm, dns,
o microxin, hd.

1505-1510 DOL 80% bm, gmstpckst, vi<£ xl, mnr microxin, pt
anhyc, est 3% intx] & pin point por, mky wh g stmg cut. ANHY 20%
wh, crm, dns, microxin, hd.

o

151015615 DOL 70% brn, gmstpckst, vi-f xI, mnr microxin, pt
anhyc, est 3% intx] & pin point por, mky wh g stmg cut, gives peff
odour. ANHY 30% wh, crm, dns, microxIn, hd.

—

1515-1520 DOL 80% bm, gmstpckst, vi£ xl, mnr microxin, pt
anhyc, pt bitns, est 3% intxl & pin point por, mky wh g stmg cut
ANHY 20% wh, crm, dns, microxin, hd.

&)
TD 1520m (SS -707.4 m) REACHED ON MARCH 01, 2010 @ 0230HRS.
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Daily Drilling

Well Name: PARA ET AL CAMERON 2B-09

¢

Poara P Roum Business Unit: NE BC & NWT COU

resources Itd.

Rig: 436 PRECISION DRILLING, DIV OF PDC

Report For: 2/19/2010

Report #: 1.0

Depth Progress:
Total AFE Amount: 1,523,728.00

AFE Number:
Daily Cost:

09N010007

52,768

Cum Cost to Date: 52,768

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 1302809/601 0/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: -1.52 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ’

Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)

808.25 J 812.60 | 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)

Sulphur Point 1,510.00

Weather Temperature (°C) Lease Condition
Mostly clear 0

Operation at 6am
Rigging out on B-09

Operations Summary
Rigging out on B-09, installed top abandonment plug on B-09 waiting on ADW and ratholers.

Operations Next Report Period
Skid pd 346 to 2B-09

Remarks

Surface casing parted when inattentive driller pulled on it too much while attempting to remove casing slips. Rig Release from B 09 was 12:00 19 Feb.This

well begins @ 12:00

Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units)

Max H2S (Units)

Head Count IPersonnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Foreman HALE YARDLEY 403-451-7082
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 C
00:00 08:00 8.00 8.00
08:00 12:00 4.00 12.00
12:00 14:00 2.00 14.00 | Tear down TEAR DOWN RIG,WAIT ON TRUCKS TO MOVE OUT BACK END FOR RAT
HOLERS
14:00 15:00 1.00 15.00 | Move rig MOVE OUT BACK END FOR RAT HOLERS
15:00 20:00 5.00 20.00|Other WAIT ON RAT HOLERS
20:00 23:30 3.50 23.50 | Other WAIT ON RAT HOLERS
23:30 23:45 0.25 23.75|Pre-job safety |PRE-JOB SAFETY WITH HOTROD WELDING
23:45 00:00 0.25 24.00|Other CUT CONDUCTOR AND CASING TO CAP CAMERON B-09
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m3) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m®) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
Depth (mKB) JDensny (kg/md) Funnel Viscosity (s/L) ]pH PV Override (cp) ’YP Override (Pa)
MUD ADDITIVES
Descrip Cost (/unit) I C d
[
MUD PUMPS
Pump Number Rod Diameter (mm) ]Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pump Number Rod Diameter (mm) [Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No ’ 0
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. ATH Report For: 2/19/2010
Daily Drilling Report #: 1.0
Well Name: PARA ET AL CAMERON 2B-09 Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 52,768

Cum Cost to Date: 52,768

Business Unit: NE BC & NWT COU
Rig: 436 PRECISION DRILLING, DIV OF PDC

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: -1.52 days
2/21/2010 12:30 3/3/2010 11:59:59 PM {
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 l 812.60 3.90

BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
DRILL STRING COMPONENTS

ftem Description ]1 ID (mm) OD (mm) Jis Len (m) | Cum Len (m)
DRILLING SUMMARY
Depth Start (mKB) ‘Depth End (mKB) ROP Instantaneous (min/m) liNelght on Bit (daN) Drilling Torque Flow Rate (m¥min) IdP (SPP) (kPa)
RPM (rpm) ‘Motor RPM (rpm) ‘Bil RPM (rpm) Slack-Off Hook Load (daN) fDrilling Time (hrs)
SAFETY CHECKS

Date Type i Descripti
2/20/2010 Safety Meeting |ACCOUNTABILTY
SAFETY INCIDENTS
Date I C I Type
!

WELL CONTROL SUMMARY

Run Date f Casing Description ][ OD (mm) I Set Depth (mKB) Vol (m?) | P (LO) (kPa)
SURVEY DATA

Date i MD (mKB) % Incl (%9 | Azm (9 1 TVD (mKB) [ NS (m) [ EW (m) | VS (m) | DLS (¥30m)
FORMATIONS

Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)

Wabamun Grp 583.00 582.98
Fort Simpson 757.00 757.00
Beaverhill Lake Fm
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Daily Drilling

Well Name: PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 436 PRECISION DRILLING, DIV OF PDC

Report For: 2/20/2010
Report #: 2.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 84,449

Cum Cost to Date: 137,217

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: -0.52 days
2/21/2010 12:30 3/3/2010 11:59:59 PM
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 ‘ 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
Sulphur Point 1,510.00
Weather Temperature (°C) Lease Condition
Mostly Clear -17 Frozen/ Ice
Operation at 6am
Rigging to spud
Operations Summary
Rat holers began at 00:01 and by 11:00 started the mouse holl. Derrick was lowered at 11:00 and rig tore out to move. 13:15 the ratholers were finished.
By 16:30 the sub was spotted on the new location 9 m W of the former one. by 19:30 the 2 bed trucks of Mullens were released. Rig to spud to midnight
Operations Next Report Period
Rig to and Spud
Remarks
No incidents to report; operation went smoothly
Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Drilling Foreman HALE YARDLEY 403-451-7082
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 G

00:00 01:30 1.50 1.50|Other FINISH CUTTING AND CAPPING B-09
01:30 08:00 6.50 8.00|Drill rathole ASSIST WITH DRILLING RAT HOLE,MOUSE HOLE AND CONDUCTOR ON 2B-09
08:00 11:45 3.756 11.75|Tear down FINISH TEARING DOWN RIG FOR MOVE, RAT HOLERS FINISHING WITH

MOUSE AND RAT HOLE
11:45 12:00 0.25 12.00|Safety meeting |[SAFETY MEETING WITH MULLEN TRUCKING
12:00 13:30 1.50 13.50 | Move rig MOVE RIG OFF OF MATTING, MOVE MATTING AND FILL IN HOLE CENTRE

FOR B-09
13:30 18:30 5.00 18.50 | Move rig SPOT MATTING AND MOVE RIG ONTO 2B-09
18:30 20:00 1.50 20.00|Rig up RIG UP
120:00 00:00 4.00 24.00|Rig up FINISH RIGGING IN,GET STEAM AND WATER CIRCULATING,INSPECT

DERRICK BEFORE RAISING DERRICK.GET DIVERTER READY TO BE WELDED

ON TO CONDUCTOR
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m3) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m?) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m3) Daily Mud Cost Mud Cum To Date
Depth (mKB) Density (kg/m?3) Funnel Viscosity (s/L) ‘ pH PV Override (cp) ‘YP Override (Pa)
MUD ADDITIVES

Description | Cost (/unit) | Consumed
|
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
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Well Name:

Business Unit: NE

Daily Drilling

BC & NWT COU

PARA ET AL CAMERON 2B-09

Rig: 436 PRECISION DRILLING, DIV OF PDC

Report For: 2/20/2010
Report #: 2.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 84,449

Cum Cost to Date: 137,217

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 JQZBOQISN 0/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: -0.52 days

3/3/2010 11:59:59 PM ‘

2/21/2010 12:30
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 3.90
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
MUD PUMPS
Pump Number Rod Diameter (mm) ‘Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number JADC Codes
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
DRILL STRING COMPONENTS
Item Description 1 1D (mm) i QoD (mm) i Jis | Len (m) | Cum Len (m)
1 i |
DRILLING SUMMARY
Depth Start (mKB) lDepth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) IdP (SPP) (kPa)
RPM (rpm) ’Motor RPM (rpm) JBil RPM (rpm) Slack-Off Hook Load (daN) lDrllling Time (hrs)
SAFETY CHECKS
Date Type I Description
2/21/2010 Safety Meeting | DIVERTER
SAFETY INCIDENTS
Date | C | Type
|
WELL CONTROL SUMMARY
Run Date I Casing D p [ OD (mm) ][ Set Depth (mKB) [ Vol (m?) | P (LO) (kPa)
|
SURVEY DATA
Date MD (mKB) ]I Incl (%) i Azm (9 TVD (mKB) | NS (m) % EW (m) | VS (m) ] DLS (¥30m)
FORMATIONS
Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 583.00 582.98
Fort Simpson 757.00 757.00
Beaverhill Lake Fm
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. qTh Report For: 2/21/2010
./\\- Daily Drilling Report #: 3.0
Well Name: PARA ET AL CAMERON 2B-09 Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 37,547

Cum Cost to Date: 174,764

Business Unit: NE BC & NWT COU

Parsaasmovsant 2 ok iR
Rig: 346 Precision Drilling

resources Itd.

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 0.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM —I
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 l 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
Sulphur Point 1,510.00
Weather Temperature (°C) Lease Condition
Mostly Clear -16 IFrozen /lce
Operation at 6am
Worrking on wash pipe @ 365 m
Operations Summary
Conducted accumulator check; pressure before 17 mPa, after opening HCR & closing diverter, 12 mPa, recharge time 2 minutes. Help pre-spud meeting,
and diverter drill
Operations Next Report Period
Drill 311 mm surface hole
Remarks
No accidents or incidents
Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Drilling Foreman HALE YARDLEY 403-451-7082
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 . C

00:00 04:00 4.00 4.00|Nipple up/down [FINISH WELDING ON DIVERTER FLANGE AND NIPPLE UP DIVERTER TO

diverter system |FLARE TANK
04:00 08:00 4.00 8.00|Rig up FINISH RIGGING IN TO SPUD 2B-09
08:00 10:45 2.75 10.75|Rig up RIG UP TO SPUD, TRANSFER VOL TO MUD TANK & COND MUD, MAKE UP

BHA, CONDUCT ACCUMULATOR FUNCTION TEST

10:45 11:15 0.50 11.25|Safety SAFETY INSPECTION

inspection
11:15 12:00 0.75 12.00|Safety meeting |PRE SPUD SAFETY MEETING
12:00 12:15 0.25 12.25|Drills/BOP, etc. | DRILLS/DIVERTER DRILL
12:15 12:30 0.25 12.50|Rig Service RIG SERVICE
12:30 16:30 4.00 16.50 | Drill DRILL 28M - 78M
16:30 16:45 0.25 16.75| Deviation DEVIATION SURVEY @ 60M @ 0.50 DEG

survey
16:45 17:00 0.25 17.00|Rig Service RIG SERVICE FUNCTION MOTORKILLS
17:00 20:00 3.00 20.00 Drill DRILL 78M - 105M
20:00 20:15 0.25 20.25| Drills/BOP, etc. |DRILLS.DIVERTER
20:15 00:00 3.75 24.00|Circulate And |CIRCULATE AND CONDITION MUD TO BRING UP YEILD POINT DUE TO

Condition GRAVEL STRINGER.WORK TIGHT HOLE
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chilorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m?®) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m3) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date

209 209
Depth (mKB) Density (ka/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
105.15 1030.0 43 l 8.0 ’
MUD ADDITIVES
Description Cost (/unit) Consumed

SAWDUST 6.53 24.0
SAWDUST 6.53 8.0
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Daily Drilling

Well Name: PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 2/21/2010
Report #: 3.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N0O10007

Daily Cost: 37,547

Cum Cost to Date: 174,764

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 0.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ‘
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 \ 3.90
MUD PUMPS
Pump Number ‘Rod Diameter (mm) Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 80
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 90
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 80
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 90
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
DRILL STRING COMPONENTS
Itern Description I 1D (mm) OD (mm) I Jts | Len (m) 1 Cum Len (m)
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) ’dP (SPP) (kPa)
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) LSIack-Oﬂ Hook Load (daN) Drilling Time (hrs)
SAFETY CHECKS
Date i Type | Description
2/22/2010 ]Safety Meeting |M|XING CHEMICALS
SAFETY INCIDENTS
Date i Ci ] Type
WELL CONTROL SUMMARY
Run Date Casing Description OD (mm) Set Depth (mKB) Vol (m?) [ P (LO) (kPa)
SURVEY DATA
Date MD (mKB) Incl (9 Azm (9 1 TVD (mKB) I NS (m) | EW (m) VS (m) | DLS (%30m)
2/21/2010 60.15 0.50 0.00[ 60.15 | 0.26[ 0.00 0.26| 0.25
FORMATIONS ‘
Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 583.00 582.98
Fort Simpson 757.00 757.00
Beaverhill Lake Fm
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Da“y Drilling Report For: 2/22/2010

/\ Report #: 4.0
Well Name: PARA ET AL CAMERON 2B-09 Depth Progress: 136.00
Total AFE Amount: 1,523,728.00
Business Unit: NE BC & NWT COU AFE Number: 09N010007
Paramosant 2 g i Daily Cost: 54,532
resources Itd. Rig: 346 Precision Drilling Cum Cost to Date: 229,206
AP/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills L2071
Spud Date Rig Release Date DFS: 1.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ’
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 l 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
105.2 311.2 }Sulphur Point 1,510.00
Weather Temperature (°C) Lease Condition
Mostly Clear -18 Frozen / Ice
Operation at 6am
Continuing to drill 311 mm surface hole
Operations Summary
Continued mixing gel to increase YP, and work to clear-up sloughing cobbles, and boulders. Drilled ahead to 197 m. Concerned that teledrift was
funcitoning erratically, and ROP indicated bit had been dulled. Elected to trip bit and change teledrift and bit. Hole good on trip, 1 m fill. Drilled ahead in
clays
Operations Next Report Period
Run and cement surface casing, head-up BOPs
Remarks
No accidents or incidents
Avg Connection Gas (Units) !Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
Head Count I Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Drilling Foreman HALE YARDLEY 403-451-7082
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 : Comment
00:00 00:15 0.25 0.25|Rig Service RIG SERVICE
00:15 02:30 2.25 2.50 Ream & Clean |REAM & CLEAN TIGHT HOLE DUE GRAVEL STRINGER
02:30 03:45 1.25 3.75|Condition mud [CONDITION MUD & CIRCULATE.BRING VIS UP TO 60S/L, TO CLEAN GRAVEL
& circulate OUT OF TIGHT HOLE
03:45 04:45 1.00 4.75/Ream & Clean |REAM & CLEAN TIGHT HOLE DUE TO GRAVEL
04:45 06:15 1.50 6.25 | Drill DRILL 311MM HOLE FROM 105 METERS TO 123M
06:15 06:30 0.25 6.50 Deviation DEVIATION SURVEY 105M @ 0.50 DEG
survey
06:30 08:00 1.50 8.00 Drill DRILL 123M - 145M
08:00 08:15 0.25 8.25 | Drill DRILL 145M - 151M
08:15 08:30 0.25 8.50|Deviation DEVIATION SURVEY 133M @ 0.5 DEG
survey
08:30 08:45 0.25 8.75|Rig Service RIG SERVICE FUNCTION ANNULAR 10 SECS CLOSED
08:45 10:45 2.00 10.75|Drill DRILL 151M - 178M
10:45 13:15 0.50 11.25|Deviation DEVIATION SURVEY 160M @ 0.50 DEG
survey
11215 12:30 125 12.50 | Drill DRILL 178M - 197M
12:30 13:00 0.50 13.00 | Condition mud |CIRCULATE CLEAN HOLE
& circulate
13:00 15:30 2.50 15.50 | Trips TRIPS BIT #1 - FLOW CHECK 185M, HOLEFILL=3.05M/3, CALC=2.60M/3, RIH
BIT #2.
15:30 15:45 0.25 15.75|Condition mud |WASH TO BTTM F/185M - 197M, 1M FILL
& circulate
15:45 17:00 125 17.00| Drill DRILL 197M - 216M
17:00 17:15 0.25 17.25|Deviation DEVIATION SURVEY 198M @ 1.0 DEG
survey
1715 17:30 0.25 17.50 Rig Service RIG SERVICE
17:30 19:45 2.25 19.75| Drill DRILL 216M - 254M
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Paramosant
resources Itd.

Well Name:

Business Unit: NE

Daily Drilling

BC & NWT COU

Rig: 346 Precision Drilling

PARA ET AL CAMERON 2B-09

Report For: 2/22/2010

Report #: 4.0

Depth Progress: 136.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost:

54,532

Cum Cost to Date: 229,296

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills J2071
Spud Date Rig Release Date DFS: 1.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ‘
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 ] 3.90
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Comment
19:45 20:00 0.25 20.00|Deviation DEVIATION SURVEY 225M @ .5 DEG
survey
20:00 22:15 2.25 22.25|Drill DRILL 311MM HOLE FROM 254 METERS TO 301 METERS
22:15 22:45 0.50 22.75|Circulate And |WORK PIPE ON CONNECTIONS
Condition
22:45 23:00 0.25 23.00|Clean - floor/ |CLEAN SUCTION SCREENS
Pump / screens
23:00 23:30 0.50]  23.50/Dril DRILL 311MM HOLE FROM 301 METERS TO 311 METERS
23:30 00:00 0.50 24.00 | Deviation DEVIATION SURVEY (ACCUMULATED)
survey
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m®) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m®) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
3,146 3,355
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
292.15 1050.0 38 8.0 '
MUD ADDITIVES
Description Cost (/unit) Consumed
SAWDUST 6.53 8.0
SODA ASH 21.19 8.0
GEL 14.69 48.0
TKPP 150.51 1.0
ALKAPAM A1103D 211.93 2.0
HYPERDRILL AF 247RD 221.55 5.0
SULPHAMIC ACID 65.57 1.0
ULTRA PAC R 203.10 2.0
SAWDUST 6.53 10.0
MUD PUMPS
Pump Number Rod Diameter (mm) —{Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 95
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 85
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 85
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 95
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 85
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 85
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Mode! Serial Number IADC Codes
1RR Bit 311.1 VAREL HEO4JMRSV 250962
Nozzles (mm) Depth In (mKB) Depth Out (mKB) | Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
12.712.712.712.7 105.15 254.15 79.00 8.75 9.0 ————
DRILL STRING COMPONENTS
Item Description I 1D (mm) [ OD (mm) I Jis I Len (m) | Cum Len (m)
l
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Paoaarzasrmosamt
resources Itd.

Well Name:

Business Unit: NE BC & NWT COU

Daily Drilling

Rig: 346 Precision Drilling

PARA ET AL CAMERON 2B-09

Report For: 2/22/2010

Report #: 4.0

Depth Progress: 136.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost:

54,532

Cum Cost to Date: 229,296

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 [302809/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 1.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ’
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 t 3.90
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) Weight on Bit (daN) Drilling Torque Flow Rate (m%/min) dP (SPP) (kPa)
105.15 145.15 4,000 J
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
130 130 6.25
Depth Start (mKB) Depth End (mKB) ROP Ir is (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m*min) dP (SPP) (kPa)
215.15 ] 254.15 7,000 l
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
150 { 150 —[ 2.50
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
2 Bit 311.1 VAREL HE04JMRSV 254818 -
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) JADC Bit Dull
12.712.712.712.7 254.15 391.156 137.00 10.75 12.7 1-1-BT-M-E-311-N...
DRILL STRING COMPONENTS
Item Description 1D {mm}) OD (mm) Jis Len (m) Cum Len (m)
Drill pipe - Singles 1 9.51 365.09
Drill pipe - Stands 9 170.98 355.58
HWDP(4.0 IN) 68.0 102.0 6 85.77 184.60
X/O 61.0 151.0 1 0.30 128.83
DC (6.25 IN) 60.0 155.0 8 72.16 128.53
JARS-HYD/MECH 74.0 163.0 1 5.21 56.37
SHORT DRILL COLLAR 64.0 166.0 1 4.61 51.16
DC (6.25 IN) 60.0 155.0 5 46.24 46.55
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)
254.15 311.15 i 6,000 } J
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Driliing Time (hrs)
150 T 150 \ 2.75
SAFETY CHECKS
Date Type D
2/22/2010 Safety Meeting SLIPS TRIPS & FALLS
2/22/2010 Safety Meeting TRIPPING IN HOLE.HSE ALERT 2009-103 CW
2/23/2010 Safety Meeting CONNECTIONS
SAFETY INCIDENTS
Date Comment i Type
WELL CONTROL SUMMARY
Run Date i Casing Description 0D (mm) Set Depth (mKB) Vol (m?) P (LO) (kPa)
SURVEY DATA
Date MD (mKB) Incl (9 Azm (9 TVD (mKB) NS (m) EW (m) VS (m) DLS (¥30m)
2/22/2010 133.15 0.50 0.00 133.15 0.90 0.00 0.90 0.00
2/22/2010 160.15 0.50 0.00 160.15 1.14 0.00 1.14 0.00
2/22/2010 198.15 1.00 0.00 198.14 1.63 0.00 1.63 0.39
2/22/2010 225.15 0.50 0.00 225.14 1.99 0.00 1.99 0.56
2/22/2010 255.15 0.50 0.00 255.14 2.25 0.00 2.25 0.00
FORMATIONS

Formation Name

Drill Top MD (mKB)

Drill Top TVD (mKB)
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i illi Report For: 2/23/2010
-/\\- Daily Drilling o i il
Well Name: PARA ET AL CAMERON 2B-09 Depth Progress: 80.00
Total AFE Amount: 1,523,728.00
Business Unit: NE BC & NWT COU AFE Number: 09N010007
Paoarasaammosamnt Rig: 346 Precision Drili Daily Cost: 36,158
resources itd. 1g9: recision Drilling Cum Cost to Date: 265,454
APVUWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 2.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM i
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 { 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
311.2 ’ 391.2 Sulphur Point T 1,510.00
Weather Temperature (°C) Lease Condition
Overcast, It snow -18 Frozen / Ice
Operation at 6am
Circulating 219 mm surface casing on bottom
Operations Summary
Drilled ahead, changed wash pipe (twice O ring failed), drilled to surface TD of 391 m @ 08:15. Circulated hole clean and wiper tripped to conductor.
Bridged-off running back @ 105 m, washed several sections to 123 m and tripped to bottom with 6 m fill. Circulated hole clean and tripped out for casing.
Worked bit several times from 95 - 130 m. Did not tag anything. Waited for 45 minutes to determine if N-06 would run their casing. They were set to go,
ran back in hole and circulate until tong truck available. 4 m fill on bottom. At 22:00 tripped out of hole for surface casing
Operations Next Report Period
Run circ and WO cementers and cement surface casing, head-up BOPs
Remarks
No accidents or incidents. Necessary to trip back to bottom as casing truck tied-up @ N-06. Ordered out rig jackers to level rig prior to running surface
casing
Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Drilling Foreman HALE YARDLEY 403-451-7082
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Ci

00:00 00:15 0.25 0.25|Rig Service RIG SERVICE FUNCTIONED ANNULAR ON DIVERTER C/O 12 SECS
00:15 03:45 3.50 3.75/|Drill DRILL 311MM HOLE FROM 311 METERS TO 358 METERS
03:45 05:00 1.25 5.00|Rig Repair RIG REPAIR,CHANGE WASH PIPE PACKING
05:00 05:15 0.25 5.25|Deviation DEVIATION SURVEY AT 340M DEV. .5 DEG

survey
05:15 05:30 0.25 5.50 | Drill DRILL 311MM HOLE FROM 358 METERS TO 361M
05:30 06:15 0.75 6.25|Rig Service RIG SERVICE - CHANGE WASH PIPE O-RINGS
06:15 08:00 1.75 8.00 | Drill DRILL 361M - 387M
08:00 08:15 0.25 8.25 | Drill DRILL 387M - 391M
08:15 08:30 0.25 8.50 Deviation DEVIATION SURVEY 373M @ 0.50 DEG

survey
08:30 08:45 0.25 8.75|Rig Service RIG SERVICE
08:45 09:15 0.50 9.25|Condition mud |CIRCULATE

& circulate
09:15 11:00 1:75 11.00| Trips WIPER TRIPS, FLOW CHECK 384M, HOLEFILL=2.81M/3, CALC=2.51M/3
11:00 13:15 2.25 13.25|Ream & Clean |REAM & CLEAN - TAG BRIDGE @ 105M - 123M
13:15 14:15 1.00 14.25|Trips TRIPS IN TO 385M
14:15 16:00 1.75 16.00|Condition mud |CONDITION MUD & CIRCULATE, WASH TO BTTM F/385M - 391M, 6M FILL

& circulate
16:00 16:15 0.25 16.25|Rig Service RIG SERVICE
16:15 18:15 2.00 18.25|Trips WIPER TRIP TO 92M, CHAIN & PIPESPINNER OUT.
18:15 19:15 1.00 19.25 | Trip in hole TRIP IN HOLE TO BOTTOM TO CIRCULATE (WAIT ON POWER TONGS,TONGS

ON RIG 245)

19:15 20:00 0.75 20.00|Circulate And |CIRCULATE AND CONDITION

Condition
20:00 20:15 0.25 20.25|Safety meeting |SAFETY MEETING WITH RIG MANAGER.REVIEWED SERIOUS

INCIDENT.SUPERFICIAL BURNS TO BOTH FEET
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Paoaarzsasmosant
resources Itd.

Well Name:

Daily Drilling

PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 2/23/2010
Report #: 5.0
Depth Progress: 80.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 36,158

Cum Cost to Date: 265,454

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 2.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ‘
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 ‘ 3.90
TIME LOG SUMMARY
. Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Comment
20:15 22:00 175 22.00|Circulate And |CIRCULATE AND CONDITION DUE TO POWER TONGS ON RIG 245
Condition
22:00 00:00 2.00 24.00| Trip out of hole |TRIP OUT OF HOLE.TO RUN CASING.LAY OUT 8 INCH DRILL COLLARS.FLOW
CHECK AT 391M.BLOW KELLY
MUD CHECKS .
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m®) |Sand (%) Solids (%) ‘Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
4,272 7,627
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
391.15 I 1120.0 65 I 8.5 ‘
MUD ADDITIVES
Di ption Cost (/unit) Consumed
MF-VIS 500.33 4.0
SAWDUST 6.53 11.0
CAUSTIC SODA 11.36 1.0
MF-VIS 500.33 4.0
SAWDUST 6.53 6.0
GEL 14.69 10.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)
1

Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)

No 90
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)

No 90
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)

No 80
Pump Number Rod Diameter (mm) Pump Rating (kW)

2

Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)

No 90
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)

No 90
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)

No 80
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes

2 Bit 311.1 VAREL HE04JMRSV 254818 ---
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mv/hr) IADC Bit Dull
12.712.712.7112.7 254.15 391.15 137.00 10.75 12.7 1-1-BT-M-E-311-N...
DRILL STRING COMPONENTS
Item Descrip 1D (mm) OD (mm) Jis Len (m) Cum Len (m)

Drill pipe - Singles 1 9.51 365.09
Drill pipe - Stands 9 170.98 355.58
HWDP(4.0 IN) 68.0 102.0 6 55.77 184.60
X0 61.0 151.0 1 0.30 128.83
DC (6.25 IN) 60.0 155.0 8 72.16 128.53
JARS-HYD/MECH 74.0 163.0 1 5:21 56.37
SHORT DRILL COLLAR 64.0 166.0 1 4.61 51.16
DC (6.25 IN) 60.0 155.0 S 46.24 46.55
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Daily Drilling Report For: 2/23/2010
Report #: 5.0
Well Name: PARA ET AL CAMERON 2B-09 Depth Progress: 80.00

resources Itd.

Rig: 346 Precision Drilling

Business Unit: NE BC & NWT COU

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 36,158

Cum Cost to Date: 265,454

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 2.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM |
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 J 3.90
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m¥min) dP (SPP) (kPa)
311.15 ] 387.15 l J 7,000

RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)

150 150 5.50
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)

387.15 391.15 L 7,000

RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)

150 150 2.50
SAFETY CHECKS

Bam Type D
2/23/2010 Safety Meeting TRIPPING w/PIPESPINNER
2/23/2010 Safety Meeting STEAM BURNS
2/24/2010 Safety Meeting RUNNING CASING (SURFACE)
SAFETY INCIDENTS
Date i C i Type
WELL CONTROL SUMMARY
Run Date i Casing Description [ OD (mm) i Set Depth (mKB) | Vol (m?) ] P (LO) (kPa)
SURVEY DATA
Date MD (mKB) Incl (9 Azm (9 TVD (mKB) NS (m) EW (m) VS (m) DLS (%30m)
2/23/2010 312.15 0.50 0.00 312.14 275 0.00 2.75 0.00
2/23/2010 340.15 0.50 0.00 340.14 2.99 0.00 2.99 0.00
2/23/2010 373.15 0.50 0.00 373.13 3.28 0.00 3.28 0.00
FORMATIONS
Formation Name Drill Top MD (mKB) [ Drill Top TVD (mKB)
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Daily Drilling

Well Name:

PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU

Paramossnt

resources Itd.

Rig: 346 Precision Drilling

Report For: 2/24/2010
Report #: 6.0
Depth Progress: 0.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 95,620

Cum Cost to Date: 361,074

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 3.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ]

Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)

808.25 ’ 812.60 { 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)

391.2 | 391.2 Sulphur Point 1,510.00

Weather Temperature (°C) Lease Condition
Overcast -17 Frozen / Ice

Operation at 6am
Completing BOP ram block switch

Operations Summary

of good cement. Pressure tested casing to 16 mPa for 10 minutes. Floats,
228 mm, 21 mPa casing bowl SN 63962-11. Cleaned mud tanks, modified

Completed trip out and laying down 2-203 mm collars. Jacked rig. Ran 29 joints of 219.1 mm, 35.7 kg/m, J-55 length 392.37 m, landed @ 391 mKB.
Circulated and waited on cementers. Cemented with 39 t (97% XS) of "G" + 1.5% CaCl - 29.56 m3. CIP @ 10:45 with 7 m3 contaminated mud and 7 m3

annulus and casing held ok. WOC. removed diverter, cut casing, installed 229 x
flare and gut lines to accomodate shorter flare tank spacing.

Operations Next Report Period
Continue to head-up, make-up main hole BHA , drill out & ahead

Remarks

sharing services with surface cementing operation on N-06.

No accidents or incidents. Recovered a lot of cement contaminated mud on cement job. Also discarded about 5 m3 of high solids, polymer glob in bottom
of tank #3 that could not be broken down and stripped. We suspect high pH contamination from traces of cement into mud tanks. Minor time loss in

Weekly INAC inspection - no issues, operation proceeding favourably.

Avg Connection Gas (Units) Avg Background Gas (Units)

Avg Trip Gas (Units) Max H2S (Units)

Head Count LPersonnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Drilling Foreman HALE YARDLEY 403-451-7082
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Comment
00:00 00:30 0.50 0.50| Trip out of hole |FINISH COMING OUT OF HOLE TO RUN CASING.LAY OUT 8 INCH COLLARES
00:30 00:45 0.25 0.75|Safety meeting |[SAFETY MEETING WITH ARDY RIG JACKING
00:45 01:15 0.50 1.25|Level rig LEVEL RIG WITH ARDY RIG JACKERS
01:15 01:30 0.25 1.50|Safety meeting |SAFETY MEETING WITH TOTAL DEPTH POWER TONGS
01:30 01:45 0.25 1.75 Rig up/down to |RIG UP TO RUN 219.1MM CASING
run casing
01:45 02:00 0.25 2.00|Rig Service RIG SERVICE
02:00 04:30 2.50 4.50 | Run casing RUN 219.1MM CASING
04:30 08:00 3.50 8.00|Circulate And  |CIRCULATE CASING PRIOR TO CEMENT JOB
Condition
08:00 08:15 0.25 8.25|Rig Service RIG SERVICE
08:15 09:00 0.75 9.00| Condition mud |CONDITION MUD & CIRCULATE CASING
& circulate
09:00 09:15 0.25 9.25|Safety meeting |SAFETY MEETING CEMENT CASING w/SANJEL
09:15 11:00 1.75 11.00|Cementing CEMENTING 219.1MM CASING
11:00 15:00 4.00 15.00| Wait on cement |WAIT ON CEMENT
15:00 20:00 5.00 20.00|W/O Welder WAIT ON WELDER
20:00 20:45 0.75 20.75/W/O Welder WAIT ON WELDER
20:45 23:15 2.50 23.25|Other CUT CASING,LAY DOWN DIVERTER, WELD ON CASING BOWL, TEST CASING
BOWL @ 8400 KPA - 10 MINS.
23:15 23:30 0.25 23.50|Safety meeting |SAFETY MEETING JSA#15
23:30 00:00 0.50 24.00|Nipple up BOP |NIPPLE UP BOP

www.peloton.com

Page 1/2 Report Printed: 6/1/2010




Daily Drilling
PARA ET AL CAMERON 2B-09

¢

Well Name:

Business Unit: NE BC & NWT COU

Paramosusnt
et Rig: 346 Precision Drilling

resources Itd.

Report For: 2/24/2010
Report #: 6.0
Depth Progress: 0.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 95,620

Cum Cost to Date: 361,074

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills }2071
Spud Date Rig Release Date DFS: 3.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM i
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 I 3.90
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m?) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
80 7,707
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
391.15 1060.0 45 8.0
MUD ADDITIVES
D p Cost (/unit) Ci d
DESCO CF 80.46 1.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 85
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 85
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
DRILL STRING COMPONENTS
Item Descrip | 1D (mm) i OD (mm) | Jts [ Len (m) | Cum Len (m)
DRILLING SUMMARY
Depth Start (mKB) [Deplh End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m*/min) dP (SPP) (kPa)
RPM (rpm) [Mocor RPM (rpm) ‘Bn RPM (rpm) LSIack-Oﬂ Hook Load (daN) lDrilling Time (hrs)
SAFETY CHECKS
Date Type Description
2/24/2010 Safety Meeting CEMENTING CASING
2/24/2010 Safety Meeting NIPPLE UP BOP
2/25/2010 Safety Meeting NIPPLE UP BOP
SAFETY INCIDENTS
Date 1 C [ Type
WELL CONTROL SUMMARY
Run Date Casing D p | OD (mm) [ Set Depth (mKB) i Vol (m?) I P (LO) (kPa)
SURVEY DATA
Date I MD (mKB) I incl (9 I Azm (9 [ TVD(mKB) | NS (m) T EW (m) I VS (m) | DLS(%¥30m)
FORMATIONS
Formation Name | Drill Top MD (mKB) [ Drill Top TVD (mKB)
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Daily Drilling Report For: 2/25/2010

/‘\ Report #: 7.0
\ Well Name: PARA ET AL CAMERON 2B-09 Depth Progress: 144.00
Total AFE Amount: 1,523,728.00
Business Unit: NE BC & NWT COU AFE Number: 09N010007
Paramosant Ria: 346 Precision Drilli Daily Cost: 62,020
resources Itd. 1g: recision prilliing Cum Cost to Date: 423,094
API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills [2071
Spud Date Rig Release Date DFS: 4.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM I
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 ’ 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
391.2 535.2 Sulphur Point 1,510.00
Weather Temperature (°C) Lease Condition
Mostly Clear -20 Frozen/ Ice

Operation at 6am
Control Drilling ahead to 645 m

Operations Summary

Installed BOPs, changed ram blocks blinds on bottom, pipe above spool. Brought over 20 m3 of stripped mud, filled 1 compartment with water for drill out,
prepared for floc water drilling of main hole. Pressure tested BOPs and manifold from 10:00 and made-up 200 mm PDC and tripped in hole. Tagged
cement @ 376 m. Held BOP drill, Drilled out from 391 m @ 16:30 hrs with floc water system

Operations Next Report Period
Continue to control drill ahead with floc water

Remarks

No accidents or incidents. Accumulator Function Test. Pressure Before: 17 mPa, pressure remaining after 3 funcitons 12.5 mPa. Recharge
time 60 seconds. Pressure tested Pipe, Blind Rams IKLV, OKLV, HCR, OCLYV, inside BOP, upper kelly cock, IBOP to 1.4 & 14 mPa (annular 1.4 & 10.5
mPa) for 10 minutes each - all held ok. Pressure tested manifold valves to 1.4 & 14 mPa for 10 minutes each, charged manifold with anitifreeze.

Avg Connection Gas (Units) r\vg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
Head Count Personnel Total Hours (hrs) Fm Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact |Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Drilling Foreman HALE YARDLEY 403-451-7082
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Comment
00:00 05:00 5.00 5.00 |Nipple up BOP |NIPPLE UP BOP - CUT & WELD FLARELINES TO FIT FLARE TANK
05:00 05:15 0.25 5.25|Safety meeting |SAFETY MEETING #874154 CHANGING RAMS IN B.O.P.
05:15 06:30 1.25 6.50 Change rams |CHANGE RAM CONFIGURATION, REMOVE HCR VALVE TO GET RAM DOORS
OPEN.
06:30 07:45 1.25 7.75/Change rams |CHANGE RAMS,REINSTALL HCR VALVING
07:45 08:00 0.25 8.00|Rig Service RIG SERVICE
08:00 10:00 2.00 10.00|Waiting on WAITING ON PRESSURE TESTER
10:00 10:15 0.25 10.25|Safety meeting |SAFETY MEETING WITH RAINBOW PRESSURE TESTING
10:15 13:45 3.50 13.75|Test BOP TEST BOP,TEST ANNULAR PREVENTER,PIPE RAMS,BLIND

RAMS,HCR,CHOKE LINE AND VALVE,INSIDE,OUTSIDE KILL AND CHECK
VALVE, MANIFOLD, UPPER AND LOWER KELLY COCK,STABBING VALVE,
INSIDE B.O.P. ALL TESTS HELD TEN MINUTES,1400KPA LOW, 14000KPA

HIGH,(ANNULAR 10500KPA)
13:45 14:45 1.00 14.75|Trips TRIPS, RIH
14:45 15:00 0.25 15.00|Drills/BOP, etc. |DRILLS/BOP, WELL SECURE IN 70 SECONDS
15:00 16:30 1.50 16.50 | Drill cement/drill DRILL OUT CEMENT/DRILL FLOAT&SHOE, TAGGED CEMENT @ 375M
out cement/drill
float&shoe
16:30 18:00 1.50 18.00 | Drill DRILL 200MM HOLE FROM 391 TO 408M
18:00 18:15 0.25 18.25| Deviation DEVIATION SURVEY 405M @ 0.50 DEG.
survey
18:15 19:00 0.75 19.00| Drill DRILL 408M - 427M
19:00 19:15 0.25 19.25| Drills/BOP, etc. |DRILLS/BOP, WELL SECURED 90 SECS , FUNCTION MOTORKILLS
19:15 19:30 0.25 19.50|Rig Service RIG SERVICE FUNCTION HCR 3 SECS OPEN
19:30 20:00 0.50 20.00| Drill DRILL 427M - 446M
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Well Name:

Daily Drilling

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

PARA ET AL CAMERON 2B-09

Report For: 2/25/2010
Report #: 7.0
Depth Progress: 144.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 62,020

Cum Cost to Date: 423,094

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 ]302509/601 0/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 4.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ’
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 1 3.90
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Cc
20:00 21:30 1.50 21.50| Drill DRILL 446M - 484M
21:30 21:45 0.25 21.75|Deviation DEVIATION SURVEY 481M @ 0.50 DEG
survey
21:45 00:00 2.25 24.00 | Drill DRILL 484M - 535M
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chiorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m®) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
1,761 9,468
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
495.15 1010.0 30 8.0
MUD ADDITIVES
Description Cost (/unit) Consumed
SULPHAMIC ACID 65.57 2.0
CITRIC ACID 105.00 5.0
SULPHAMIC ACID 65.57 8.0
DETERGENT 107.18 1.0
ALKAPAM A1103D 211.93 1.0
HYPERDRILL AF 247RD 221.55 1.0
SAWDUST 6.53 6.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
1,800 Yes 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
1,500 Yes 69
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
'BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
3 Bit 200.0 VAREL VTD513HX 4001141 M-2-2-2
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
8.7/8.7/8.7/8.7/8.7]... 391.15 1,520.15 1,129.00 72.00 16.7 1-1-CT-N-X-0-WT-...
DRILL STRING COMPONENTS
Item Description 1D (mm) OD (mm) Jis Len (m) Cum Len (m)
Drill pipe - Stands 68 1,292.36 1,489.83
Drill pipe - Singles 1 9.50 197.47
HWDP 133.0 6 85.77, 187.97
X/O 152.0 1 0.30 132.20
DC (6.25 IN) 158.0 8 72.16 131.90
JARS-HYD/MECH 166.0 1 5.20 59.74
SHORT DRILL COLLAR 166.0 1 4.61 54.54
DC (6.25 IN) 158.0 5 46.24 49.93
TELEDRIFT 154.0 1 2.47 3.69
BIT SUB 161.0 1 0.91 1.22
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Well Name:

. H1H Report For: 2/25/2010
Daily Drilling Report #: 7.0
PARA ET AL CAMERON 2B-09 Popthirogess: 14600

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 62,020

Cum Cost to Date: 423,094

302B-09/6010/117300

API/UWI Surface Legal Location
1302809/601 0/117300

Field Name
Cameron Hills

License No.

2071

Spud Date
2/21/2010 12:30

Rig Release Date

DFS: 4.48 days
3/3/2010 11:59:59 PM {

Ground Elevation (m)

[Original KB Elevation (m)

JKB-Casing Flange Distance (m)

808.25 812.60 3.90
DRILLING SUMMARY ; ,
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m*min) dP (SPP) (kPa)
391.15 446.15 2,000
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
75 75 4.25
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)
446.15 535.15 2,000
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
95 95 3.75
SAFETY CHECKS
Date Type Descrip
2/25/2010 Safety Meeting DANGER ZONE
2/26/2010 Safety Meeting DOG COLLAR
SAFETY INCIDENTS '
Date 1 Comment [ Type
l |
WELL CONTROL SUMMARY
Run Date Casing Description I OD (mm) % Set Depth (mKB) Vol (m?) % P (LO) (kPa)
SURVEY DATA :

- Date MD (mKB) Incl (%) . Azm (9 TVD (mKB) NS (m) EW (m) VS (m) DLS (%30m)
2/25/2010 405.15 0.50 0.00 405.13 3.56 0.00 3.56 0.00
2/25/2010 481.15 0.50 0.00 481.13 4.22 0.00 4.22 0.00
FORMATIONS

Formation Name ] Drill Top MD (mKB) 1 Drill Top TVD (mKB)
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Daily Drilling
PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 2/26/2010
Report #: 8.0
Depth Progress: 377.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 43,086

Cum Cost to Date: 466,180

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 5.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ‘
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 , 812.60 ’ 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
535.2 912.2 Sulphur Point 1,510.00
Weather ‘Temperature (°C) Lease Condition
Clear -10 Frozen/ Ice
Operation at 6am
Drilling ahead to 974m while building mud system
Operations Summary
Drill from 535m - 912m. Minor losses from 750m - 780m
Operations Next Report Period
Drill ahead. Mud up. Wiper trip
Remarks
Tight shales from 770m - 810m.
Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Drilling Foreman HALE YARDLEY 403-451-7082
Title Job Contact Phone Mobile
\Rig Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 C

00:00 01:00 1.00 1.00|Drill DRILL 535M - 560M
01:00 01:15 0.25 1.25|Deviation DEVIATION SURVEY 557M @ 0.50 DEG

survey
01:15 01:30 0.25 1.50|Rig Service RIG SERVICE FUNCTION ANNULAR 7\ SECS CLOSED
01:30 05:15 3.75 5.25|Drill DRILL 560M - 636M
05:15 05:30 0.25 5.50|Deviation DEVIATION SURVEY 633M @ 0.50 DEG

survey
05:30 08:00 2.50 8.00 | Drill DRILL 636M - 674M
108:00 08:15 0.25 8.25|Rig Service RIG SERVICE, FUNCTIONED PIPE RAMS C/O 5 SECONDS
08:15 11:15 3.00 11.25/|Drill DRILL 200mm HOLE FROM 674 TO 732M
11:15 11:30 0.25 11.50| Deviation DEVIATION SURVEY @ 729M DEV. .5 DEG

survey
11:30 14:00 2.50 14.00 | Drill DRILL 200mm HOLE FROM 732 TO 779M
14:00 14:45 0.75 14.75|Condition mud |CIRCULATE LCM SWEEP

& circulate
14:45 17:00 2.25 17.00 | Drill DRILL 200mm HOLE FROM 779 TO 808M
17:00 17:15 0.25 17.25|Rig Service RIG SERVICE, FUNCTIONED ANNULAR PREVENTER C/O 8 SECONDS
1715 18:15 1.00 18.25 | Drill DRILL 200mm HOLE FROM 808 TO 827M
18:15 18:30 0.25 18.50 | Deviation DEVIATION SURVEY @ 824M DEV. 1.0 DEG.

survey
18:30 20:00 1.50 20.00|Drill DRILL 200mm HOLE FROM 827 TO 850M
20:00 00:00 4.00 24.00|Drill DRILL 850M - 912M
Lt =
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Da“y Dri"ing Report For: 2/26/2010
Report #: 8.0
Well Name: PARA ET AL CAMERON 2B-09 Depth Progress: 377.00
Total AFE Amount: 1,523,728.00
Business Unit: NE BC & NWT COU AFE Number: 09N010007

Rig: 346 Precision Drilling

Daily Cost: 43,086
Cum Cost to Date: 466,180

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 5.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM }
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 l 812.60 I 3.90
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chiorides (mg/L) Calcium (mg/L) Lime (kg/m3) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m?) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m%) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
3,223 12,691
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
889.15 1040.0 30 8.0 1
MUD ADDITIVES
D p Cost (/unit) Consumed
DESCO CF 80.46 1.0
HYPERDRILL AF 247RD 221.55 1.0
SAWDUST 6.53 10.0
ENVIROFLOC 43.63 10.0
LIGNITE 16.58 6.0
MF-VIS 500.33 2.0
ULTRASEAL XP 77.73 3.0
GEL 14.69 3.0
SAWDUST 6.53 35.0
MF-VIS 500.33 1.0
HYPERDRILL AF 247RD 221.55 1.0
SAWDUST 6.53 14.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
1,700 Yes 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
2,200 Yes 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
1,790 Yes 69
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
3 Bit 200.0 VAREL VTD513HX 4001141 M-2-2-2
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
8.7/8.7/8.7/8.7/8.7]... 391.156 1,520.15 1,129.00 72.00 15.7 1-1-CT-N-X-0-WT-...
DRILL STRING COMPONENTS
Item Description 1D (mm) OD (mm) Jis Len (m) Cum Len (m)
Drill pipe - Stands 68 1,292.36 1,489.83
Drill pipe - Singles 1 9.50 197.47
HWDP 133.0 6 55.77 187.97
X/O 152.0 1 0.30 132.20
DC (6.25 IN) 158.0 8 72.16 131.90
JARS-HYD/MECH 166.0 1 5.20 59.74
SHORT DRILL COLLAR 166.0 1 4.61 54.54
DC (6.25 IN) 158.0 5 46.24 49.93
TELEDRIFT 154.0 1 2.47 3.69
BIT SUB 161.0 1 0.91 322
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Daily Drilling

Well Name:

PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 2/26/2010
Report #: 8.0
Depth Progress: 377.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 43,086

Cum Cost to Date: 466,180

APJUWI
302B-09/6010/117300

Surface Legal Location

302B09/6010/117300

Field Name
Cameron Hills

2071

lLicense No.

Spud Date

2/21/2010 12:30

Rig Release Date

DFS: 5.48 days
3/3/2010 11:59:59 PM ’

Ground Elevation (m)

Original KB Elevation (m)

|

KB-Casing Flange Distance (m)

808.25 812.60 3.90
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%/min) dP (SPP) (kPa)
535.15 674.15 [ 5,000
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
95 95 725
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m?/min) dP (SPP) (kPa)
674.15 850.15 5,000
[RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
100 100 10.25
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)
850.15 912.15 5,000
[RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
100 ‘ 100 4.00
SAFETY CHECKS
Date Type 1 Description
2/27/2010 Safety Meeting |WORKING TIGHT CONNECTIONS
SAFETY INCIDENTS
Date { Comment % Type
WELL CONTROL SUMMARY
Run Date Casing Description IF 0D (mm) [ SetDepth (mKB) | Vol (m?) P (LO) (kPa)
SURVEY DATA
Date MD (mKB) Incl (9 Azm (9 TVD (mKB) NS (m) EW (m) VS (m) DLS (730m)
2/26/2010 557.15 0.50 0.00 557.13 4.88 0.00 4.88 0.00
2/26/2010 633.15 0.50 0.00 633.12 5.55 0.00 5.55 0.00
2/26/2010 729.15 0.50 0.00 729.12 6.38 0.00 6.38 0.00
FORMATIONS
Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 5883.00 582.98
Fort Simpson 757.00 757.00
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Daily Drilling
PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 2/27/2010
Report #: 9.0
Depth Progress: 257.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 68,257

Cum Cost to Date: 534,437

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills (2071
Spud Date Rig Release Date DFS: 6.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ‘

Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)

808.25 812.60 ‘ 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)

912.2 1,169.2 Sulphur Point 1,510.00

Weather Temperature (°C) Lease Condition
Overcast i Frozen / Ice
Operation at 6am

Drilling ahead to 1255m at 20 m/hr

Operations Summary

Drill from 912m - 965m. Shut in mud tanks and build mud system. Work pipe and circulate hole clean at 965m. Drill from 965m - 1046m. Wiper trip to
casing shoe at 391m. Hole good on wiper trip. Wash 6m loose fill to bottom. Drill from 1046m - 1167m.

Operations Next Report Period

Drill ahead

Remarks

Ordered 1520m of 139.7mm J-55 casing and accessories for delivery tomorrow. Provided 72hr notice to Weatherford loggers.

Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
100 55
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) {hrs) Code 2 Comment
00:00 00:30 0.50 0.50|Drill DRILL 912M - 922M
00:30 00:45 0.25 0.75|Deviation DEVIATION SURVEY 919M @ 1.0 DEG
survey
00:45 01:00 0.25 1.00|Rig Service RIG SERVICE FUNCTION PIPERAMS 3 SECS CLOSED
01:00 04:30 3.50 4.50|Drill DRILL 922M - 966M
04:30 05:15 0.75 5.25|Condition mud |CONDITION MUD & CIRCULATE - WORK PIPE & CLEAN HOLE
& circulate
05:15 08:00 2.75 8.00| Drill DRILL 966M - 998M
08:00 08:15 0.25 8.25|Rig Service RIG SERVICE, FUNCTIONED ANNULAR PREVENTER C/O 8 SECONDS
08:15 10:45 2.50 10.75 | Drill DRILL 200mm HOLE FROM 998 TO 1027M
10:45 11:00 0.25 11.00 | Deviation DEVIATION SURVEY @ 1024M DEV .5 DEG
survey
11:00 12:45 1.75 12.75|Drill DRILL 200mm HOLE FROM 1027 TO 1046M
12:45 13:15 0.50 13.25|Condition mud |CONDITION MUD & CIRCULATE
& circulate
13:15 14:45 1.50 14.75|Trips TRIPS, WIPER TO SHOE, FC @ 1034,994,523,380M
14:45 16:00 1.25 16.00 | Trips TRIPS, RIH, FC @ 380,1034
16:00 16:15 0.25 16.25|Rig Service RIG SERVICE, FUNCTIONED PIPE RAMS C/O 5 SECONDS
16:15 20:00 3.75 20.00|Drill DRILL 200mm HOLE FROM 1046 TO 1100M
20:00 21:45 1.75 21.75 Drill DRILL 1100M - 1131M
21:45 22:00 0.25 22.00|Deviation DEVIATION SURVEY 1128M @ 0.50 DEG.
survey
22:00 00:00 2.00 24.00|Drill DRILL 1131M - 1169M
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Daily Drilling

Well Name: PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU

Parasammosamt

resources itd.

Rig: 346 Precision Drilling

Report For:
Report #: 9.

2/27/2010
0

Depth Progress: 257.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost:

68,257

Cum Cost to Date: 534,437

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 6.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM l
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 ] 812.60 [ 3.90
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
1,000 600
Electric Stab (V) ECD - Manual Entry (kg/m?) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
1046.0
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?3) Daily Mud Cost Mud Cum To Date
14,120 26,811
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
1,160.15 1020.0 40 ‘ 8.0 9.0 ' 5.700
MUD ADDITIVES
Description Cost {/unit) Consumed
XL DEFOAMER 169.17 2.0
ULTRASEAL XP T7.73 2.0
ENVIROFLOC 43.63 3.0
SHURE SHALE 354.74 4.0
STARDRIL 146.16 4.0
KELZAN XCD POLYMER 522.35 6.0
SAWDUST 6.53 12.0
HYPERDRILL AF 247RD 22155 1.0
XL DEFOAMER 169.17 2.0
KELZAN XCD POLYMER 522.35 2.0
CAUSTIC SODA 11.36 2.0
ULTRA PACR 203.10 4.0
STARDRIL 146.16 7.0
SAWDUST 6.53 10.0
LIGNITE 16.58 14.0
KELZAN XCD POLYMER 522.35 2.0
CAUSTIC SODA 11.36 2.0
XL DEFOAMER 169.17 4.0
ULTRA PAC R 203.10 4.0
SHURE SHALE 354.74 5.0
SAWDUST 6.53 8.0
CALCIUM CARBONATE 0 11.36 12.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)
9|
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
1,790 Yes 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
2,200 Yes 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
2,500 Yes 69
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
BIT SUMMARY
Bit Run Bit Type Size (mm) |Make Model Serial Number IADC Codes
3 Bit 200.0 |VAREL VTD513HX 4001141 M-2-2-2
Nozzles (mm) Depth In (mKB) Depth Out (mKB) | Depth Drilled (m) Drilling Time (hrs) BHA ROP (m/hr) IADC Bit Dull
8.7/8.7/8.7/8.7/8.7... 391.15 1,520.15 1,129.00 72.00 15.7 1-1-CT-N-X-0-WT-...
DRILL STRING COMPONENTS
ltem Description 1D (mm) OD (mm) Jis Len (m) Cum Len (m)
Drill pipe - Stands 68 1,292.36 1,489.83
Drill pipe - Singles 1 9.50 197.47
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Well Name:

Daily Drilling

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

PARA ET AL CAMERON 2B-09

Report For: 2/27/2010
Report #: 9.0
Depth Progress: 257.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 68,257

Cum Cost to Date: 534,437

AP/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 {302809/601 0/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 6.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM L
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 ‘ 812.60 L 3.90
DRILL STRING COMPONENTS
Item D p 1D (mm) OD (mm) Jis Len (m) Cum Len (m)
HWDP 133.0 6 8577 187.97
X0 152.0 1 0.30 132.20
DC (6.25 IN) 158.0 8 72.16 131.90
JARS-HYD/MECH 166.0 1 5.20 59.74
SHORT DRILL COLLAR 166.0 1 4.61 54.54
DC (6.25 IN) 158.0 5 46.24 49.93
TELEDRIFT 154.0 1 2.47 3.69
BIT SUB 161.0 1 0.91 1.22
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) (Weight on Bit (daN) Drilling Torque Flow Rate (m¥min) dP (SPP) (kPa)
912.15 998.15 J 2,000 I
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
100 100 6.75
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) (Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)
998.15 | 1,100.15 J 2,000
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
100 100 8.00
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m*min) dP (SPP) (kPa)
1,100.15 1,169.15 2,000 ‘
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
100 ‘ 100 3.75
SAFETY CHECKS
Date Type Descripfi
2/27/2010 Safety Meeting WELL CONTROL
2/28/2010 Safety Meeting EQUIPMENT MAINTANANCE
SAFETY INCIDENTS
Date —1[ C { Type
WELL CONTROL SUMMARY
Run Date Casing Description | OD (mm) | Set Depth (mKB) Vol (m%) P (LO) (kPa)
SURVEY DATA
Date MD (mKB) Incl (%) Azm (9 TVD (mKB) NS (m) EW (m) VS (m) DLS (%30m)
2/27/2010 919.15 1.00 0.00 919.10 8.87 0.00 8.87 0.08
2/27/2010 1,024.15 0.50 0.00 1,024.09 10.25 0.00 10.25 0.14
2/27/2010 1,128.15 0.50 0.00 1,128.09 ¥1.5 0.00 1145 0.00
FORMATIONS
Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 583.00 582.98
Fort Simpson 757.00 757.00
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Daily Drilling Report For: 2/28/2010

/\ Report #: 10.0
, Well Name: PARA ET AL CAMERON 2B-09 Depth Progress: 323.00
Total AFE Amount: 1,523,728.00
i it: AFE Number: 09N010007
Pzawzssmeaeveamtt fosmess S 4 NE BC & ,NWT 2 Daily Cost: 50,551
resources Itd.  Rig: 346 Precision Drilling Cum Cost to Date: 584,987
API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 7.48 days
2/21/2010 12:30 ’ 3/3/2010 11:59:59 PM ‘
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 1 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
1,169.2 1,492.2 |Sulphur Point { 1,510.00
Weather Temperature (°C) Lease Condition
Overcast -4 Frozen / Ice
Operation at 6am
Trip out at 1290m on wiper trip prior to logging
Operations Summary
Drill from 1167m - 1492m.
Operations Next Report Period
Drill to TD at 1520m. Wiper trip. Trip out to log. Run logging program.
Remarks
Took delivery of 123 joints of 139.7mm casing and casing accessoriess. Weatherford loggers ordered for 12:00hr tomorrow.
Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
160 65
Head Count JPersonnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
(Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Comment
00:00 00:45 0.75 0.75|Drill DRILL 1169M - 1178M
00:45 01:00 0.25 1.00|Rig Service RIG SERVICE FUNCTION ANNULAR 7 SECS CLOSED
01:00 04:30 3.50 4.50 | Drill DRILL 1178M - 1235M
04:30 04:45 0.25 4.75|Deviation DEVIATION SURVEY 1232M @ 0.50 DEG.
survey
04:45 05:45 1.00 5.75| Drill DRILL 1235M - 1254M
05:45 06:00 0.25 6.00| Safety meeting |HELD SAFETY/ CROSSOVER MEETING WITH BOTH CREWS
06:00 08:00 2.00 8.00 | Drill DRILL 1254M -1292M
08:00 08:15 0.25 8.25|Rig Service RIG SERVICE, FUNCTIONED PIPE RAMS C/O 5 SECONDS
08:15 08:30 0.25 8.50|Safety meeting [SAFETY MEETING: H2S ALARM DRILL, WELL SECURED, APPROPRIATE
RESPONCE BY ALL PERSONNEL
08:30 10:45 2.25 10.75| Drill DRILL 200mm HOLE FROM 1292 TO 1330M
10:45 11:00 0.25 11.00| Deviation DEVIATION SURVEY @ 1327M DEV. 1 DEG.
survey
11:00 16:15 5.25 16.25 | Drill DRILL 200mm HOLE FROM 1330 TO 1416M
18:15 16:30 0.25 16.50|Rig Service RIG SERVICE, FUNCTIONED ANNULAR PREVENTER C/O 8 SECONDS
16:30 17:45 1:25 17.75| Drill DRILL 200mm HOLE FROM 1416 TO 1435M
17:45 18:00 0.25 18.00|Safety meeting |HELD SAFETY/ CROSSOVER MEETING BETWEEN BOTH CREWS
18:00 18:15 0.25 18.25| Deviation DEVIATION SURVEY @ 1432M DEV. 0.50 DEG.
survey
18:15 20:00 175 20.00| Drill DRILL 200mm HOLE FROM 1435 TO 1454M
20:00 00:00 4.00] 24.00]Drill DRILL 1454M - 1492M
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
5.6 40 1,500 120
Electric Stab (V) ECD - Manual Entry (kg/m?) |Sand (%) Solids (%) Temp Bottom Hole (°C) |HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
1178.0 5.6 |
Active Mud Volume (Surf) (m?) [Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Murli Cost Mud Cum To Date
L g 10,448 37,258
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
1,491.15 1090.0 743 l 10.5 28.0 ‘ 21.500
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Well Name:

Business Unit: NE

Daily Drilling

BC & NWT COU

Rig: 346 Precision Drilling

PARA ET AL CAMERON 2B-09

Report For:

2/28/2010

Report #: 10.0
Depth Progress: 323.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost:

50,551

Cum Cost to Date: 584,987

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 l302809/601 0/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 7.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM L
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 I 3.90
MUD ADDITIVES
Description Cost (/unit) Consumed
SHURE SHALE 354.74 1.0
XL DEFOAMER 169.17 2.0
CAUSTIC SODA 11.36 2.0
KELZAN XCD POLYMER 522.35 3.0
STARDRIL 146.16 4.0
ULTRA PACR 203.10 6.0
SAWDUST 6.53 12.0
HYPERDRILL AF 247RD 221.55 1.0
KELZAN XCD POLYMER 522.35 3.0
CAUSTIC SODA 11.36 5.0
ULTRA PACR 203.10 6.0
HYPERDRILL AF 247RD 221.55 1.0
KELZAN XCD POLYMER 522.35 3.0
CAUSTIC SODA 11.36 - 5.0
ULTRA PACR 203.10 6.0
ULTRASEAL XP 77.73 2.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
2,500 Yes 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
3,050 Yes 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
2,600 Yes 69
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model |Serial Number IADC Codes
3 Bit 200.0 VAREL VTD513HX 4001141 M-2-2-2
Nozzles (mm) Depth In (MKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
8.7/8.7/8.7/18.7/8.7I... 391.15 1,520.15 1,129.00 72.00 15.7 1-1-CT-N-X-0-WT-...
DRILL STRING COMPONENTS
Item Description ID (mm) OD (mm) Jis Len (m) Cum Len (m)
Drill pipe - Stands 68 1,292.36 1,489.83
Drill pipe - Singles 1 9.50 197.47
HWDP 133.0 6 6517 187.97
X/O 152.0 1 0.30 132.20
DC (6.25 IN) 158.0 8 72.16 131.90
JARS-HYD/MECH 166.0 1 5.20 59.74
SHORT DRILL COLLAR 166.0 1 4.61 54.54
DC (6.25 IN) 158.0 5 46.24 49.93
TELEDRIFT 154.0 1 2.47 3.69
BIT SUB 161.0{ 1 0.91 1.22
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)
1,169.15 1,292.15 1 5,000 J
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) —|'SIack-0ﬂ Hook Load (daN) Drilling Time (hrs)
100 100 7.25
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Well Name:

ources itd.

Daily Drilling

PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 2/28/2010
Report #: 10.0
Depth Progress: 323.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 50,551

Cum Cost to Date: 584,987

API/UWI
302B-09/6010/117300

Surface Legal Location
1302809/601 0/117300

Field Name
Cameron Hills

License No.

2071

Spud Date

2/21/2010 12:30

Rig Release Date

3/3/2010 11:59:59 PM 1

DFS: 7.48 days

Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 1 812.60 l 3.90
DRILLING SUMMARY .
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)
1,292.15 1,454.15 ' 4,000
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
100 100 10.50
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m¥min) dP (SPP) (kPa)
1,454.15 1,476.15 5,000
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
80 80 2.32
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m3¥min) dP (SPP) (kPa)
1,476.15 [ 1,492.15 7,000 [
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
80 ‘ ’ 80 1.68
SAFETY CHECKS
Date Type Description
2/28/2010 Safety Meeting H2S AWARENESS
3/1/2010 Safety Meeting TRIPPING
SAFETY INCIDENTS
Date . Comment [I Type
WELL CONTROL SUMMARY .
Run Date Casing Description { OD (mm) Set Depth (mKB) | Vol (m?) { P (LO) (kPa) o
SURVEY DATA ; g
Date MD (mKB) Incl (9 Azm (9 TVD (mKB) NS (m) EW (m) VS (m) DLS (%30m)
2/28/2010 1,232.15 0.50 0.00 1,232.09 12.06 0.00 12.06 0.00
2/28/2010 1,327.15 1.00 0.00 1,327.08 13.30 0.00 13.30 0.16
2/28/2010 1,432.15 0.50 0.00 1,432.07 14.68 0.00 14.68 0.14
FORMATIONS
Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 583.00 582.98
Fort Simpson 757.00 757.00
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Well Name:

. T Report For: 3/1/2010
Dal'y Dr“llng Report #: 11.0
PARA ET AL CAMERON 2B-09 Depth Progress: 28.00

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 32,257

Cum Cost to Date: 617,245

API/UWI

302B-09/6010/117300

302B09/6010/117300

\Suﬂace Legal Location

License No.

2071

Field Name
Cameron Hills

Spud Date

Rig Release Date

IDFS: 8.48 days

2/21/2010 12:30 3/3/2010 11:59:59 PM

Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)

808.25 l 812.60 ‘ 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)

1,492.2 1,520.2 Sulphur Point 1,510.00

Weather Temperature (°C) Lease Condition
Overcast | 3 Frozen / Ice/ Standing Water

Operation at 6am

Trip in hole to lay down drill string.

Operations Summary

Drill from 1492m - 1520m TD. Circulate bottom hole sample. Pump out 4 singles and wash back to bottom. Circulate hole clean. Wiper trip out to casing
shoe at 390m. Cut and slip drill line. Wiper trip in to bridge at 1478m. Ream through bridge from 1478m - 1484m and wash to bottom. Circulate hole clean.
Wiper trip #2 to 1025m. Circulate hole clean. Trip out of hole with pipe strap to log. Hold safety meeting with Weatherford loggers, rig in loggers and make
Run #1 sti/mda/neutron/sped/gamma. Loggers tag bottom at 1511m at 22:50 hr.

Operations Next Report Period

Complete logging program. Rig out loggers. Trip in and condition hole for casing. Trip out and lay down drill string. Run 139.7mm production casing.

Remarks

Tight hole on wiper trip #1 Tooh from 1470m - 1405m and on wiper trip #1 Tih from 1032m - 1039m. Hole good on wiper trip #2. Fill on bottom after wiper

trip #2 was a soft 4m. Strap result was 1520.11m.

Temperature - daylight high 6C night low 2C

Avg Connection Gas (Units)

Avg Background Gas (Units)

Avg Trip Gas (Units) Max H2S (Units)

Head Count

Personnel Total Hours (hrs)

Cum Personnel Total Hours (hrs)

DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Comment
00:00 00:15 0.25 0.25|Rig Service RIG SERVICE FUNCTION PIPE RAMS 3 SECS CLOSED
00:15 02:30 2.25 2.50 | Drill DRILL 1492M - 1520M
02:30 02:45 0.25 2.75|Deviation DEVIATION SURVEY 1517M @ 0.50 DEG.
survey
02:45 03:00 0.25 3.00|Condition mud |CONDITION MUD & CIRCULATE BOTTOMS HOLE SAMPLE
& circulate
03:00 03:45 0.75 3.75|Condition mud |PUMP OUT 4 SINGLE TO 1470M, WASH TO BTTM, 1M FILL
& circulate
03:45 04:45 1.00 4.75|Condition mud |CONDITION MUD & CIRCULATE HOLE CLEAN
& circulate
04:45 06:00 125 6.00 | Trips WIPER TRIP TO SHOE, PIPE SPINNER OUT, FLOW CHECK 1508M, 1431M,
760M
06:00 06:15 0.25 6.25|Safety meeting [CREW CHANGE MEETING
06:15 07:30 125 7.50|Trips WIPER TRIP TO SHOE, FLOW CHECK @380M
07:30 08:00 0.50 8.00|Cut off Drill Line| CUT OFF DRILL LINE
08:00 08:45 0.75 8.75|Trips TRIPS, RIH,FC @ 380,820M
08:45 09:00 0.25 9.00|Condition mud |FILL DRILL PIPE
& circulate
09:00 10:15 1.25 10.25| Trips TRIPS, RIH, FC @ 1478M
10:15 11:00 0.75 11.00/Ream & Clean |REAM & CLEAN BRIDGE AT 1478M. WASH TO BOTTOM
11:00 13:15 2.25 13.25|Condition mud |CIRCULATE HOLE CLEAN
& circulate
13:15 15:45 2.50 15.75|Trips TRIPS, WIPER # 2 TO 1025M,FC @ 1508,1444,1030,1508M
15:45 16:30 0.75 16.50| Condition mud |CIRCULATE HOLE CLEAN
& circulate
16:30 16:45 0.25 16.75|Rig Service RIG SERVICE, FUNCTIONED PIPE RAMS C/O 5 SECONDS
16:45 18:00 1.25 18.00| Trips TRIPS, POOH TO LOG,FC @ 1508,1444M
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Well Name:

Daily Drilling

PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 3/1/2010

Report #: 11.0

Depth Progress: 28.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost:

32,257

Cum Cost to Date: 617,245

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 8.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ]
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 | 812.60 | 3.90
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Comment
18:00 18:15 0.25 18.25|Safety meeting |CREW CHANGE MEETING
18:15 20:00 1.75 20.00| Trips TRIPS, FC @ 734,206M,0UT OF HOLE.
20:00 20:30 0.50 20.50| Trips TRIPS TO LOG, HOLEFILL=8.38M/3, CALC=6.15M/3, STRAP=1520.10M,
TALLY=1520.0M.
20:30 20:45 0.25 20.75|Rig Service RIG SERVICE FUNCTION BLINDRAMS 4 SECS CLOSED
20:45 21:00 0.25 21.00|Safety meeting |[SAFETY MEETING WEATHERFORD WIRELINE LOGGING
21:00 00:00 3.00 24.00|Wireline logs  |WIRELINE LOGS #1 STI/MDA/NEUTRON/SPED/GAMMA, TAG BOTTOM @
1511.0M @ 22:50 HRS.
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chilorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
5.6 40 1,500 120
Electric Stab (V) ECD - Manual Entry (kg/m?) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
1178.0 5.6
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
846 38,105
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
1,520.15 { 1090.0 4 { 11.0 28.0 ' 21.500
MUD ADDITIVES
D ption Cost (/unit) C d
CAUSTIC SODA 11.36 2.0
ULTRA PAC R 203.10 4.0
CAUSTIC SODA 11.36 1.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)
1
Pressure (kPa) 'Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
3,069 Yes 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
1,300 Yes 69
[Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
3 Bit 200.0 VAREL VTD513HX 4001141 M-2-2-2
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
8.7/8.7/8.7/8.7/8.7... 391.15 1,520.15 1,129.00 72.00 157 1-1-CT-N-X-0-WT-...
DRILL STRING COMPONENTS
Item Description ID (mm) OD (mm) Jis Len (m) Cum Len (m)
Drill pipe - Stands 68 1,292.36 1,489.83
Drill pipe - Singles 1 9.50 197.47
HWDP 133.0 6 85.77 187.97
X/O 152.0 1 0.30 132.20
DC (6.25 IN) 158.0 8 72.16 131.90
JARS-HYD/MECH 166.0 1 5.20 59.74
SHORT DRILL COLLAR 166.0 1 4.61 54.54
DC (6.25 IN) 158.0 5 46.24 49.93
TELEDRIFT 154.0 1 2.47 3.69
BIT SUB 161.0 1 0.91 1.22
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Well Name:

Daily Drilling

PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 3/1/2010
Report #: 11.0
Depth Progress: 28.00

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 32,257

Cum Cost to Date: 617,245

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 8.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM l
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 l 812.60 I 3.90

DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m¥min) dP (SPP) (kPa)

1,492.15 1,520.15 7,000
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)

80 ‘ ‘ 80 l 2.25
SAFETY CHECKS
Date Type Description
3/1/2010 Safety Meeting WIRELINE LOGS
3/2/2010 Safety Meeting TRIPPING
SAFETY INCIDENTS
Date [ I Type
|

WELL CONTROL SUMMARY

Run Date Casing Description OD (mm) Set Depth (mKB) Vol (m?) P (LO) (kPa)
SURVEY DATA

Date | MD (mKB) [ Incl (9 [ Azm (9 i TVD (mKB) | NS (m) [ EW (m) 1 VS (m) [ DLS (%30m)
3/1/2010 ] 1,517.15] 0.50] 0.00] 1,517.07| 15.42| 0.00| 15.42] 0.00
FORMATIONS :

tion Name Drill Top MD (mKB) Drill Top TVD {(mKB)

Wabamun Grp 5883.00 582.98
Fort Simpson 757.00 757.00
www.peloton.com Page 3/3 Report Printed: 6/1/2010




Daily Drilling Report For: 3/2/2010

./‘\- Report #: 12.0
Well Name: PARA ET AL CAMERON 2B-09 Depth Progress:
Total AFE Amount: 1,523,728.00
Business Unit: NE BC & NWT COU AFE Number: 09N010007
Paramossnt Ria: 346 Precision Drill Daily Cost: 154,994
resources Itd. 19: recision Drilling Cum Cost to Date: 772,239
API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 9.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ‘
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 ’ 812.60 J 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
Sulphur Point { 1,510.00
Weather Temperature (°C) |Lease Condition
Overcast 2 Frozen / Ice/ Standing Water

Operation at 6am
Wait on cement and cementers due to road closure

Operations Summary

Complete open hole logging program with Weatherford Run #1 sti/mda/neutron/sped/gamma. Rig out loggers. Trip in the hole to 1496m. Wash light fill
from 1510m - 1520m. Circulate and condition hole to run casing. Trip out of hole and lay down drill string. Rig up floor to run to run production casing. Run
122 joints of 139.7mm, J-55, 20.83kg casing to 1514m. Wash casing to bottom at 1520m. Circulate and condition hole at 1518m for cementing while
waiting on Sanjel cementers due to road closure.

Operations Next Report Period
Wait on cementers due to road closure. Cement 139.7mm casing. WOC. Set slips and install wellhead. Release rig.

Remarks
Hole good on trip out. Drilling fluid is starting to develop a smell. Chemcide ordered for delivery tomorrow morning. Roads from plant north to rig locations
deteriorated. Location B-09 snow cover deteroiated. Temperature day high 7C night low 2C.

Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Ci
00:00 03:30 3.50 3.50|Wireline logs  |WIRELINE LOGS #1 STI/MDA/NEUTRON/SPED/GAMMA
03:30 03:45 0.25 3.75|Rig Service RIG SERVICE FUNCTION BLINDRAMS OUT OF HOLE - 4 SECS CLOSED
03:45 06:00 2.25 6.00 | Trips TRIPS IN BIT #3RR, FLOW CHECK 204M, 759M, FILL PIPE
06:00 06:15 0.25 6.25|Safety meeting |CREW CHANGE MEETING
06:15 08:00 175 8.00| Trips TRIPS IN BIT #3RR FC @ 1095,1496M
08:00 08:15 0.25 8.25|Rig Service RIG SERVICE, FUNCTIONED PIPE RAMS C/O 5 SECONDS
08:15 09:15 1.00 9.25|Condition mud |CONDITION MUD & CIRCULATE
& circulate
09:15 14:30 5.25 14.50 | Trips TRIPS, LAY DOWN STRING, FC @ 1508,1444,760,130,0M
14:30 14:45 0.25 14.75|Safety meeting |SAFETY MEETING WITH TOTAL DEPTH POWER TONGS
14:45 18:00 3.25 18.00|Run casing RIG IN AND RUN CASING
18:00 18:15 0.25 18.25|Safety meeting |SAFETY MEETING -CREW CHANGE
18:15 18:45 0.50 18.75|Run casing & |RUN 139.7MM CASING
cementing
18:45 19:45 1.00 19.75|Condition mud |FILL PIPE & CIRCULATE CASING @ 1030M
& circulate
19:45 20:00 0.25 20.00|Run casing & |RUN 139.7MM CASING
cementing
20:00 21:00 1.00 21.00|Run casing & |RUN CASING
cementing
21:00 00:00 3.00 24.00|Condition mud |CONDITION MUD & CIRCULATE CASING, WAIT ON CEMENTERS
& circulate
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Well Name:

Daily Drilling

PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 3/2/2010
Report #: 12.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 154,994

Cum Cost to Date: 772,239

APIVUWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 9.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ‘
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 3.90
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
1,500 350
Electric Stab (V) ECD - Manual Entry (kg/m?) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
1129.0 5.0
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
786 38,891
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
1,518.15 1080.0 60 11.0 22.0 11.000
MUD ADDITIVES .
Description Cost {/unit) Ci
DESCO CF 80.46 1.0
ALKAPAM A1103D 211.98 20
ENVIROFLOC 43.63 3.0
TKPP 150.51 1.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
; No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 75
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 69
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
DRILL STRING COMPONENTS
Item Description ID (mm) | OD (mm) Jts Len (m) Cum Len (m)
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ’HOP Instantaneous (min/m) |Weight on Bit (daN) JDrilIing Torque Flow Rate (m¥min) dP (SPP) (kPa)
RPM (rpm) ’Molov RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
SAFETY CHECKS
Date Type Description
3/2/2010 Safety Meeting RUN CASING
3/3/2010 Safety Meeting DRIVING TO/FROM LOCATION
SAFETY INCIDENTS
Date 1 Comment Type
WELL CONTROL SUMMARY
Run Date I Casing Description ] 0D (mm) I Set Depth (mKB) | Vol {m?) | P (LO) (kPa)
SURVEY DATA
Date | MD (mKB) 1 Incl (%) | Azm (9 i TVD (mKB) I NS (m) I EW (m) i VS (m) | DLS{(¥30m)
|
FORMATIONS
Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 583.00 582.98
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Daily Drilling

Well Name: PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 3/2/2010
Report #: 12.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 154,994

Cum Cost to Date: 772,239

Beaverhill Lake Fm

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 9.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ‘
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 1 3.90
FORMATIONS
Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Fort Simpson 757.00 757.00
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Daily Drilling
Well Name: PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU

resources Itd. Rig: 346 Precision Drilling

Report For: 3/3/2010
Report #: 13.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 108,743

Cum Cost to Date: 880,982

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 10.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM \
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 l 812.60 L 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
l Sulphur Point 1,510.00
Weather Temperature (°C) Lease Condition
Overcast -3 Frozen / Ice/ Poor Ice Cover
Operation at 6am
Rigging out.
Operations Summary
Circulate and condition hole while waiting on Sanjel cementers due to road closure. Cool cement water. Rig in Sanjel and cement casing with 27 tonne of
Thixlite plus 0.4% LTR mixed at 1507 kg/m3 lead cement from 1000m to surface and 9 tonne of Expandomix LWL plus 0.15% CFL-3 plus 0.3% LTR
mixed at 1770 kg/m3 tail cement from 1518m - 1000m. Displaced with 19.2m2 H20. Good returns throughout, 2m3 good cement returns.Did not bump
plug. Annulus static after job. WOC. Rig out BOP equipment. Set casing slips with 30 daN. Install seal and wellhead bottom section. Test seal to
16800kpa. Install wellhead top section. Clean tanks, strip mud, and rig down for move. Rig released at 24:00hr
Operations Next Report Period
Rig Down. Wait for night to move equipment off location
Remarks
Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 (¢
00:00 00:15 0.25 0.25|Rig Service RIG SERVICE FUNCTION ANNULAR 7 SECS CLOSED
00:15 08:00 7 A 8.00|W/O Cementer |W/O CEMENTER - CIRCULATE CASING
08:00 09:00 1.00 9.00|W/O Cementer |W/O CEMENTER
09:00 10:00 1.00 10.00|Other CEMENTERS RIGGING IN THEIR LINES
10:00 10:15 0.25 10.25|Safety meeting |SAFETY MEETING WITH SANJEL CEMENTING SERVICES
10:15 12:15 2.00 12.25 Condition mud |CIRCULATE AND COOL WATER FOR CEMENT JOB
& circulate
12:15 14:00 1.75 14.00|Cementing CEMENTING CASING
14:00 18:00 4.00 18.00| Wait on cement | WAIT ON CEMENT
18:00 20:00 2.00 20.00|Nipple down NIPPLE DOWN BOPS, SET SLIPS, CUT CASING, LAY OUT BOP STACK
BOPs
20:00 22:00 2.00 22.00|Install INSTALL WELLHEAD/TREE
wellhead/tree
22:00 00:00 2.00 24.00| Tear down TEAR DOWN RIG, SPOT LOADS ON SIDE OF LEASE WAIT ON FROST
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m3) Potassium (mg/L)
|Electric Stab (V) ECD - Manual Entry (kg/m?) [Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
1129.0 5.0 50
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
4,261 J 43,152
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) pH PV Override (cp) YP Override (Pa)
1,520.00 1080.0 50 ] 22.0 ‘ 11.000
MUD ADDITIVES
Description Cost (/unit) Consumed
ALKAPAM A1103D 211.93 1.0
ENVIROFLOC 43.63 6.0
ALKAPAM A1103D 211.93 2.0
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Well Name:

Daily Drilling
PARA ET AL CAMERON 2B-09

Report For: 3/3/2010
Report #: 13.0
Depth Progress:

¢

Paaarsaamossmnt
resources Itd.

Business Unit: NE BC & NWT COU

Rig: 346 Precision Drilling

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 108,743

Cum Cost to Date: 880,982

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 10.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM l
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 ‘ 3.90
MUD ADDITIVES
Description Cost (/unit) Consumed
ENVIROFLOC 43.63 6.0
MF-VIS 500.33 5.0
T-352 BIOCIDE 600.00 1.0
MUD PUMPS :
Pump Number Rod Diameter (mm) Pump Rating (kW)
1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
5,000 Yes 69
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No 0
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
Nozzles (mm) Depth In (mKB) Depth Out (MKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (m/hr) IADC Bit Dull
DRILL STRING COMPONENTS
Item Description 1 1D (mm) I OD (mm) f Jts Len (m) I Cum Len (m)
DRILLING SUMMARY v
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)
RPM (rpm) ‘Molov RPM (rpm) 'Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
SAFETY CHECKS
Date i Type ] Description
| |
SAFETY INCIDENTS
Date I [¢] { Type
WELL CONTROL SUMMARY
Run Date [ Casing Descripti OD (mm) I Set Depth (mKB) | Vol (m?) F P (LO) (kPa)
SURVEY DATA
Date 1 MD (mKB) 2 Inct (9 [ Azm (9 I TVD (mKB) [ NS (m) EW (m) 1 VS (m) I DLS (%30m)
FORMATIONS
Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 583.00 582.98
Fort Simpson 757.00 757.00
Beaverhill Lake Fm
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Well Name:

sources Itd.

Daily Drilling

PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 3/4/2010

Report #: 14.0

Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost:

33,857

Cum Cost to Date: 914,838

APVUWI

302B-09/6010/117300

]Suﬂace Legal Location

302B09/6010/117300

Field Name

Cameron Hills

License No.

2071

Spud Date

Rig Release Date

]f)FS: 11.48 days

2/21/2010 12:30 3/3/2010 11:59:59 PM
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 ] 812.60 ] 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
Sulphur Point 1,510.00
Weather Temperature (°C) Lease Condition

Frozen / Ice/ Poor Ice Cover

Operation at 6am
Haul rig loads to Grim

shaw rack site

Operations Summary

Rig down and spot loads on edge of location. Haul rental loads to camp staging area. Wait on weather for roads.

Operations Next Report Period
Move Rig 436 off location. Release all rig crews

Remarks

Road conditions look like they will hold for the rig move.

Avg Connection Gas (Units)

Avg Background Gas (Units)

WAvg Trip Gas (Units)

Max H2S (Units)

Head Count JPersonnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 C
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?®) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m?) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
212 43,363
Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) ’pH PV Override (cp) lYP Override (Pa)
MUD ADDITIVES
Description Cost (/unit) Ci d

SULPHAMIC ACID 65.57 2.0
DESCO CF 80.46 1.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)

1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)

No

Pump Number Rod Diameter (mm) Pump Rating (kW)

2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)

No
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
Nozzles (mm) Depth In (MKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (nvhr) IADC Bit Dull
DRILL STRING COMPONENTS
Item Description i ID (mm) | OD (mm) I Js | Len (m) | Cum Len (m)

J I I
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Daily Drilling

Well Name: PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU

Report For: 3/4/2010
Report #: 14.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007
Daily Cost: 33,857

resources itd. Rig: 346 Precision Drilling Cum Cost to Date: 914,838
API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 11.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ‘
Ground Elevation (m) IOrIglnal KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 ' 3.90
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ’ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m¥min) dP (SPP) (kPa)
RPM (rpm) ’Motor RPM (rpm) ‘Bit RPM (rpm) Iiack-Oﬁ Hook Load (daN) ‘Drilllng Time (hrs)
SAFETY CHECKS
Date Type Description
SAFETY INCIDENTS
Date G Type
WELL CONTROL SUMMARY
Run Date I Casing Description I OD (mm) % Set Depth (mKB) | Vol (m?) [ P (LO) (kPa)
SURVEY DATA
Date [ MD (mKB) j] Incl (9 | Azm (9 f TVD (mKB) I NS (m) | EW (m) i VS (m) |L DLS (%30m)
FORMATIONS
Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 583.00 582.98
Fort Simpson 757.00 757.00
Beaverhill Lake Fm
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Daily Drilling

Well Name: PARA ET AL CAMERON 2B-09

¢

Business Unit: NE BC & NWT COU

Parazaasmoasamtt R a1 e
Rig: 346 Precision Drilling

resources Itd.

Report For: 3/5/2010
Report #: 15.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 39,550

Cum Cost to Date: 954,388

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 12.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM \
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 { 812.60 1 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)
Sulphur Point 1,510.00
Weather Temperature (°C) Lease Condition
Frozen / Ice/ Poor Ice Cover
Operation at 6am
All rental returns completed.
Operations Summary
Load out Rig 436 for Grimshaw rack site. All rig loads off location at 06:00 hr. Hauled 146m3 of stripped drilling fluid to CCS Rainbow. Returned all mud
product to Formula Powell warehouse in High Level. Precision rig crew released at 07:00hr for return flight from High Level.
Operations Next Report Period
Load and move all Rig 436 rental equipment from camp staging area.
Remarks
Incident involving Formula Powell Unit #2111. Truck was transporting 24m3 of stripped drilling fluid, went of road approxiametly 40km from H-03 turn
towards High Level and rolled over on the left side. The driver was taken by ambulance to High Level hospital and was released. Formula Powell removed
the material from the tank and transported it to CCS Rainbow.
Avg Connection Gas (Units) Avg Background Gas (Units) rvg Trip Gas (Units) Max H2S (Units)
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
Rig Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Comment
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m?) |Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m®) Daily Mud Cost Mud Cum To Date
6,769 50,132

Depth (mKB) Density (kg/m?) Funnel Viscosity (s/L) k’pH PV Override (cp) T/P Override (Pa)
MUD ADDITIVES

Description Cost (/unit) Consumed
ALKAPAM A1103D 211.93 2.0
BARITE 22.29 13.0
GEL 14.69 6.0
CALCIUM CARBONATE 325 11.36 17.0
ENVIROFLOC 43.63 5.0
HYPERDRILL AF 247RD 221.55 2.0
SHURE SHALE 354.74 14.0
STARDRIL 146.16 1.0
MUD PUMPS
Pump Number Rod Diameter (mm) Pump Rating (kW)

1
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No
Pump Number Rod Diameter (mm) Pump Rating (kW)
2
Pressure (kPa) —(Slow Speed Check? iStrokes (spm) Volumetric Efficiency (%)
No
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Daily Drilling

Well Name: PARA ET AL CAMERON 2B-09

¢

Business Unit: NE BC & NWT COU

Paarasaarmosamnt
Rig: 346 Precision Drilling

resources itd.

Report For: 3/5/2010
Report #: 15.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 39,550

Cum Cost to Date: 954,388

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Spud Date Rig Release Date DFS: 12.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM }
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 812.60 l 3.90

BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (mvhr) IADC Bit Dull
DRILL STRING COMPONENTS :

Itern Description 1D {mm) { OD (mm) f Jts i Len (m) Cum Len (m)
DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)
RPM (rpm) ‘Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
SAFETY CHECKS -

Date Type 1 Description
SAFETY INCIDENTS
Date | Comment I Type
| |

WELL CONTROL SUMMARY

Run Date Casing Description 0D (mm) [ Set Depth (mKB) [ Vol {m?) [ P (LO) (kPa)
SURVEY DATA

Date ] MD (mKB) I Incl (9 | Azm (9 i TVD (mKB) ] NS (m) | EW (m) ] VS (m) ] DLS (¥30m)

| | | I | l |

FORMATIONS

: Formation Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 583.00 582.98
Fort Simpson 757.00 757.00
Beaverhill Lake Fm
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. 1 Report For: 3/6/2010
Daily Drilling Report #: 16.0
Well Name: PARA ET AL CAMERON 2B-09 Depth Progress:

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 293,984

Cum Cost to Date: 1,248,372

AP/UWI
302B-09/6010/117300

Surface Legal Location

302B09/6010/117300

Field Name
Cameron Hills

License No.

2071

Spud Date

2/21/2010 12:30

Rig Release Date

DFS: 13.48 days
3/3/2010 11:59:59 PM |

Ground Elevation (m)

Original KB Elevation (m)

\:B-Casing Flange Distance (m)

808.25 812.60 3.90
Daily Operations
Depth Start (mKB) Depth End (mKB) Target Formation Target Depth (mKB)

Sulphur Point 1,510.00
Weather Temperature (°C) Lease Condition
Frozen / Ice/ Poor Ice Cover

Operation at 6am
Operations Summary

Move out all rental equipment and remaining 33m3 of stripped fluid was transferred to Rig 245 tank farm. All equipment removed from 2B-09 location.

Operations Next Report Period

Final Report
Remarks
Avg Connection Gas (Units) Avg Background Gas (Units) Avg Trip Gas (Units) Max H2S (Units)
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
'DAILY CONTACTS
Title Job Contact Phone Mobile
Drilling Supt DICK HEENAN 403-818-4408
Title Job Contact Phone Mobile
ﬂg Manager TERRY SCHAUFERT 403-382-8968
Title Job Contact Phone Mobile
Drilling Foreman JOHN WILLIAMS 405-451-7082
TIME LOG SUMMARY
Cum Dur
Start Time End Time Dur (hrs) (hrs) Code 2 Ci
MUD CHECKS
Low Gravity Solids (%) MBT (kg/m?) Oil Water Ratio Chlorides (mg/L) Calcium (mg/L) Lime (kg/m?) Potassium (mg/L)
Electric Stab (V) ECD - Manual Entry (kg/m3) (Sand (%) Solids (%) Temp Bottom Hole (°C) HTHP Pressure (kPa) HTHP Filtrate (mL/30min)
Active Mud Volume (Surf) (m?) Mud Lost to Hole (m?) Cum Mud Lost to Hole (m?) Daily Mud Cost Mud Cum To Date
50,132

Depth (mKB) LDensily (kg/m?3) Funnel Viscosity (s/L) ‘pH PV Qverride (cp) ’YP Override (Pa)
MUD ADDITIVES

Description ] Cost (funit) Consumed

|
|
MUD PUMPS
Pump Number Rod Diameter (mm) JPump Rating (kW)
1
Pressure (kPa) TSIow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No
Pump Number Rod Diameter (mm) [ump Rating (kW)
2
Pressure (kPa) Slow Speed Check? Strokes (spm) Volumetric Efficiency (%)
No
BIT SUMMARY
Bit Run Bit Type Size (mm) Make Model Serial Number IADC Codes
Nozzles (mm) Depth In (mKB) Depth Out (mKB) Depth Drilled (m) Drilling Time (hrs) BHA ROP (nvhr) IADC Bit Dull
DRILL STRING COMPONENTS
Item Description I 1D (mm) I OD (mm) | Jts i Len (m) | Cum Len (m)

DRILLING SUMMARY
Depth Start (mKB) Depth End (mKB) 1ROP Instantaneous (min/m) |Weight on Bit (daN) Drilling Torque Flow Rate (m%min) dP (SPP) (kPa)
RPM (rpm) Motor RPM (rpm) Bit RPM (rpm) Slack-Off Hook Load (daN) Drilling Time (hrs)
www.peloton.com Page 1/2 Report Printed: 6/1/2010
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Well Name:

Daily Drilling

PARA ET AL CAMERON 2B-09

Business Unit: NE BC & NWT COU
Rig: 346 Precision Drilling

Report For: 3/6/2010
Report #: 16.0
Depth Progress:

Total AFE Amount: 1,523,728.00
AFE Number: 09N010007

Daily Cost: 293,984

Cum Cost to Date: 1,248,372

API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills ‘2071
Spud Date Rig Release Date DFS: 13.48 days
2/21/2010 12:30 3/3/2010 11:59:59 PM ]
Ground Elevation (m) Original KB Elevation (m) KB-Casing Flange Distance (m)
808.25 ‘ 812.60 [ 3.90
SAFETY CHECKS
Date | Type 3 Description
| ]
SAFETY INCIDENTS
Date Comment Type
WELL CONTROL SUMMARY
Run Date Casing Description 0D (mm) Set Depth (mKB) | Vol (m?%) P (LO) (kPa)
SURVEY DATA
Date MD (mKB) Incl (9 T Azm (9 5 TVD (mKB) I NS (m) [ EW (m) VS (m) DLS (¥30m)
- I
FORMATIONS
F Name Drill Top MD (mKB) Drill Top TVD (mKB)
Wabamun Grp 583.00 582.98
Fort Simpson 757.00 757.00
Beaverhill Lake Fm
www.peloton.com Page 2/2 Report Printed: 6/1/2010
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No. | Componont oD
DF Pips Siands fof
Or Pe Bloglat (]

Weiht of 0C Down

o Total {m)

No. mm%g - Strkeaimin
-] 1

jo ]

k

Type itioar Sizs SPM, ure [Hours Rue)

DEVIATION SURVEYS
Time | Depth (m} [DaviationiDirection] P

JUSTIN COURTOREILLE C-

Equipment Nama _ [Hours R |iatake Densly (kg/m!

Over Flow Donsiy {kp

Under Flow Danshly (kg

SAFETY
[ ot JACE (g
[

RECORD METRES DRILLED - - HOLE CONDITION
From(m) § Yoym) < |- O-AC" | RPM |WOB il Hale Drag Up (uday
Tima
Taraty (/) Holo Dray Down (ktah
FunnelViscosty (o) L
Fuld Loss {cm') 8 on Bottom {m}
Lua& REDUCED PUMP SPEED BOILER
No. | Pretsurs Stroket/min Depth Mo, urs Run
Depth () __(%GL._.—.T_,_._LEL [ Mo, | HousRun |
VT (™) Te o
SOLIDS CONTROL fe lo

CIRCULATION
pump] type [Linee Size (P SPM [Pracesre kel baurs Bun|

H

END TimE INEIIEETY




Tour Shact Sora) Kumber fvendor Saftwara Vecslan [Year | Mants [0:
FRONT PAGE SUMMARY d T b} DAILY CHECKS

FUEL & 08:00 HOURS DRILL PIPE
p52435_20100301_1APasan boid 03 [o1

MUD PUMPS

GENERAL EQUIPMENT & SERVICES

[License No. Opmmr X R
1221 ’ARAMOUNT RESOURCES LTDJPRECISION DRI.LING DIv OF POC|IWERT Jamy -3 Make Grade 00 D Uneat Mass No. of Joints | Yotal h
parators AFE l |WM- Time [TiRig ST Gureal Condtons [pARTLY CLOUDY] [SURFAGE [oTAC 155 219) 3570 392} 4 201
2010002721 1230 [_CAOBE '-S:Ieﬂnlu _hnchu !ﬂm’:‘ /mant : Wind Direction 5
WW%WMTW‘—{ m.,n..m. Gaie | Tme £ vy Wi Siengt® [UP T0 18 KM
HN WILLIAMS ERRY SCHAUFERT [FA|
JUSTIN COURTOREILLE

METRES DRILLED

[KELZAN XCD POLYMER, 2 8! z fo tg “
ULTRA PAC Rt 4 3 ':h 212 Qo (84
lcAUSTIC SODA Torqu at Bottofn (Hr)

5

1

1 [JARS HvDAsECH

8 DC (625

0 o

6 HWDP

SOLIDS CONTROL
 oun |

m

v
TELEDRIFT]

HARGLD RABY
METRES DRILLED

MUD MATERL
Type Amognt p From(mj | Toim} | O-RC | RPM |WOB Holbs Uirag Up (udaNy X Detalls of O
Toe} szf CAUSTIC SODA ! £ b [TRIPS_FIHFC © 3005700
Yenxty (kg 1080, FILL DEILL PIPE
) Funngt ViscosTty (o7 1l [IRIPS, RIl, FC. @ 1478M
n Fiud Loes (e 5.0) 3A |REAMS CLEAN
1 L = REDUCED PUMP SPEED
0 Location ISHAKER
-———{——— Vo, 1 Pressure Sirakeamin . Dopbr) |
i ——-15’9—
: D:“v,(::] '5:: i 130[0' o] 1520)
o
L SOLIDS CONTROL - o
Equipment Name _ | Hours Run | intake Denshy (igym {Over Flow Danafy (kg/mw) | Undar Flow Deslly (gym | R ATIO DEVIATION SURVEYVS
Puri Liner Stzw (mim)] 5PM| unk Hours Run| | Time | Dath (m) JDeviation[Oieaction]
18 4300) L1 1
3 15: 4300( 00 |Ramarks: FUNG TIONED CROWN SAYER

| X2
| | [BOILER BLOWN TWICE
1Dy eA|

[#2 WIPER \CT 1.66M3, DIFF.21M3

SIGNATURE OF DRILLER

£No Time IEPTETY
MUD RECORD UD MATERIALS ADDED METRES DRILLED HOLE CONDITION
W Ty | Wi ot L Produt JAmauntt - Typ From () DA-C | APM |WOB ety
T fsh O o iy
Fonngl Viscoaty (&) Torgas
Fluld Loss iem?) A on Battom {m}
i DUCED PUMP SPEED
T No. | Prassure Strokea/min Depth {m] No. Hours Run Stack
Ba ___EP_ | Depthim) ) ¢ Wo | i _{ stk Terp (1) 4
Pm“m': 9 T 1 000 10.0] ars.ol
SOL|DS CONTROL

i Rame . |Hours Run | Intaka Dansity {qym

DE
Tiowe:

Remarks, FUNCTION CROWNBAVER, CHECK BRAKE LINKAGE.
BOILER BLOWN DOWN X2




Tour Shact Soral Aumber | Veador Snwar orsion | Veal | Mantn [0ay
poid o3 Jo2

FRONT PAGE SUMMARY

[IY52438_20100302_1APason

28096101117300

|

|uw\n Ho. [Operutor

[

TRs-Enby
[u]

1221 ARAMOUNT RESOURCES LTDJIPRECISION DRILLING, DIV OF FOCIVERT
[Operator's AFE = |[Careraciors dob e Spud 02bs

l F@ 2010/02/2
Signature of Operator Rspressntaiive |[Signatir of Contractot's Rig managet | [Rig Reloasa

Date | Time

EZ“N WILLIAMS ERRY SCHAUFERT

Rig

FUEL @ 08:00 HOURS DR PIP

QDmmy § W {mmy _{Livoar Mass (ky/mi

[ Bottar |

Op Fuel

Time

15!

Temp

2

Wind Dirsctioh Jg

Gurrent Conditions [pARTLY CLOUDY|

GENERAL EQUIPMENY & SERVICES

Top Sereen

SHALE SHAKERS

Wind Stiength JuP 7O 19 KMH

[siel
s
84}

o Condigion {F a1

SIGNATURE OF DRILLE JUSTIN COURTOREILLE
MUD RECORD MUD MATERIALS ADDED METRES DRILLED
Mmﬁz‘:_q R a—) Product Amaust Fomgm | Toim f DAC | 8PM_[WDS (kiah)
Danslty (ky/m¥
FunnelVECosRY (o7
Fusid Loss fem?)
]
Tt REDUCED PUMP SPEED
R ) Strokssimin _| "Dy
Bapih iy B _{
= e
SOLIDS CONTROL B 1} ]
Equlpmnnt Name | Hours Run | trtake Denstty (his/oeh) | Over Fiow [ K Lnder Flow Denshy (kiy'm) JATION SURVEYS
pih () {DevitionOhection] _ Typ

ICREW CHANGE MEETING
TAIPS |N BIT #3RA FC @ 1095 1486

Mug Wade: [x} o

Dmar

METRES DRILLED
From (m) Toim) ORL

APY_|WOB (kdat)

HOLE CONDITION

Hole DragUp fal)

Trel 2200 2330
Densty (i 1080l 3
Funnsl Viscosity {34 &8l 60
Fluid Loss fem) _{

Over Flow Density (kp/m’) | Under Flow Density (kg/m

ol - Stnds i
Oril Pl Bighes ()
Ve e BC Vel towe

Woight of

REDUCED PUMP SPEED

I on Botist {m)

VISUALL

TOUR 2 A END TIME IR
DRILLING ASSEMBLY _ MUD RECORD MUD MATERE RES DR D 0 ONDITIO
W .’ Cofmponanl tmm Lo {m} 8l Numbsr| W Type fikter [of 0 L1 omes T Product Amount [ Type Fum(m) | wim boDRC | s WOR(GBMT |t b DragUp ety
Time
S
Densty {ky/in) foo i
Funnet Viscosity (/) diiad
Pt Loss (cm) i on Butiom (7Y
REDUCED PUMP SPEED
Mo. | Pressun %Q Strakes/min pth (m)
.| I (]
leo le
SOLIDS COf ] 0
[ Eaupment kome | R ATIO DEVIATION SURVEVS
Liner Siza {moy| 8PM |Prossiare (ipa)[Hours Bus| | Time | Dopt o
15; 3050
15 3050] 0.0t [Remarks: £
|
Drif Pipg. Stands (m} —_—— . - — . T 1 VISUALLY INSPECTED TONGS.LINES DRILL LINE BRAKE LINKAGE
IED St ) SAFETY Tomarta:

.15 DIFF. .97

BPECTED GABING ELEVATORS, GERTIFICATION # H-11783

END TIME TP

BOILER

Proseure “stvesimin 1 Depthim) § [ Mo, | Mourshun [ p) op )
I 165 400l 100 a75.%)

IATION SURVEYS
[Deriation]viastin]

Remarks. F
BOILER BLOWN DOWN X2

TION CROWNSAVER, CHECK BRAKE LINKAG




EL @ 08:00 HOURS

DRILL PIPE MUD PUMPS

GENERAL EQUIPMENT & SERVICES
0D fman | 10 meny - Jiboas Moo fgyimy Des [ town |
Pason
435 [PARA ET AL CAUERON 23 SASOWITAL- Iy PAT @zsossmun:m | } w“r
Tiesas Wo. | Oparator Y[Coniracior | FwETyoe |ua-aTq' Tima : A
1221 PARAMOUNT RESOURGES LTD Fnecnsncunmm.uwurnuc ERT a lemp 2 Miw | Gnos’ | 0D B Linen Vess Mo of Jolots | TobeLa KB o GSG Hoad
Gperainrs AFE lco 7% W5 R0 o0 b: Time Gurtant Conaltons |pARTLY cLOUDY) [STRFAGE IBTAC  Lrss 219) 35.70) 202 4 391 | ™ [Sus ] cranged | Bew | Sior], Changed | new {Size TIE
%2 ao100221_[12:30 5 L1 &4l W | edf W || sa RN
Sig ‘of Gperainy Rep! Ignalur of Contraciat's Rig manager| [Rig Rekiase Dalo | Time UP 1O 19 KMH | | 1 | 1 [@) =) [a] [a] [§] [m] N
lorn witiiams JrERRY scHAUFERT base | g 1D 01 0
TOUR 1
DR " B B
No. Component__ 0D {1 £ bumbe fomm | Toim | 0AG | heM
Size i
ADC Godo|
Vanuctues
. . ncpuced puwe speen |
et oy Sion | STAKER |SOARKER DUCED PUMP SPEED
Geghim| 1517 _1s17] -
3| L) 10}
O RO
at Name [ Hours Run | Infake Denghy [iky/ne) | Gver Flow e Undsi Flow Dentity (ko) DEVIATION SURVEYS
i | Depih m) | Beviation] Dirsctiond yp

LLLLE Stands (m)

Dlﬁﬁ L Sghes (m)
of 0C Kaly Down
o1 st Tatal (1

Ramarks: BOI| ER BLOWN DOWN X2

sTART TimE IENEETY"

iT] ol Drag Up
[ALKAPAM 411030 [
| Denal ey | ENVIROFLOG Hoks Biag Don
Fanwl Viseosty (W
Fluld Loss fem}

pH

< Filf on Bullam ()

1|
Location | SHAKER
epth iy 1520]

]

D ONTRO
mani Name _{ Hours Aun | tntake Denshy fkg/m?

Over Flo Da:

AUndar Flow Dens!

DEVIATION SURVEYS

Dapt

Tiva Typa -

Romarks:

[BOILER WN TWICE

ns in

enD TimeE IEERT™™

& Ramarks o

Etands {m)

OrikPipe " .
I 7 17 N 1T

Weight of 6C Kelh Down
| o g sy T

Total Ren tovn ]

METRES DRILLED 0 OND 0 3
| From(m) | Tojwp | OAC 1 ReM |Woe fiaig Hale Brag Up (kdahy Fom | T Code Detalls of
: : INSTALL WELLHEAQITREE
——— 22:00 26 20022 |TEAR DOWN RIG. SPOT LOADS ON BIDE OF LEASE WAIT ON FROST
Furnsi Viscosity {4 [

Fluld Less em'

o REDUCED PUMP SPEED

Teph (7 EP_ Strokeafmin | Depth m) |

T i) :
OLIDS CONTRO

0t Name | Hours fun | Intaka Dans? Over Flow Dens| Unda Flow D!

IATION SURVEYS
i T [periatn)

p

flomarks. RIG RELEASED AT 24:00 HOURS AFE#0ON0I0007 JOHN WILLIAMS




Tour Sharet Sorak Number [Vendor Saftwans Version | Year | Manth [0y

FRONT PAGE SUMMARY

PY52436_20100304_1AF ason

D
poto| 03 |04] [V

i [T ozeosstoniizac |

Tlcersa ko, | Opentor | [Cantractor 1Fieit Type Tra-Erin)]
1221 ARAMOUNT RESOURCES LTDJIPRECISION DRILLING. DIV OF POC|IVERT ju
[Opentors AFE Codraciors Job o {[SeweTa Jrme

(Sigralurs o Gperaty Repressaiaiie |[SIpnaiing of

[2010/02/21 12:30

Contraclor's Riy managet| [Rig Releate Dato [Time

mHNW“yAMS I ERRY SCHAYFERT

2010/03/03 3:58

KT
4]

D

FUEL @ 08:00 HOURS

i Rig

DRILL PIPE

Safe]

R
Crown

o
om0 Rasing o Loweding

I Chic!

i Toter |

T op Fuel

Timo

MUD PUMPS

GENERAL EQUIPMENT & SERVICES

Temp

Gurmnt Canditians

th}

Wind Direction fs

[PARTLY CLOUDY |

Wo. of Joiits | Yool Joint 00 {mm} | | Mo.
16

" Wind Strangth

UP TO 19 KMH

Road Candition

FAIR

GNATURE OF DRILLER

A B METRES DRILLED O
Mo, Companent 100 (i {miml] Langth ) Fiom foim ] D-AG | RPM wos puta il Drag Up bl Fom | To_| Elapeed [Coda Datais of Opsrations in Sequance & Remarks : .
o Braq Do (aat : Y TEAR Al T LOA (DE QF LEASE, WAIT ON FRO!
. -, Torque at Botlom (tam)
S ™
REDUCED PUMP SPEED BOILER
Na.- 1 Pressure (kps) o
[
RO
Houra fun | inlake Deedl Over Fow Uinder Fiow Den: DEVIATION SURVEYS
Tima | Dept ffoe -
Ramarkz:
(] Stands (m) 00c
:L__:Em Sirghoe ) oL w— SAFETY
o0 L1 p T — Safoty Toptc
o Yotai{
TOUR 2 SIGNATURE OF DRILLER MIKE KEMICK stTart Time IR DR 2000]
DAILLING ASSEMBLY MUD RECORD METRES DRILLED TIME LOG
PO (i W Typo | wasr [ 04 [T otrer From Tim | 0-Rc | Rew wos e Hols Drag Up {uiaNy From {0 | Flapsed [Code 3 Dainlls of O} In Sequence & Ramasa.
Time ™ ol Brag B 08:00120:00 12.00[22" | TEAR DOWN, RACK TO EDGE OF LEASE,PREPARE TO MOVE RIG OUT ON FROST
Uanwhy (ki) oG n
Funnel Viscasity (6/) - {
Fiuid Loas (e ¢~ - Flon Bullom m
[l P SPEED OILER
No. Shrakessonin o, Hours Run M Stack omp (G
Depth (29
Tem Il:
O D O RO IG l o
uipment Rama__ | Hours Rum | ntake DensHy {kgim | Gves Pl Dansity (k) { tindar Flow Dens ) . rTIO T EVIETIO =
uiner stza ()t 6PMA Prassure dkpal tours Run] |- Tirs Diaviation{Direction

DRILLING ASSEMBLY MUD RECO! D R ADDED METRES DRILLED HOLE CONDITIO
Wo, Companil_ [0 (i Amount]  Type . | fromim) | Togm)-] OAL | RPMIWOB (i) ol DragUp (kg featal L
| TEAR DOWN. PREFARETQ MOVERIG ___
Banay G Mok Dreg Dot ety LOA® OUT RIG AND MOVE OUT ON THE FROST
Finnel Viccostty (69 —
Fluld Loss fem?) I A S A A on Bottam (m}
lanll:: REDUCED PUMP SPEED BOILER
Tt im0 - Prmnng_uig_;_ Strol - No. Hours Run' tack Tamp (G}
) I
e 1o
OLIDS CONTRO 1
Namé _{Hioes i  iaks Dors Sver P ndai Tl Dershy (pm) | PPYNTTIPRATS) DEVIATION SURVEYS
Putnp) Type iLiner S frm | Beviation Dicectiori
e,
Do T
Bl Sy (n] SAFETY Famarts
Town l - Salaly Toply |MEHL ikt | MACP tkpa)]

Weight of DT ST

sTART TIME T

eND TIME INEREIFTT™
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FBONT PAGE SUMMARY V52438 20100905, AP ason bovel 0 Tos

Tour Shatt Seeial Rumber jVendor Seftwam Veetion |Year [Manth [Oay:| BSY NIRRT €

T & SER

VICES
R

BT T T teaten v ok Ve [ R e B ':""'m 15
435_[PARA ET AL CAMERDN 280050 02 CR9ONTTT 31~ @ 28096101117300 4 23.3000
[Crcanse B0 [Opamahor. = <o | [Gantracior S | LT e
1221 PARAMOUNT RESOURCES LTD][PRECISION DAILLING. DIV OF POGINERT a. ] Mok o Ginde-2 | "0 (i 1D mim) ::§ tingiak: Mg oot Joints | Yot L KBt €56 Hoad (o} 148 1o USG Boltom
Operaors AFE S~ 20 " 5 IWMWEE‘ l pud Date: . TTima” | OE Ao [PARTLY CLOUDY] [SURFACE [STAC bS5 219} 35,70 2024 4 381
32 2o10m221_J12:30 Wit Orocton |
Sighaturo of Specaor Represactative I|Sigratura of Contractar’s Rig manager | [Rlg Releate Dato [ Tima. " Wind SUBOGH fUP TO 19 KMH | 1 i
LioHN wiLLIAMS ERRY SCHAUFERT. 20100303 _Pase 5 z lFm !
TOUR 1 HAROLD RABY START TIME 00:00 END TiMmE INTTT)
DRILLING ASSEMBLY METRES DRILLED HOLE CONDITION O
" Hal Ding Up (ktall o5 T | Fapond; fCode] - v & i+ - Dolalof Operatond o Seqpeice kRt -
" s Drag Down (ks :00103:00) X $LOAD OUT RIG QN THE FROST
g {Him}
PRl o Battom )
BOILER
o BT ‘Stack Temp {°0)
CIRCULATION ) DEVIATION SURVEYS
punpf Tps Linar St (o] 6PM Prisii {cpa)f Hour Rin| [ Time:] vapth ) [Devation [Oiocion].:Fypas
Ramarks:
[T
TP
Weight of 8C

Length (m)

START TIME

D MATERIALS ADDED METRES DRILLED ~ WHOLE CONDITIO
Wates | 01 { ] ‘dteer Product Amourit Hipe sEomm 1 Toim) * O-RLC ] APM -EWOR (idal P Yl Drag Up (ltaN) X Yo BeRte o . .
. PN PACK UP FROM GAMP AND DRIVE TO HIGH LEVEL TO FLY TO EDMONTON
3. Denxdy (kg Holo Drag
FubalViscosty (4 Torgie o
i Fluld Eass (em? .- A on Bitlom Gy
- EDUCED PUMP SPEED i
o Bepth iy ? Pressire * Birokes/min Na., Btack Temp (°0):.
... PVE(m] ],: o
SOLIDS CONTROL. [ .o}
Equpment Nome . {Houts Rum Inkake Denal (ig/m } Ovar Flow Danshy (gin?  Undr Pow Danaly (kg PSSTReR TR EToYY] DEVIATION SURVEYS
Remarks:
Remaria:
HAROLD RABY

Enp Time IMEENNETYTY
MUD MATERIALS ADDED METRES DRILLED HOLE CONDITION s
Vp Proguet . FAmaunt- - Type” 08 WOB {kdai) - Hole g Up Qutaly E
T e 'M’“m
Densily.(gm) e -
Fanoal Vicusfy (oA, - Tan!matannnmmm
Fuld Lose Em) et T T T "~ ~1 .. Flion Betlom (my
Ll BOILER
Lacation
T 7 Dey Hours Ry stackTomp ()
Wi
SOLIDS CONTROL _ =
| -Buifprant Name _{Hous Buf | ok Dty (e | Over Pow Densiy (k| ndar Fow Denaly g/ | T ATIO DEVIATION SURVEYS
rimp} Type [t iy Seew (immi] SPM [Prsssure {kpajfHours Foun] 1 Timie ) Depth (m [ Deviation ] Direction]
Romarks
iy
DApigs. e et T Aeaon Pkt
Waght of O el Down. [ - TR
o s Toia) BAG e







Drilling Fluid Report R

lRigging Up
February 20, 2010 Check Number |1
M/‘\QQU?S ALUAN&.,E - e
ENE R D PP VPN Spud Date February 21, 2010 Days From Spud -1
Weli Name - Para Cameron Hills Locstion; ' . |2B-09-60/10-11-30
épéréter 1+ /i" | Paramount Energy Trust : * | Precision 436
R “|Hale Yardley Réi;on 161 -’ [Teny Schaufert
das. izing the "t of any valid patent, and it is agreed that Marquis
s 10 be heid harmless: E e

Hole Eqarge %

T Circuiation Time,

D.C. 75.0 | 1340} 174 N/A N/A | -63.2 | N/A 23

D.P. 62.0 | 1330 | -794 NA

Solids Control Equipment.

vr ) gy |

, Pilot Tests

emaiks; Hole condtions tipping & dilling; Cuttings desciipti que & drig; Reaming; Bridges; etc. -

WaterBasedMud

Feb 20 2010 : Moved on and rigged to spud.

o fi] o [’
12:29
21
39
1040
10.20 Recominended Treatiment & Suggestions -
VIHEN MIXING CHEMICALS. REFER TON
B.5 o Repor
9.0 - Add 5m3 of fresh water to tanks. Fill tanks to desired level with mud, gun and agitate all
compartments.
5.7 - Check pH and if higher than 9, add Sulphamic Acid to system to reduce to 8.
25 (/] 3.0 / - Mix 10 pails of Shure Shale through grating, monitor funnel visc to en min/pail.
039 |/] 1.8 7 - Mix 1-2 sxs of Hyperdrill 247 to warm water in pill tank and allow to hydrate for 1-2 hrs.
Once circulating, bleed into system over several hours while drilling ahead.
048 |/} 1.18 ! - Run centrifuge consistently to strip drill solids, injecting Alka Pam 1103RD only when weight
8.0 increases to above 1060 ka/m3,
0.5 - Add fresh water to system at 2-5 L/min to hydrate polymers. No faster please. To maintain 35-40m3
PVT, use mud from 400bbl tank.
lef e]
System Melntenance:
- Mud Rings : if bit balling is suspected or connections are sticky, mix_1_pail only of Detergent at
25 suction and 1-2 visc cups of TKPP per connection down drill pipe to reduce. Do not mix more than 1
pail DD.
- Allow natural clays to build viscosity, do not mix Gel. Gravel is expected at 30-50m, rocks at 50-60m,
and sand 90-120m. Monitor shakers and ensure proper visc using Millzan mixed 1 sx per circ, if
10 required, for proper hole cleaning.
0.00 |/|] o0 ] - Mix 1 sx of Hyperdrill 247 into pill tank and allow to hydrate for 1 hr. Add to system over 34 hrs,
5501 /| 25 7 each 12 hr shift.
. . - if pH increases over 8, mix 1 sx Sulphamic Acid over 1 circ to reduce.
55.01 - Ensure funnel visc of 55-60 sec/L prior to wiper trip, mixing 1 5x Millzan or Kelzan and 5 sxs of Gel.
- After wiper trip, isolate to one tank and add 10 L/min fresh water, 1 sx Millzan and 10 sxs Gel to
2600 increase FV to 70 sec/l..
00 |/f 01 I/] E Materials Used Since Last Check. o
Products .
0
145
520
1000
I ! T . Cost lifformation: | ;
! ! Gost Since Last Check - | |- . Totlcositopate |
1000 : . Marquis-Aliiarice Repr ) :
$102:K20 . Shannon Williams Formula Powell - Airdrie
okl sities B “ACD e 780-691-2295 Airdrie
Polymer Gg/mY) . 0.25 PagerHome # 780-895-2688 403-948-6666




Drilling Fluid Report - u

|rigging uprpre spud
MARQUIS ALLIANCE Ty 21, 20 2
¢ S a o s iae February 21, 2010 .Jo
2" |Para Cameron Hils Location - |2B-08-60/10-11-30
‘[Paramount Energy Trust Céntra'g'tor “|Precision 436
Hale Yardley Reportfor . .| Terry Schaufert
*~|Hale Yardley Reponlor

ation of the furnishing of this report and oral suggestions; it is agreed that no recommendations mads herean shall be '«
Energy, Group Ing. shall niot be liabe for any. damages resulting from the furnishing of this sepert and oral suggestions and

Casings s Drilling Assembly
F1B | 00| setmim) | et |
311 62,0 | 342 | LAM
" | HEO4SMRSV 174 | 40.3 | LAM B
: Nozzles (mm) 206 | 301 | LaM N/A 48.3 | wateradded
w | 127 76 | wsion
b f 127 [ " Solids Control Equipment < Pump Data
e Depth |- Screen Siza | Screen Size | Sireen Size F-800 | F-800
W7
90.06
. CheckM, . * :iCheck#2”
WaterBasedMud
100 [+] 100 [ stringers reducing ROP.
10:00
41
1030
10.10 : : “Recommendad Treatme: uggestions : :
ECD (kgimd), 1038 i WHMIS: PR VE CLOTHING REQUIRED WHEN MIXING RTG MSDSSILABELS FOR MORE INFORMATION.
on W] sTRIP . 8.0 Spud Report -
Pristic Viscosty (iP) 7.0 - Add 5m3 of fresh water fo tanks. Fill tanks to desired level with mud, gun and agitate all
xS compartments,
Ynkd Pk (). - 3.8 - Check pH and if higher than 8, add Sulphamic Acid to system to reduce to 8,
Gl Strangth (Pa) 1011 S 25 {/] 35 ! - Mix 10 pails of Shure Shale through grating, monitor funnel visc to en min/pail.
N Lowi Kl 0.20 |71 287 7 - Mix 1-2 sxs of Hyperdrill 247 to warrn water in pill tank and allow to hydrate for 4-2 hrs.
— Once circulating, bleed into system over several hours while drilling ahead.
N Med ! Kmd - 055 |7] 048 ! - Run centrifuge consistently to strip drill solids, injecting Alka Pam 1103RD only when weight
Fikrats (cm3/30min@700kPa) | 15.0 increases to above 1060 kg/m3.
Fiter Caka iy - 20 - Add fresh water to system at 2-5 L/min to hydrate polymers. No faster please. To maintain 35-40m3
TP FITRATE G lana/30 I@I I@I PVT, use mud from 400bbl tank.
@ 3500 kPa)"
Fiknr Cake {rom)-
EP—— System Maintenance !
— - - Mud Rings : if bit balling is suspected or connections are sticky, mix_1 pail only of Detergent at
Total Solids (%) 1.875 suction and 1-2 visc cups of TKPP per connection down drill pipe to reduce. Do not mix more than 1
Coif, Solids (%) pail DD.
O Contont (-~ © - Allow natural clays to build viscosity, do not mix Gel. Gravel is expected at 30-50m, rocks at 50-60m,
— and sand 80-120m. Monitor shakers and ensure proper visc using Millzan mixed 1 sx per cire, if
MB.T. (k) . 10 required, for proper hole cleaning.
HGS RO} /% 0.00 |/ 0.0 ! - Mix 1 sx of Hyperdrill 247 into pill tank and allow to hydrate for 1 hr. Add to system over 3-4 hrs,
" each 12 hr shift.
158 fom )'_*' - 4876 |/) 19 ! - If pH increases over 8, mix 1 sx Sulphamic Acid over 1 circ to reduce.
Driled sofids (kg/m3) 38.76 - Ensure funnel visc of 55-60 sec/L prior to wiper trip, mixing 1 sx Millzan or Kelzan and 5 sxs of Gel.
. . p .
Bantorite Qegim®) . ~ After wiper trip, isolate to one tank and add 10 L/min fresh water, 1 sx Milizan and 10 sxs Gel to
pa— R 2600 increase FV to 70 sec/L.
[ — wo ] oo [i] os 1] T Materials Used Since Last Chéck | .
Hydroxd (mot) Products = 7 ] C Products . | .- 51 Products
Carbonate (mgh) 36
Bicatbonate (oY) , - 537
Totad Hardness (moil)’ ©
1100
0.2 N HCI/ 2,0 N HE} {ecy i ! . . Cost Information: - S
Sheaten v | Shcate % ] [ $475.00 | E -+ $475.00
Cloar Fiuid Density fghmid) 1000 Marqiiis Alliance R B U
SI02:K20 Ratio - : Shannon Williams  Trucking Company | Formula Powell - Airdrie
sohuvte Sutsces | 1HAC] | i 780-691-2295 . Wirehoiss Airdrie
Polymar (kg/m3), "7 7 0.10 ‘PagerMome # 780-895-2688 . Phons# « . 403-948-6666




Drilling Fluid Report

Current Activity " | Drilling Ahead 311mm Surface Hole
MARQUJS /\LLV\N&,E D [Febnary22 2010 ChockNomber 13
sEat GROUR Spud Date .« |February 21, 2010 Days From Si
Well Naine' Para Cameron Hills n, - |2B-09-60/10-11-30
Operator” | Paramount Energy Trust | Precision 436
ReportFor  |Hale Yardley 2 Terry Schaufert
Report For.” | Hale Yardley :

In consideration of the furnishing of this report and oral suggestions; it s agreed that no recommendations made hereon shall be the
Alliance Energy Group Inc. shall not be liable: fw any ﬁmaga resulting from the furnishing of thls report afid oral suggesuons and is o be held harmless. #

of any valid patert, and it is agreed that Marquis

Hr.ua Entarge %

; BtRecord Drilling Asse “‘Volumies (m3)
B - i : i 2 Lin 2
8aNa, . 1 - | 1o g ¥ {Ann Vel | Flow .. | Ann Vel T Clrcuunonﬂme
B Skeamim). 311 pc. 750 |1s20] 9.4 | 480 |LAM 3
’ Type HED4SMRSV D.C. 60.0 | 1650 | 68.0 | 40.8 | LAM 23
- Nozzles (mm) D.P. | 620|1330| 436 | 359 |LAM
N | 127 | Nz [ 127
M| 127 P e | 127 Record Solids Control Equipment .
b N me | iow ] e, Nama Scréen Size | Screén Size | Scréwn Size F-800
pre=y - g ; Screen
e 507 152
T 203
0 R B i OF. .
- Name. " JUF. (pimd) | oy 0.0125
Hik. on B 18.0 1.114
Dol Rate © 24.0 2.228
REM: 125 158.47 5655
wos (st 56.28
Hozzle Veé 733 . Summary of Activity - Comments, Observations, Pilot Tests
82 Press.. 3183 i : Check #2 . Remarks; Hole cnndﬂonc tripping & i ‘»g. Cistings description; Torque & drag; R
Mud Systam WaterBasedMud Feb 22 2010 Drilled ahead 311mm Surface Hole from 105m to 131m at mudcheck Hard pack sand
131 1] 131 I and gravel encountered, mixed to reduce calcium and increase fv with soda ash and gel. Currently
mixing to inhibit shales and clays.
06:40
Fhvhn Ynmp(l:) 22
an-an:odty oty 44
Mud Dersity (ki) 1070
Hyd. Grad. (kPwin) 10.50 X R ymended - SuggH v
ECD (gim3) . 1084 CLOTHING REQUIRED WHEN MIXING 5. REFER SILABELS FOR MORE INFORMATION.
o |w]sTRIP: DMETER 85
Plastc Viscoally (mPa) 13.0 ) " . R I
e Daylights - Mix 2 sxs of Hyperdrill 247 into system over the next 8-10 hrs while drilling ahead.
Viek Pord (P 77 - Mix 3 pails of Shure Shale to inhibit clays.
Gel Strangth (Pa) 108/10min 40 |/} 65 / - Mix off broken sxs of Envirofloc into injection tank. This will aid in stripping mud.
N Lo Ko 033 |/| 2.90 f - Monitor shakers closely and ensure we add DD only as needed to reduce stickiness.
i Med /K ined | 053 /] 1.04 /
Filiate (€m330min@700kPa) 8.0 Graveyards - Maintain system as noted below.
Fitter Caka {mm) 1.0
HTHP FILTRATE @ C (cm¥/30 min. .
@ 3500 kPs) I@L I@I e :
Fiaf Cake (im) - Mud Rings : if bit balling is suspected or connections are stleky mix_1_pail only of Detergent at
Frp—" 2 :uariﬂgg and 1-2 visc cups of TKPP per connection down drill pipe to reduce. Do not mix more than 3
- I .
Tokat Solds (%) 4.375 - Allow natural clays to build viscosity, do not mix Gel. Grave! is expected at 30-50m, rocks at 50-60m,
Conr. Solkds (%) and sand 90-120m. Monitor shakers and ensure proper visc using Millzan mixed 1 sx per circ, if
O Corert (%) required, for proper hole cleaning.
- Mix 1 sx of Hyperdrill 247 into pill tank and allow to hydrate for 1 hr. Add to system over 34 hrs,
MBT. (kgim3) . 25 each 12 hr shift,
Has (aimd) 1 % 0.00 |/| oo ! - If pH increases over 8, mix 1 sx Sulphamic Acid over 1 circ to reduce.
- G - Ensure funnel visc of 55-60 sec/L prior to wiper trip. Isolate to one suction compartiment - mixing 1
(kg/m3) . . 1 ) y
Lo - ,“ 1377]/] 44 sx MF Vis, 1 sx Caustic Soda, and 10 sxs of Gel.
Driled solids gimd) 88.77 - After wiper trip, add 10 Limin fresh water while mixng 1 sx MF Visc and 10 sxs Gel to increase FV to
Bentonita (kg/md) - 65-70sec/L.
Prr—p— 2600 - For Cement: Isolate add fresh water at 40 L/min and Desco CF at 15 min/sx to reduce FV to 45-50.
Aty (PFMF) o1 |/f 14 /] . ‘Materials Used Since Last Check
Hydroxyl (mo/k) " Products . .- Products- -
‘(_:uboml- (mgi) 120 Hyperdrill AF247RD 2 MF-VISTM 3 32
| Ecarbonate ma) 1440 Shure Shale 10
Total Hardness (marl) 120
Chiarides (mgiLy 1100
Potassium (mg/L) *
0.2 HCI 7 2.0 N HCI (cs) I 1 . v . . ;. Cost Information :
[ p— / / " Cost Sirice Last Cheek | $4,579.39 [ tomicosttobae 3 | $5,054.39
Claar Fhid Density (kg/) 1000 AR : rquis Alliance Rep . B
5i02:K20 Ratio TSR Shannon Williams Trucking Company Formula Powell - Airdrie
souble sundes [ v} mc[] 0.00 T cell 780-691-2295 Warehouss . Airdrie
Polyrner (kg/m3) PagerHome # 780-895-2688 Phone#: . i 403-948-6666




Drilling Fluid Report

: tent Activity - lReaminglcireulaﬁng to clean hole.
Date .. [February 23, 2010 Check Number. - |4
MARQUIS ALLIANCE —— - —
ENERS Y OGP OuF 8l Spud Date * {February 21,2010 Days From Spud . |2
“'|Para Cameron Hills Location ' §2B-09-60/10-11-30
Paramount Energy Trust Céntractor Precision 436
" |Hale Yardiey Reportfor. | Temy Schaufert
herean ehall be

In consideration of the fumishing of this'report and oral suggestions; it is agreed that no recommendations made
he i n

Alliance Energy, Group Ing. shall not be liable for any damages resulting fr

d oral supgestions-and

28 ¢ th
is to be held harmiess. .

f of. angyalld patent, apd itis agreed that Marquis

* | setatim

Girculation Time

D.C. "
= | HEG4SMRSV D.C. 14
:Nozzles!{mm) D.P.

127 127

127 127

e | Screen Size

Scraen Size | .

b || | 0.0125 | 0.0125

SPM, 90 90

Oupntmai | 1114 | 1194

2.228

167.36 5655
59.44

e

conditions tﬂpﬁng & driling; Cuttings dcsmpﬂon Torque & drag; Reai’n!nrg, Eﬁdm; et

Check @1 .. ;[ . :
Water dMud Feb 22 2010 : Drilled ahead 311mm Surface Hole from 105m to 187m. Wiper tripped to inspect bit.
391 I ,l 391 391 l,l 391 |C/O and RIH w/Bit #2. Washed 185m-197m. Continued drilling ahead to 295m at midnight,
10:00 15:00
24 24 Feb 23 2010 : Drilled ahead from 285m-391.4m. Cond/circ'd. POOH. RIH, kelly'd up and
a7 75 reamed/conditioned mud at 100-110m. RIH. Circulated out mudring. Conditioned mud.
1140 1130
11.18 11.09 .. R nded - Suggesti ]
11861 1158 5EE | WHMIS: PROTECTIVE CLOTHING REQUIRED WHEN MbNG ALS, REFER 15 MEDESS/LABELS FOR MORE INFORMATION;
8.5 8.5 Today's Additions
10.0 18.0
12.0 14.4
Gol Buength (Pa) 108710 70 /] 180 | 120 |/| 220
WL K ko 018 /] 878 | 015 [1] 1327 |Sysiem Maintenance ) )
- After wiper trip, add 10 L/min fresh water. If required, mix 1 sx MF Visc and 10 sxs Gel to increase
036 |/| 3.65 046 |/]| 2.74 FV to 65-70sec/L.
6.0 6.0
12 3 : dd fresh 4 i F at 15 min/ d
W S I@I I@l - For Cement : Isolate add fresh water at 40 L/min and Desco CF at 15 min/sx to reduce FV to 45-50.
Fitter Cake (ren)
Sand Cartent (%)
Total Satida (%) 8.75 8.125
Comr. Solidé (%)
Oil Content {%)
M8, (gim3) 72 64
HGS (g/m3)/ % X 000 |/| 00 0.00 |/] 0.0
LGS fkgm3) 1% | 22754 |/ 88 |211.28|/] 8.1
v ok 155.54 147.28
2600 2600
iy (PFMF) 04 [i] 13 | o1 [i] 13 . Matérials Used Since Last Check
Hydroxy (ma/l) Prodicts . |- “... Products. Products '
Carbonate (/L) 132 132 Alkapam A-1103D 1 Bentonite (Gel) 48 Drilling Detergent 1
Bicarbonats (mo/k) 1318 1293 Envirofloc 3 Hyperdrill AF247RD 2 MF - VIS TM 1
Total Hardness (mg/l) 120 120 Sawdust 35 Shure Shale 3 Soda Ash (25) 8
Chioridsz mg/L) 1000 1000 Sulphamic Acid 1 TKPP 1
Patassium gngiL) B
0ZNHCIFZONHO ey 11 T I / . . S - Cost Inforination:. : R
Siicatat v | Seatn % ! ! - Cost Since Last Ch $3,728.28 | vemicssttopae | $8,782.67
Clear Fiuid Density (ghm®) . . 1000 1000 o quis Alliance ntative : R
SIOZK20 Ratlo. FTSR Shannon Williams Trucking Company Formula Powell - Airdrie
sonsiesitiges | 1HAC] | | C: Cell 780-691-2295 " Warehouse Airdrie
Polymer. (kyim3) e 0.50 0.25 PagerHome #. 780-895-2688 " Phane # 403-948-6666




Drilling Fluid Report

Cirent Activty | WOG

Datn |February 24, 2010 Check Number - -[6
MARQUIS ALUANCE Hes —
SROCUP 5 Spud bate . {February 21, 2010 Days From Spud |3
|Para cameron Hins Lodd {2B-09-606/10-11-30
. | Paramount Energy Trust *, |Precision 436
Hale Yardley . |Temy Schaufert
Rewn For .. |Hale Yardley TP
In: eonsidurahon of the furmishing of this report and oral suggestions; it |6 agreed that no recommendations made herecn shall be; as-auth the of any valid patent,-and it is agreed that Marquis
Alliance Energy, Gmup lnr, shall nnt be liable lov any. ful d ﬂ"lls upnn and nral suuguﬂnm an 4

e oo

o | ob : s Circulation Time ...
N/A NA o | 6.3 5
60.0 {1650 68.0 {1357 TUR N/A NA | Tenk .| 125 15
62.0 | 1330 | 323.0 | 77.7 [ TUR N/A N/A fretce.ver| 20.0
N 104 | w2 | 104 opentiole | 12.3 | Mosrest
Mo 104 | b ] 104 . Solids Control Equipment -~ - PumpData © &
«N5 1 104 ] ne: | 10.4 o - —
— B F-800 | F-800
152 152
, ;] 203 203
b || S ] 0.0125 | 0.0125
“eem Tl 110
Qewimimi | 1.361
Total N
e 1.361
Prois. (iPe)' 5655
Noze Vet | = Commients, Observations, Pilot Tests: -
B!M ig 1109 +Che e Clmings description; Torque & dug: Ream!n; Bridges; otc.
Mud Systai:. WaterBasedMud Feb 23 2010 Drifled ahead from 295m-391 4m Cond/circ'd. POOH. RIH, kelly'd up and
Gapi MD 17D () 391 [,T 391 I ,[ reamed/conditionedmud at 105-123m. RIH. Circulated out mudring. Conditioned mud for 75 visc.
Hoist for wiper trip. RIH, circulated on btm while waiting on tong truck.
Tire Sample Taken 20:11
Flowtine Temg (C)' Feb 24 2010 : POOH. Rigged to and RIH w/219mm surface csg. Cemented with good returns to
Furial Viccoet Gecrl) 28 . surface. WOC, cut conductor and welded on bowl. Nippled up.
. 1010
9.91
1015 TV ABELS FOR MORE INFORMATION,
8.0 Drill Out Repon We will be using Floc Tank, not the rig tank for floc water drilling. Ensure all gates
2.0 are sealed, using gel if required.
ek e 0.8 1) Isolate to #2 suction compartment. Fill tank with 10m3 of water. Pretreat water with 5 sxs
Get Strangth (Pa) 10871 0min” 05 {/}] o5 i Sulphamic Acid.
0.28 /] 032 7 Fill 2 compartments of Floc Tank with stripped fluid and prepare for drillout.
L 074 |7} 0.03 ! 2) Drill out cement, float and shoe with water in isolated suction tank. We will leave Calcium levels
Fikrate (cr/30min@700kF) . © high as we are floc water drilling until 1100-1200m.
"Ts';:"'m)m CE=En |@l I@I 3) Check pH, if required mix Sulphamic Acid at 10 min/sx to reduce pH to 8-10.
e
Filor Calia {iim) 4) Fill one injection tank w/4m3. Mix in 20 visc cups of Alkapam 1103RD and allow to hydrate 1 hr
= before use.
Fotat Sk () 0.625 5) Startinjecting Alkapam 1103RD at 10-15 Limin to maintain clear water.
Con; Sobds (%) -
mcm-". oy 6) Use stripped back fluid from 400bbl for make up volume, blend into Floc Tank as needed for
— desired PVT.
MBT. ).
HGS Deaimd 1 % 000 (/[ 0.0 !
LG5 Gy L% " V1825 /] o8 7 Severe to total losses are expected at +-550 m. When encountered, bypass floc tank and isolate
e — : - system to suction compariment, feeding fresh water from 400bbl tanks as needed to maintain volume
Drlad solic. (kg/m3) 16.25 until circulation is regained.
Bentsnite (kyimS3)
Avg. Dersty (xgim3) 2600
dkatity (PFOIF) 00 |/ o7 /] o § Matérials Used Since Last Check . B
Rydiox (mgll) - e Products : {Products i Products :
Carborats (mgll) 12 Alkapam A-1103D 3 Bentonite (Gel) 14 Calcium Carbonate 0 5
Blcarbonate (mo/L) 830 Calcium Carbonate 3 17 Caustic Soda 1 Desco 1
Total Hardnass (mg/L) 600 Envirofioc 3 Hyperdrill AF247RD 1 MF-VISTM 9
Chiorides gLy 700 TKPP' 1
6.2 N HEI? 20N HCI (ce's) ! ! . L Cost Information ;-
SBentas unv1 Sicate % ! / " Cost Since Last Chieck . | $6,698.10 | Total costiopate $15,480.77
Cloar Fhid Density (kg/m3) 1000 A Marguis Alliance Representatives oy
s102:%20 Rt . TUTER Shannon Williams Trucking Company Formula Powell - Airdrie
Sokible Sulidss’ "']Hacﬂ G 780-691-2295 Waighause Airdrie
Polyrar (kg/m3) 2 . PaperMome # 780-895-2688 :Phone# 403-948-6666




Drilling Fluid Report

“{Drilling Ahead 200mm Intermediate Hole

MARQUiS ‘\LUAN&/E : February 25, 2010 Chock Number {7
ENES B Y apoER February 21, 2010 Days From Spud |4
WellName * | Para Cameron Hills 2B-09-60/10-11-30

Operator > | Paramount Energy Trust "[Precision 436

Report For | Hale Yardley Terry Schaufert

Repwi For' =" |Hale Yardley Report for .~

In-considaration of the furnishing of this report and oral suggestions; it is agresd that no recommendations made’ the i
Alliance Energy Group tne. shall not be fiable fnv any damagns resuiting from the fumlshmg d this repun and oral squasnom and istobe held harmless.” -

hereon shall bc

of any valid patent, and # is agleed that Marquis

Bit Retord - Drilling Assembly Voliimes (m3)- | Holo Enlarge % |
P 1 . Type . setanm),| . | enge St Lo 1.2 [c ]
ia 200 Surface 391.0 [wa| | , 72
D.C 60.0 | 165.0 | 68.0 |130.7| TUR N/A |109.8] TUR |7ame | 480 C
D.P. | 6201330 3280 NA NiA | 67.5 | TUR [Tetce.val| 56.4 v Addad
Cpention | 0.2 1o .
[ Record Solids Control Equipment “Pump Data. - .
n |'n e | e Screen Size | Screan Size | Scrwen Size | Screen Siza| - F-800 | F-800
5 152 152
3 203 203
“rype L fu s - v(,,:,f,;) : “(fm“;'; Hours Run’ m, R 0.0125 | 0.0125
: 106
200 " 1312
25.0 3 1 1.312
RPM, 100 HWP 23.06
4
375 : Summaty of Activity - Comments; Observations, Pilot Tests*"
785 ;- Check# ’ e Remurkz Hole condtions tﬁpping_ ing; Cuttings deu:nptan anque&dua Reaming; Bﬂdm ate ¢
Mud Systam " " L WaterBasedMud Feb 24 2010 : POOH. Rigged to and RIH w/219mm surface csg. Cemented with good returns to
Dapth WD TVD () EXIES 1/] surface.
Tive Sarrele Takor 17:00 Feb 25 2010: WOC, cut conductor and welded on bowl. Nippled up, pressure tested BOP's. RIH,
Floiine Temp (©)" tagged cement @ 375m. Drilled out cement, float and shoe. Drilled ahead 200mm hole from 391m to
Firmel Viecaslty (secit) . 28 535m at midnight.
d Derisky (g 1010
8.91 R T - Suggesti
£CD Oaim3) 1015 A WHEN ulxmc 'CHEMICALS. REFER TOMSDS'S/LABELS FOR MORE mrommou
o [w]smmip E]umn 8.0 DnII Out Report : We will be using Floc Tank, not the rig tank, for floc water drilling. Ensure all gates
Plastic Viscaalty (mPs) 20 are sealed, using gel if required.
Vi it () i 0.5 1) Isolate to #2 suction compartment. Fill tank with 10m3 of water. Pretreat water with 5 sxs
Gel STangth (Pa) 108/10min - 05 |/] 05 / Sulphamic Acid.
W lowi Kisi 028 |/] 032 / Filt 2 compartments of Floc Tank with stripped fluid and prepare for drillout.
N 1K med 0.74 |/] 003 ! 2) Drill out cement, float and shoe with water in isolated suction tank. We will leave Calcium levels
Fitrats (cm/30min@700KFa) high as we are floc water drilling until 1100-1200m.
Fier Caka (mer) E
TP FICTARTE @ C (ond30 v 3) Check pH, if required mix Sulphamic Acid at 10 min/sx to reduce pH to 9-10.
@sookhy le] {e] ]
Filtsr Cakis () 4) Fill one injection tank w/4m3. Mix in 20 visc cups of Alkapam 1103RD and allow to hydrate 1 hr
Sand Cortert (%) before use.
Fotat Sobts (%) 0625 5) Start injecting Alkapam 1103RD at 10-15 Lmin to maintain clear water.
Corr. Sohds (%) ) ! )
albc" " gls%'{zz .;t\r}rpped back fluid from 400bbl for make up volume, blend into Floc Tank as needed for
MEY. (kg/md)
HOS (aim3) 1 % 000 |/| 0o [}
105 O3 1% 1625 1/| o6 7 Severe to total losses are expected at +-550 m. When encountered, bypass floc tank and isolate
= to suction compartment, feeding fresh water from 400bbl tanks as needed to maintain volume
Driled salide (kg/mS) 16.25 until circulation is regained.
Bentonkta (kgim3)
Avg. Densiy (kim3) 2600
Auality (PEME) 00 |/] o1 1/] R < Materials Used Since Last Clieck _
Hydroryl (morL) " Products : ] S Products
Carbonata (mg/L) 24
Bicasbonate (mo/L) 122
Tota) Hardnass (molL) - 1600
Crlorides ma) ., 800
Potassium (mgit)
0.2 W HC1/ 20N HCl (oc'e) ! ! L *i ¥ Cost Information i . R
Siicate viv. Sibcate % [ / - Coét Sincs Last Cheok . - | $475.00 [ el cesttopate: - | $15,955,77
1000 . . juis Aliance sentati =
TSR Shannon Williams Trucking Company . Fermula Powell - Airdrie
. Cell” 780-691-2295 ‘Warehousa - Airdrie
Polymer (kg/m3) PagerHome # 780-895-2688 . Phong # 403-948-5666




MARQUSS I\LUAN\,E

GFoD

Drilling Fluid Report

[ Driting Ahead 200mm Intermedate Hole
February 26, 2010
February 21, 2010

Check Number - |8

“i| Para Cameron Hills

2B-09-60/10-11-30

“|Paramount Energy Trust

Precision 436

| John Williams (ph. 4038602645)

Temy Schaufert

d as of any valid patent, and it is agreed that Marquis:
is to'be held harmless., s B A

10.3

D.P. 850 [ 1020 0.0 N/A N/A Opan Hole

M| 10.3
Nl 103 10.3
Ns: ) 103 x| 103
N7: | 10.3 |ns:

TFA 583

Shakers | Mongoose 200 110 110

WaterBasedMud

Feb 26 2010 Dnlled ahead from 535m to 751 m at mudcheck. Cunently mixing to reduce seepage
Dapth MD/TVD {m) 751 l /I 751 l,] losses and increase FV to 32 sec/L.
Tine Sample Taken  ° 13:21
Flowline Térmp (C) 21
Fimnal Viscoslty (Secil) 29
Mud Dy g . 1010
Hyd. Grad. (kP-'nn) 9.91 5 : R v Tre nt - Sliggestic
ECD (ighn3) . 1013 "L WhHwg: PROTECTIVE ELOTHING REQUI EN MIXING CHEMICALS. REFER TO MSDSS/LABELS FOR MORE INFORMATION.
oH l]smw {]umw 8.0 Drilling Ahead with Floc Water
29 1) Fill one centrifuge injection tank w/4m3. Mix in 16-20 visc cups of Alkapam 1103RD and allow to
0.5 3 - hydrate 1 hr before use. Inject at 10-12 LUmin to maintain clear water. Adjust as required.
05 [/] o
0.28 |/] 0.32 7 2)) PVT - Bring fluid over from 400bbl and biend into active system as required.
074 |/] 0.03 / 3) pH at 8-9.
Filrats (cm330min@700kPs)
Fiker Gaka (i) - ¢ 4) Trickle Hyperdrill 247 into system very slowly (3-4 hrs/sx), 2 per tour until TD.
Z'Q's'z""i‘“ asmsomn I@l l@l 5) Since losses are minimal, we will start adding MF Visc at 2hrs per sx at hopper to increase visc to

Fiter Cake (mm)

32 sec/L to aid in hole cleaning

Sand ot (% = 6) Mix 2-3 sxs Sawdust per 10m new hole drilled.

Total Solids (%) 0.625

Corr. Spkds (%) Thanks,

Nakiikied = Shannon

M.B.T. (kg/m3)

HGS (kgm®) /% - 000 [/] 00 !

Los fomar 1% 1625 1/ o6 7 Mud Up @1000m : Shut in system to mudtanks with 40m3. Mix to reduce WL to 8cc's/30min using
Drled sots (gm3) | 16.25 Ultra Pac, Stardrill, and Lignite at 1:2:3 ratio, 1 round per circ. Mix MF Vis (Kelxan) to increase FV to
Bantonite (gim3) -

v Deraty G £ 2600 40-42 sec/L at 45min/sx. Use floc water for make up.

Ay PFIMF) j 00 [/] 04 I/l Materials Used Since Last Check

Hydroyt (mo) Products . . Products . - Products

Carbonate mgil) 12 Alkapam A-1103D 1 Citric Acid 5 Drilling Detergent 1
Bicarbonate (i) - 122 Hyperdrill AF247RD 1 Sulphamic Acid 13

Totnl Hariness (man)... 1080

Chiorides (mgil) . 800

Potassium prgi). . -

0.2 N HC1/ 2.0 N HC (cc's) ! ! X . Cost ; e

Scatat viv{ Slcate 4 / / © Cost Sinco LastCheck | $2,397.99 | tomcosiobez - ] $18,353.76
Claar Fiid Density (kgn) 1000 : Alliance ives. o .

5102:420 Rato "/ Shannon Williams " Trucking Company Formula Powell - Airdrie
Sokible Sulfdes [vj HAc{_j 0.00 g 780-691-2295 Warehouse' Airdrie

Polymer (kg/m3). 0.00 PagerHoms # 780-895-2688 Phone #.. 403-948-6666




Drilling Fluid Report

Actity [ Driling Ahead 200mm Main Hole
' February 27, 2010 Check Number., . |
MARQU%S ALLIANCE - —
SFGUP ue February 21, 2010 Days From Spud- |6
Para Cameron Hills 2B-09-60/10-11-30
.{Paramount Energy Trust Precision 435
" {John Williams (ph. 4038602645) Temy Schaufert
Hale Yardley
In eons»deravm of the furnishing of this report and oral suggestions; it is agreed that no recommendations made hereon s :hall bs

Alliance Enavw Group h

shall not be lial:la fu any damaqcs resulnnn from the mmcsmng of this report and oral sungestmns and nto be held harmlass

alid patent, and it is agreed that Marquis

Bt ke;wf_ ; Hale Enjarge 3
'y : “Setat(m) y
Surface [206.0| 219.0 | 391.0 D.C. NA | mnver | 224 |-
D.Cc. |600)|1es0]| 680 [1233|TUR NIA : 422 | et | 85
Nozzles (mn : HWD.P. | 620 | 1020 | 683.0 | 53.2 | LAM NA | 49.2 681 |Watar Added
N [ 103 w2 | 103 pP. | 8501020 2180 N/A N/A | 49.2 182 [ Mo
wa: | 103 [-ne | 103 " Solids Control Equipment - o A IR Pump Data -
e e 2 v | e seumtn s e[S e [sermmstza | T F-800 [ F-800
€0 | 30 Shakers | Mongoose 200 110 152 152
i |21 203
“m0 L TType i sy | nate |- Hours Run' |- “1 o 0.0125
oo '
‘s
3 5 1.238
" HH 19.55 3210
% Pradsire a1 B 22.02
-Check® i | . Check#2 . | emaries; Hole ¢ in r & S
WaterBasedMud Feb 26 2010 : Drilled ghead from 535m o 779m connectmns nght swept hole wn.h viscous Icm slug
970 I ,I 970 I ] I N.o noticeable change in hole conditions. Mixed to increase funnel viscosity (32-33 sec/L) to aid in hole
0520 cleaning. Continued drilling ahead to 912m at midnight.
21 Feb 27 2010 : Drilled ahead to 950m, shut in system and started mudding up. Mixed Keixan, Pac R,
37 Stardrill, Shure Shale and Lignite to condition mud. Tight hole encountered at 966m. Mixed detergent
7070 to reduce stickiness at shakers. Continued drilling ahead with positive results from mudding up.
10.01 ¥ R dT
1046 | R
8.0 Today's Additions :
9.0 - Continue mudding up, ensure we finish mixing the 4 pails Shure Shale into system at 30min/pail.
5.7 - Mix to increase pH to 8-8.5 with Caustic Soda, mixed 1 sx per circ via chem barrel.
. I} Al !
: 21 ] 3_304 7 - Increase FV to 40-45 sec/L and maintain
0.5t |/| 085 /
¥ 6.0 Maintain for Drilling: Please use Floc Water from United tank for make up where possible.
el T 23 1. Viscosity @ 40-45 s/l with Kelxan and Ultra Pac R, mixed @ 1:2 rati full ci
“‘;‘5';:‘:;:‘)5_’5 ec ey l@l |@] . Viscosity @ with Kelxan and Ultra Pac R, mixed @ 1:2 ratio evenly over full circs.
Fiker Caka {mn) 2. Add 1 pail of Shure Shale per 75-100m new hole drilled while sticky clays are present at shaker.
s'”"'“"'”"“’. — 3. Mix 1 sx Hyperdrill 247 per 12 hr shift while drilling ahead.
Catr. Solids (%) .. 4. Maintain pH @ 9-9.5 with caustic through chemical barre! with cold water in chem barrel. 1sx/circ.
on_am",‘?‘) - 5. Fluid loss @ 6-8cc with ultrapac, stardrill and lignite @ 1:2:3 ratio evenly over full circs.
MBT. (gm3) - 5
HGS (kalird) 1% 0.00 |/] o0 / 6. Density ALAP with proper solids control. Run water @ § litres a minute to keep system hydrated.
mé' W):”* - 3281 |/f 13 ! 7. Prior to penstrating the Sudphur Point formation, ensure crease pH 10 10-10.3 using Caustic
Driled solide o) ~ .. 27.51 Sada, mixe m barrel 1 sx par s reguired.
&n_umb (eg/m3}
Ava: Density (/in3) s 2600
ey (PFIMP) oo /] os 1/] 'Material Used Sinice Last Check . Lo
Hydrond (mght) Products . Products - sty | Produsts
Carboriate (mg/l) 24 Bentonite (Gel) 3 Envirofloc 10 Hyperdrill AF247RD 2
Blcarbonate (mgiL) 537 MF-VIS TM 3 Ultraseal XP 3
Total Hatdriess (mpiL) S 600
Chiorides (mgiL) ) 1000
Pum‘;um. gLy
1 1 - Lo ‘Cost Information :.;
/ / .. Cost Sincé Last Check | $3,132.89 ] i Totalcostto Date | $21,486.65
1000 s R A is Alliance Represen -
", TSR ¢ Shannon Williams Trucking Cornpaﬁyf Formula Powell - Airdrie
0.00 Cell 780-691-2295 _Warehouse Airdrie
0.25 “PagerHome # - 780-895-2688 S Phona#t. 403-948-6566




Drilling Fluid Report

Actiity - | Driling Ahead 200mm Main Hole

Date

February 28, 2010 Check Number 10
MARQU S ALUANCE
T i Spud Date February 21, 2010 Days From Spud “{7
Para Cameron Hills Location 2B-09-60/10-11-30
| Paramount Energy Trust Contractor, "|Precision 436
John Williams (ph. 4038602645) Reportfor; - |Temy Schaufert
on‘of the 1urnl;h ing of this 1 port and oral suggesﬂm n Is agreed that no uoomrnandanons mads i

hereon shall be
i d i

Drifting Assembly Volurhes (3}

setatm) | Type 10 | 00| ength. o Poecep:| 5.4 Circulation Time
), 219.0 | 3910 D.C. N/A anmvot | 303 | ennn 24
D.c. |600]1es0| 680 [1246]|TUR NIA NA [ rew | 488 | e | 67
- Nozzles (mm) HWD.P. | 62.0 { 1020 | 883.0 | 53.8 | LAM N/A NA |racieve| 84.3 | wateradaed
DP. | 8501020 560.0 | 53.8 {LAM NiA | 497 [ LAM | opantion | 289 | imid o
d i 'Solids:Control Equipmem » . PumpData; ;.
Oe ] T | soreen size F-800 | F-800
Shakers | Mongoose 200 ine 152 152
iswhe | 203 | 203
} " Type Name " |US. kg3 o] 2 | 0.0125 | 0.0125
100 SPN. . 101
1 4.0 e Timami [ 1,250
| 200 s |4 T 1.250
Press. (6P3) 5279
ons, Pilot Tests -

re uu & dvau, Rumlnz Eﬂdnes etc.

WaterBasedMud

Fab 27 2010 Dnlled ahead to 950m, shut in system and staned mudding up. Mixed Kelxan, Pac R

‘Dopth MO /TVD (m) 1311 [/] 1311 T'T Stardrill, Shure Shale and Lignite to condition mud. Tight hole encountered at 966m. Mixed detergent
- i - to reduce stickiness at shakers. Continued mudding up system and drilled ahead to 1046m.
T Somple Taker 09:00 Conditioned mud and POOH for wiper trip to shoe. No problems reported. RIH, continued drilling
Flowine Temp () - 24 ahead 200mm main hole to 1169m,
Fuarined Viscosity (swell) 0 Feb 28 2010 : Continued drilling aheadfrom 1169m to 1311m at mudcheck. Fluid foaming, shut
— - prem centrifuge down for several circs to even out system. Dumping 12m3 mud and adding 12m3 fresh H20.
10.55 Recommended Treatment - Suggestions
1104 B © BNHS: P ‘_QLOTHDQQ R WHEN u_m_uq .REFERTO Mst‘sILABELs FOR MORE INFORMATION;
87 Today's Additions :
1.0
= -Transfer 12m3 mud to United tank. Empty #1 suction, then add 11m3 fresh water. Add premixed fluid
b o o) - 5.7 from pill tank and mix to increase FV to 80 sec/L with Kelxan XCD and DrispacR at 1:2. Bleed into
Gl Btrength (Pa) 10w10min: - | 3.0 /| 4.0 ! |system over 2 full cires to increase FV of active to 50-55 sec/l. and maintain,
Ko 040 /] 1.83 [
RNED 7 - Mix to increase pH to 10-10.5 with Caustic Soda, mixed 1 sx per circ via chem barrel.
(mmmomw.) 35 Maintain for Drilling: Please use Floc Water from United tank for make up where possible.
Filor Caka (mem) 0.5 .
TR FILTRATE & & T30 i l@l I@I 1. Viscosity @ 50-55 s/l with Kelxan and Ultra Pac R, mixed @ 1:2 ratio evenly over full circs.
3500 kPa)
Fikar Cake mer) . - 2. Mix 1-2 sx Hyperdrill 247 per 12 hr shift while drilling ahead.
ind Content (%) " N . . . .
m — 3. Maintain pH @ 9-9.5 with caustic through chemical barrel with cold water in chem barrel. 1sx/circ.
Total Sobds (%) . 4.6875
Corr. Sobide (%) 4, Fluid loss @ 6-8cc with ultrapac, stardrill and lignite @ 1:2:3 ratio evenly over full circs.
Nt 5. Density at 1080-1100 until 100m from TD. Allow to increase to 1120-1140 kg/m3 before wiper trip.
ME.T. (kgim3) 40
HGS (gim) /% 000 |/| oo / 6. Run water @ 5-10 litres a minute to keep system hydrated.
£08 tom % 12189]1] 47 ! <3 the Sulphur Point formation, ensure we increase pH e C.5 using Caustic
Orfled solids (kgfm3) 81.89 ixo barrel 1 s 85 requyed.
Santonitn (khm3) - Ched< pH frequently and mix Caustic Soda as needed.
Avg. Danaly (kg/m3) 2600
Aty PFRMP) 08 [/] 22 I1] I Miterials Used Since Last Check
Hydroxyl (m/L) Products Products . | Producta
Carhonata oo) .~ 960 Calcium Carbonate 0 6 Caustic Soda 4 Envirofloc 3
Bicsrbonats (moil) 732 Hyperdrill AF247RD 1 Kelzan XCD Polymer 10 Lignite 14
Totd) Hahdness (giL) 300 Sawdust 30 Shure Shale 9 Stardrit 1
Chicrides {mghl) | 1100 Ultra Pac R 10 Ultraseal XP 2 XL Defoamer 8
0.2 N HCH 20N HED (eow) / ! ; = Cost information
T — / ! Cost Since Last Chieck | $13,629.21 [ Tetal contto Date ] $35,115.86
Cloar FAid Density (afm3) 1000 i Marquis Alliance Representatives ; .
sozk2ORate TSR Shannon Williams Trucking Company Formula Powell - Airdrie
sohiohe Sircos (WHAC] | 0.00 Ccell 780-691-2295 Warshouse Airdrie
Polymar (kgm3) 0.50 Pager/Home # 780-895-2688 Phone # 403-948-5666




Drilling Fluid Report

_ ‘?—!’!"5’,‘.'.“'""’ - ]ID - Condition for Wiper Trip v .
Dats . .|March 1, 2010 Check Number. - |11
MARQUIS ALLIANCE =
EoNE YOG RO EF L Spud Date” - [February 21, 2010 Days From Spud |8
: “|Para Cameron Hills Location © - |2B-00-60/10-11-30
Paramount Energy Trust Contractor " | Precision 436
John Williams (ph. 4038602645) Reportfor .| Terry Schaufert
In consideration of the furnishing of this repott and orat itis agreed that no recommendations made hereon shall be ¢

Energy Group Inc. shall net be liabla for any damagss resulting from the fumishing of this report nd oral supgestions and is

= .} Hole Endarge % L
setatim) ' Type: . 00 | ‘Length =  _Clrcutation Time'.
381.0 DC. ) 28
D.C. 60.0 | 165.0 | 68.0 |123.3 42
HW.D.P. | 62.0 | 102.0 | 683.0 | 53.2
: D.P. 85.0 ] 1020 759.0 | 53.2
Nl 10.3 [ 84| 103 Deviation Recora |~
#2.7|oeptn | e Die 1
5 Shakers
a0} 73
0 : v ¢ s pamn | S8 <] SRR o | 0.0125 | 0.0125
100 Centrifuge United 1850 1080 4 20 100
-8 1.238
1.238
6590
! S . i Remarks; Hole mdﬁomiﬁ%ng , drlling, Gt cription;-Torque ::" ag; Reaming, Bridges; ete.
WaterBasedMud Feb 28 2010 : Continued drilling aheadfrom 1169m to 1311m at mudcheck. Fluid foaming, shut
1510 l /I 1510 | ,I centrifuge down for several circs to even out system. Dumped 11m3 mud and added 11m3 fresh H20
2100 via premix slurry. Continued drilling ahead to 1492m at midnight.
25 Mar 1 2010 : Continued drilling ahead from 1492m to 1510m while conditioning mud for wiper trip/logs.
75 Mixed to increase FV to 75 sec/L. Pumped out 4 singles and washed to btm. Currently circing to clean
7090 hole.
10.69 IR “Rec : Segmestiona” .
1178 L e ECTIVE CLOTHING REQUIRED WHEN MIXING CHEMICALS. REFER TO MSDSS/LABELS FOR MORE INFORMATION.
ER 10.5 Maintain For Logs/Csg:
: 28.0
715 1. Viscosity @ 75 s/l with Kelxan and Ulira Pac R, mixed @ 1:2 ratio evenly over full circs.
80 {/| 150 ! 2. Maintain pH @ 10-10.5 with caustic through chemical barrel with cold water in chem barrel. 1sx/circ.
0.42 /| 5.04 1
oa7 111 304 ; 3. Run water @ 5-10 litres a minute while circulating to keep system hydrated.
e 5.0
Fiker Gaka (mar) e 05 When we are back on bottom circulating for L/D pipe, ensure we add water to system at 20 Limin to
[HTHP FILTRATE @ C (cmao min. I @I I @! hydrate system and partially reduce funnel visc.
FiterCaka fmm) - 7 - Transfer fluid from rig tank to centrifuge and strip to reduce wt to 1040 kg/m3. Please confirm with John
sand Contort (%) prior to doing this.
ot sotis %) 5625 - Fill one compartment of United tank with water, add 10 sxs of Cal Nitrate. Transfer fluid to United tank
and strip back 40-50m3 approx and transfer to 400bbl tanks. We will be leaving the remaining fluid
from displacement as is.
40
000 |/| 00 / For Cement:
146271/ 56 ! " . " N
Isolate to one suction compartment with 1-2m3 above suction and add water at 40 L/min. Add Desco
10627 CF It at 30 min/sx to reduce FV to 50 sec/L.
2600
os [/ 15 I/] . Materials Used Since Last Check ,
= Products . Products ' ’ .. Products .
576 Caustic Soda 12 Hyperdrill AF247RD 2 Kelzan XCD Polymer 9
659 Lignite [ Sawdust 12 Shure Shale 1
120 Stardril 4 Ultra Pac R 18 XL Defoamer 2
1500
/ / L 7 s 1 Cost Information ! .
/ ! "+ Cost Since Last Check . | $11,106.54 | . TotaCostto Date $46,222.40
1000 R P : .. Marquis Alliance Representatives EDE L
TS8R - Shannon Williams Trucking Company. Fonmula Powell - Airdrie
0.00 ceall 7 780-691-2295 Warehouse Airdrie
0.70 PagertHome # 780-895-2688 Phone # 403-948-6666




Drilling Fluid Report

Curent Activity TD - Condition Cement
Data March 2, 2010 Check Number ]12
MARQU!S ALL ANCE - —
A P Spud Date = . |February 21, 2010 Days From Spud |9
Para Cameron Hills Location - *-_|2B-08-60/10-11-30
‘|Paramount Energy Trust Contractor. ., -|Precision 436
“|John Williams (ph. 4038602645) Rapo&'ror' ¥ ... | Temy Schaufert
In considaration of the furnishing of this report and oral suggestions; it Is agreed that no recommendanom made hereon shnll be ad as the of any valld patent, and it is agreed that Marquis
:sfnbehnl_g.ihannlm‘ * = Fooen

Alliance Energy. Gmup Inc.ghall

not be haHa Tor any.damages r+

-Volumes (m3) *

 Type D ‘Setam) | Type: | oD | Leng foSmnth Loy - fo Cemw o {pce | 103
Surface |206.0| 2190 | 3910 D.C. [wa| | na NA [amve, | 252 | sresoni| 24
D.C. NA N/A NA | 100 52
H.W.D.P. NA N/A N/A [Tot.crvel| 54.5
D.P. |127.0] 1307 | 1520.0 | 65.4 | LAM NiA | 58.4 | LAM [ cpaniion
V.G Reading: Sofids Control Equipment -
ot |G o#r | e T 7 Mame_- | Screen size | Serwen Size | Screen sien | & F-800 | F-800
Shakers | Mongoose 200 110 110 152 152
- 30 | 45 | 203 203
i 00 Type A [TE ) 11 0,0125 | 0.0125
n-pmon 1510 m Centrifuge United. 1350 » 1080 4 ‘ 85
Hrs, on BR, E 1.052
O Rath 0.0 ] 1.052
RPM. WP 12.71 6590
30.1

WaterBasedMud

Mar 1 2010 Contlnued dnlllng ahead from 1492m to 151 Om whlle condmomng mud for wiper trip/logs.

1520 /] 1520

Mixed to increase FV to 75 sec/L. Pumped out 4 singles and washed to btm, 1m fill reported.

Cond/circ'd and POOH to shoe. RIH, reamed cleaned to btm. Circ'd to condition. POOH for wiper trip

HTHP FILTRATE @ C (cm3/30 min.
3500 kPa) -

[e]

While transferring fluid to 400bbls, add 3 pails of T352 to kill bacteria in mud.

22:34 #2 to 1030m. RIH. Circ'd hole clean. POOH for logs. Wireline logs :
STI/MDA/NEUTRON/SPED/GAMMA.

60

prvrs Mar 2 2010 : Continued logging well to 1511m. RIH, conditionedmud. POOH sideways. P/U and RIH

10.59 . ;

1183 WHAIS: PROTECTIVE CLOTHING REGUIRED WHEN MDONG CHEMICALS. REFER TO MSDES/LABELS FOR MORE INFORMATION.

220 For Cement

o or Cement :

55 /] 90 ] Isolate to one suction compartment with 1-2m3 above suction and add water at 40 L/min. Add Desco

Wiow/Klow 028 1/| 571 7 CF 11 at 30 min/sx to reduce FV to 50 sec/L.
M Med/ Kmad - 057 |/] 1.26 ! Put all product together for final count. Temorrow we will shrink wrap all loose product for rig move.
Fitrats (cm3/30min 6.0
Fikter Cake (mm) - 1.0

Fiker Cake (mm)

and Contert (%) _ Thanks,

Toral Solkds 04 5 Shannon

Com. Solide (%)

Ol Contant (%)

M.B.T; (kim3)

HGS (kg/m3) /% | 5 000 |/] o0 !

LGS (afm® 1% ;- ¢ 1130002/ 5.0 !

Oclled 30lids (kg/m3) 130.02

Bentonite {kg/m3)

Avg. Denaly (kg/m3) 2600

Aty (PFMF) 111 {] - : Materials Used Since Last Check .
Hydroxy (mgil) . . *Products . Products ¥, i, HE “*Products ' P
Carborata gngh): - Alkapam A-1103D 2 Caustic Soda 3 Envirofloc 3

| Bicaronats (mot) 7 Kelzan XCD Polymer 2 Ultra Pac R 4

Tota! Hardness (i) 350

Chiorides (molL) 1500

Potassium (mg/L)

02N HC1/ 20N HO (oos) - / ! - Gost Information 77 LR e T .
itcatas viv / Sicata % / [ Cést Since Last Check | $3,020.74 | | $49,243 14
cmymaomwm»a) 1000 < 7. Marquig’Alliance Representatives.” = . . . .1 L
8102:K20 Ratio =TSR Shannon Williams Truckirig Company Formula Powell - Airdrie
Sokible Silides fjmc[j 0.00 Ccet 780-691-2295 £ Warshouse . Airdrie

Polymet (kim3). 0.50 Pager/Home #; 780-895-2688 ‘Phone# © 403-948-6666




Drilling Fluid Report

_ A Current Activity JRigging out

- = March 3, 2010 Check Number 13
MARQUIS ALLIANCE '
ENERBY QRO LEP 1l ¢|February 21, 2010 Days From Spud |10
Well Name | Para Cameron Hills £|2B-09-60/10-11-30

"' Paramount Energy Trust . |Pracision 436

i.|John Williams (ph. 4038602645) Terry Schaufert
ReportFor, - |Hale Yardley
In consideration of the furnishing of this report and ofal suggestions; it is agreed that no recommendations made

e as " g
Afliance E_n_erqy:,emup_ Inc. shall not be liable for any daniages resutting from the furnishing of this report and oral suggestions and is to be held hammless. *

- Driling Assembly -,
: D, | Setatm) Typs |40 [ ©D [ Length; mvd"":w, AMV:..“"FM
2080 2180 | 3910 DC. Cna | | wm |
D.C. NA NIA
HW.D.P. N/A N/A N/A | Tot. i Vo)
m: 103 0. |127.0| 1307 | 15200 | 654 | NiA NIA | 584 | NIA | Spanon
:: :g'i | Deviation Record ‘Solids Control Equipment ]
- o, A Dot} e | on Type o] L ame . o] Sorwen Sizw | Sereen Sizs | Scrwen ize [ screensiza] 7l . Modet
1:: - Shakers { Mongoose 200 110 110
o 13:0 “typa. I Laclrc o v ] Bl RV Povpusidy | ,,(,';""" 0.0125 | 0.0125
. Centrifuge United 1850 1080 4 20 444 “S.PM. 85
= 1.052
DllRate 00 s 1.052

WaterBasedMud

1m. RIH, conditioned mu

Mar 2 2010 : Continued logging well to 151

1520 |/] 1520 I ~|wi138.7mm csg. Circulated last jt to btm. Conditioned mud for a 60 visc with Desco and fresh H20.
23:00 Mar 3 2010 : WO cementers. Reduced FV to 50 sec/l. Rigged in and cemented with good retums to
surface. Begin tearing out.
] ‘Recommended Treatment - Sug: i
0 " WHNIS: PR CLOTHING REQUIRED WHEN MIXING CHEMICALS. REFER S/LABELS FOR MORE INFORMATION, .
For Cement :

| et srangth iPa) a1 ey / ! Isolate to one suction compartment with 1-2m3 above suction and add water at 40 L/min. Add Desco
¥ Low/ Klow 7 7 CF Il at 30 min/sx to reduce FV to 50 sec/L.

i N ! ! Put all product together for final count. Tomorrow we will shrink wrap all loose product for rig move.
Filtiats {cr/30min@7!

Fikter Cake (mn) : ) N ) . . -

T FILTRATE @ € (s min I@I I@l White transferring fluid to 400bbls, add 3 pails of T352 to kill bacteria in mud.

@ 3500 kPa) sio e .

Fier Caka mm)

Sanac oL Thanks,

Total Solids (%) - Shannon

Corr. Solids (%)

ON Contemt (%),

MET. (gimd}

HGS (kp/m3) /% ! !

LGS fom3) /% ! !

Dried solids (kg/m3)

Bantoriks i)

'] 1] ] Miaterials Used Since Last Check . - ]
Products Products o Products

Total Hazdness (mp/L)

Chiorides (rgl)

Potazsium (it}

0.2 HCH/ 20N HCI {oz ! ! ,' . Lo Cost Information e

/ ] Coet Singé Last Chack | $475.00 [+ | $49,718.14
1000 . ’ ' Marquis:Alliance Rep TR
TSR Shannon Wiliams Trueking Company_ Formula Powell - Airdrie
Cell 780-691-2295 Warehouse . Airdrie
PagesMome # 780-895-2688 Phoned * 403-948-6666




Drilling Fluid Report

1. fRigging Out/Waiting on Trucks

March 4, 2010 Check Number 14
MARQUIS ALLIANCE ——
£ N 3Y GEoEBP 1ne ate | 1February 21, 2010 Days From Spud |11
Well Name | Para Cameron Hills Location ", _|2B-D9-60/10-11-30
Opesator: 7, | Paramount Energy Trust Coh " |Precision 436
Report For * | John Wiltiams {ph. 4038602645) ‘Dj!_epor_l,lor .~ :}Temry Schaufert
In-consideration of the furnishing of this report and oral suggestions. it Is agread that no recommendations. mads hereon shall a8 izing the of any valid patent, and it is agreed that Marquis

Alliance Energy Group Inc. shall not be liable for any damages resulting from the furnishing of this repart and oral suggestions and

| “Volumes (m3) _[roio Enroe x|
cppecap | 193 | circulstion Time
wmvor’ | 252 24
DC. NA NA NA | Toks | 10,0 | % Tomi. 52
HW.D.P. NIA NA N/A [Toick.Val| 54.5 | Wier Adoes.
DP. |[1270] 1307 | 15200 | 65.4 | NiA NA | 584 | NIA [onanon | 355 | wosLoa
V.G, B F.o it i Pump Data
- Toar | e h w2 |oesn | e | o] CTyee “Mocel . | F-800 | F-800
w1103 [ i . :
T 583 600 : Shakers | Mongoose 152 152
o | wke | 203 | 203
200 - Cvype L vame ™ |UE pegime [ OF pemovat | OBV ] 0,0125 | 0.0125
. 1510 ol ) Hours Run | Rate (kgihe) ska)_
— 100 Centrifuge United 1850 1080 4 20 444 18PM. | 86
e 3 1.062
Dril Rate 0.0 ) 1.052
RPM. HHP 0.00 6590
'WoB (dany % Pressure at Bit 0.00
Nozzle Vel - 0.0 ) . . ““Summary of Activity - Coinmiients, Observations, Pilot Tests ;
BtPmas 0 Check#i Check #2 Remarks; Hole condifons tiipping & m@m'r{g;'cmmigs destription; Tofque &':q{g{gumihg; Bndgas etc. -
MudSystem’ Tt WaterBasedMud Mar 3 2010: WO cementers. Reduced FV to 50 sec/L. Rigged in and cemented with good returns to
DD /B - | 1520 [/] 1520 ' surface. Begin tearing out.
Tirw Semple Taken - 12 Mar 4 2010 : Continued rigging out. Wait on road bans to move. Productto be sent back tonight for
Flowinie Temp (C) final credit.
Furel Viscosky (seciL}
e 1 final mudcheck charged for Mar 05 2010 -
Nud Danilty (kgim3)
Wy, Grad, (kPum) - . ded T L ] ] ]
ECO (kg/m3) e 0 . WHMIS: PROTECTIVE CLOTHING REQUIRED WHEN MDING CHENICALS. REFER TO MEDS®ILABELS FOR MORE INFORMATION,
o [w]sme | Juerer .
Plastic Viscosity (mPs)
For Cement:
Yield Point (Ps)
Gel Strangth (Pa) 10s/10min ! / Isolate to one suction compartment with 1-2m3 above suction and add water at 40 UUmin. Add Desco
Niow/Kiow ] ] I CF 1l at 30 min/sx to reduce FV to 50 sec/L.
WMed 1 Kimed e / ! Put all product together for final count. Tomorrow we will shrink wrap all loose product for rig move.
Filrate (cn3Q0min@700kPa)
Filter CaXa (mem) . . . . . -
P P TE BT 0 i, I@l l@ I While transferring fluid to 400bbls, add 3 pails of T352 to kill bacteria in mud.
@ 3500 kPa) .. - . .
Fiker Calcs {mm)
Sand Corfant (%) Thanks,
Teal Soltt (%) Shannon
Cor. Solids (%)
Ol Contert (%)
M.B.T. (kg/m3)
HGS (kp/m3) 1% - ! I
LGS (g/m3) / % - 1 !
Defled sollds (kg/m)
Bentonits (kg/m3)
Avg. Densy (kp/md)
Abalinty (PFIMF) 1] I/] : . Materials Used Since Last Check
Hydroxyl mgiL) . . Products I B . Products’ . Products
Carbonate (mg/L) Alkapam A-1103D 3 Barite 13 Bentonite (Gel) 2
Bicarbonate (mp/L) Calcium Carbonate 0 1 Desco 3 Drilling Detergent -1
Totat Hardness (mgiL) Envirofloc 11 Hyperdrill AF247RD 2 Kelzan XCD Polymer -2
Crlorides (moll) Sawdust 65 Shure Shale 1 Stardri) 1
Potassium (mgiL) . Sulphamic Acid -1 T-352 Biocide 1 Ultraseal XP 2
0.2 N HCI 1 2.0 HCI () ! i T sl Cost Information - -
SHcata v SBeata % .- / ! Cost Since Last Check | $2,354.27 [ Totaicostrobate | $52,072.41
Clear Flid Density (kg/m3) 1000 . . Alliance Rep R
£102:420 Ratio TSR Shannon Williams "Trucking Company” Formula Powell - Airdrie
Solible surdes | |HAC] | , oCell 780-691-2295 Warshouse Airdrie
Polymer (kg/m3) ‘Paget/Home # 780-895-2688 Phone # g 403-948-6666







Daily Completion and Workover
Report Date: 3/6/2010

PARA ET AL CAMERON 2B-09 Report #: 1.0

Rig: Total AFE Amount: 258,544.00
AFE Number: 10N020020
Daily Cost Total: 37,801

Cum Cost to Date: 37,801

armount

resources Itd. Business Unit: NE BC & NWT COU

APIFUWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Well Configuration Type Casing Flange Elevation {m) Ground Elevation {m) Original KB Elevation (m)
VERT 808.70 808.25 812.60
Last Casing String PBTD (All) (mKB) Casing Pressure (kPa) Tubing Pressure (kPa)

0 0
Objective
Complete Sulphur Point as oil well
Operations Summary
Move rig and equipment to 2B - 09, spot and rig up . Install class lll BOP stack , run into hole bit and scrapper .
Operations Next Report Period
Road Condition Weather Start Date End Date
Good Cloudy 3/6/2010 3/9/2010
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs})

Daily Contacts

Dick Heenan —

P Enginer

Consultant Kim MaclLeod 780 542 - 1897

Rig Manager Dwayne Palmer

Time Lo

= Start Time: Cum:Dur(hrs)| e : E o :

00:01 00:30 0.49 0.49/Held pre - job safety meeting on moving rig and equipment on ice roads . Walk around equipment

00:30 06:30 6.00 6.49|Move rig and all services to cameron 2B - 09, spot equipment on location . Wait on construction to
fill in rat hole and cellar around well head .

06:30 09:30 3.00 9.49|Rig in rig , pump , tank and accumulator shack . Rig in test vessel and 125 Ft flare stack , rig in air
trailer . Surface casing vent flow test good .

09:30 12:00 2.50 11.99|Stump test class Il BOP stack low pressure 2,000 kPa and high pressure test 21,000 kPa good
test . Nipple down well head , nipple up class Il BOP stack function and pressure test to 2,000 kPa
and 21,000 kPa . Rig in work floor and tubing equipment , make up bit and scrapper on cat walk .
Pressure test casing to 14,000 kPa , monitor for 15 minutes . Good test .

12:00 15:00 3.00 14.99|Run into hole with bit 120mm and scrapper , tally and drift on way into hole . Tag fill @ 1475.5m ,
rig in pump lines .

15:00 16:30 1.50 16.49|Strip on pack - off head , reverse circulate down casing . Tag hard @ 1475m , continue working
scrapper and bit . Made no hole , diplace over to clean KCL water . Shut down mud pump , pull
and lay down tag joint's . Strip off pack - off head .

16:30 18:30 2.00 18.49(Pull out of hole standing in derrick , lay down bit and scrapper onto cat walk . Clean up around
work floor .

18:30 23:59 5.49 23.98|Wait on road bands .

23:59 23:59 23.98|Rig in pure energy e - line truck . Run into hole with CBL bond log , tag plug back @ 1472mKB .
Top of cement @ surface . Rig down e - line truck , stand by on location . Rig in casing swab
equipment , start casing swabbing .

Towell(my) . 3 “Leitto-récover (md) s
0.00
0.00

0.00

- Current Status -

Suliﬁhhr Point, Original Hole
Sulphur Point, Original Hole

Casin Strin S

Casing Description s e W (kg/m) e

Surface
Production




Daily Completion and Workover

Report Date: 3/7/2010
PARA ET AL CAMERON 2B-09 Report #: 2.0
Rig: Total AFE Amount: 258,544.00

AFE Number: 10N020020
Daily Cost Total: 87,607
Cum Cost to Date: 125,408

Paoararmossrst

resources Itd. Business Unit: NE BC & NWT COU

APYUWI Surtace Legal Location Field Name License No.

302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071

Well Configuration Type Casing Flange Elevation (m) Ground Elevation (m) Original KB Elevation (m)

VERT 808.70 808.25 812.60

Last Casing String PBTD (All) (mKB) Casing Pressure (kPa) Tubing Pressure {(kPa)

0 0

Objective

Complete Sulphur Point as oil well

Operations Summary

Perforate lower sulphur point dolomite & upper sulphur point dolomite , run into hole selective acid tools . Start acid squeeze

Operations Next Report Period

swab to evaluate

Road Condition Weather Start Date End Date

Good Sunny 3/6/2010 3/9/2010

Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)

Daily Contacts

3 C Tt s .. . ; JobContact: B e

P Englner Dick Heenan 403 818 - 4408

Consultant Kim MacLeod 780 542 - 1897

Rig Manager Dwayne Palmer 403 357 - 6841

Time Log

LE Stant Time o End Time =] =:Dur:{hrs):=:} Cum Dur (hrs) |- . Comment:. - S Ml

00:01 00:30 0.49 0.49 Held safety meetmg with aII personal on Iocanon walk around equnpment

00:30 04:00 3.50 3.99|Rig in Pure Energy E - line truck , run into hole with CBL bond log tool . Tag plug back @
1472mKB , log from PBTD to surface . Good cement to surface . Rig down e - line truck , stand by
on location .

04:00 07:00 3.00 6.99|Rig in casing swab equipment , swab to rig tank . Total swabs pulled - 17 , total fluid recovered
15.39m3 . Rig down swab equipment .

07:00 07:30 0.50 7.49|Held pre - job safety meeting on wireline operations , walk around equipment .

07:30 11:30 4.00 11.49|Rig in Pure Energy e - line truck , run into hole with 101.6mm ERHSC 3.5m gun, 17 SPM, 25
gram SDP , 60 degree phasing . Log into place @ 1467.5m - 1471mKB, fire gun . Pull out of hole
, no pressure on well . Run into hole with 101.6mm ERHSC 3m gun, 17 SPM, 25 gram SDP, 60
degree phasing . Log into place @ 1463.2m - 1466.2mKB , fire gun . Pull out of hole , fluid level @
1130m . Finish pulling out of hole , rig down and release e - line truck . Note road bands on wait
untill 22:00 Pm .

11:30 14.00 2.50 13.99!Run into hole with weatherford selective acid tool's , tubing t surface . Locate casing collar @
1399m and 1402.5m , confirm depth . Continue running into hole , set tools @ 1472m .

14:00 16:30 2.50 16.49|Rig in Sanjel acid pumper and steel swings to well head , held safety meeting with all personal on
location .

16:30 20:30 4.00 20.49|Rig in pump lines , 10.5m3 to break circulation . Pick up on selective acid tools , pulling over . Rig
down sanjel iron , work tubing free . Tubing will not pull free , start first acid squeeze . Spot acid @
bottom of tubing , close circulating port . Start wash 200L , pressured up to 2,000 kPa . Monitor for
15 minutes , bleed down to 1,000 kPa . Start squeeze , squeezing away @ 50L / minute @ 6,000
kPa . Bump rate up to 90L / minute @ 9,000 kPa , squeezed 3.5m3 sanjel acid . Pick up on tubing
, over puiled 10 daN

20:30 00:00 3.50 23.99|Poor boy jarring on selective tool's , third hit broke free . Rig in sanjel iron to tubing , circulate down
acid to bottom of perfs . Shut in circulating port . Pressured up to 7,000 kPa , bleed off to 5,000
kPs . Bump to 7,000 kPa 3 - times , pressure broke . Squeezed 3.3m3 acid @ 150L minute @
9,000 kPa . Shut down acid pumper , rig down and release .

00:00 00:00 23.99|Selective acid tools still dragging up hole , pull and lay down 1 - joint tubing . Swab packer would
not set . Close and lock pipe rams , install working valve on tubing .

00:00 00:00 23.99|Rig in swab equipment and testers to tubing . Pulled first swab @ 02:40 Am , recovered .78m3 .

Report Fluids Summary

Fluid: U SRR LTS T To welb () D o - Fromwell.(md): = i o -Cum fromWell (m?) P -iLeft fo recover{md). ¥

Oil 0.00 0 00

Other 7.50 0.00 0.00 7.50

Water 27.50 15.39 36.89 12.11

Perforatlons

‘Date - I |7 Zone¥ = Top{mKB) - - Y T “Btm(mKB) - - - il Current Status

3/7/201 0 Sulphur Pomt Original Hole 1,463.20 1,466. 20

3/7/2010 Sulphur Point, Original Hole 1,467.50 1,471.00

Tubing Components

S T ~ . MemDesenption -1 . o0 owo g L "7~ Top {(mKB) /15407




Paavasasrmyo st
resources itd.

Daily Completion and Workover

PARA ET AL CAMERON 2B-09
Rig:

Business Unit: NE BC & NWT COU

Report Date: 3/7/2010
Report #: 2.0

Total AFE Amount: 258,544.00
AFE Number: 10N020020
Daily Cost Total: 87,607

Cum Cost to Date: 125,408

ing Strings
g -+ Casing Deseription 71 o L ifianes Grade, @ 7., et fET siws T Whikgim) 0 o s 2~ Set Depthy(mKBy - 737 i
Surface K-55 35.716 391.00
Production J-55 20.834 1,518.00




Daily Completion and Workover
Report Date: 3/8/2010

PARA ET AL CAMERON 2B-09 Report #: 3.0
] Rig: Total AFE Amount: 258,544.00
Paavaarmosarst AFE Number: 10N020020
resources itd. Business Unit: NE BC & NWT COU Daily Cost Total: 25,543

Cum Cost to Date: 150,951

APUWI Surface Legal Location [Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Well Configuration Type Casing Flange Elevation (m) Ground Elevation {m) Original KB Elevation (m)
VERT 808.70 808.25 812.60
Last Casing String PBTD (All} (mKB) Casing Pressure (kPa} Tubing Pressure (kPa)
0 0
Objective
Complete Sulphur Point as oil well
Operations Summary
Swab to vessel to evaluate
Operations Next Report Period
Kill well , trip tubbing
Road Condition Weather Start Date End Date
Good Cloudy 3/6/2010 3/9/2010
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours (hrs)
Daily Contacts < .
PEnginer Dick Heenan 403 818 - 4408 '
Consultant Kim MacLeod 780 542 - 1897
Rig Manager Dwayne Palmer 403 357 - 6841
Time Log
‘StartTime ;[ End Time =] _Dur (hrs): ..J.Cum Dur (hs)] T e % e e mns = CommentiiL o E T PP T
00:01 02:00 1.99 1.99 | Finish rigging out snjel acid pumper , pull and lay down 1 - joint tubing . Try setting swab packer ,
no luck . Still dragging up hole , close and lock pipe rams .
02:00 02:30 0.50 2.49|Rig in tubing swab equipment , rig in testers to tubing line . Held safety meeting with all personal
on location , start swabbing .
02:30 07:00 4.50 6.99 First swab tag fluid @ surface recovered .78m3 water , continue swabbing to vessel . Total swabs
pulled - 11 to 06:00 Am , total fluid recovered 9.94m3 . Note fluid to recover 29.39m3 .
07:00 07:30 0.50 7.49|Held pre - job safety meeting on taking samples when swabbing , walk around equipmnet .
07:30 16:00 8.50 15.99|Continue swabbing to vessel , confirm with calgary shut down swabbing @ 16:00 Pm . Total
swabs pulled - 49, total fluid recovered to date 37.83m3 ( 36.62m3 water & 1.21m3 oil ) . Load
fluid to recover was 29.39m3, 8.44m3 recovered from zone ( 1.21m3 oil & 7.23m3 water ) .
16:00 17:00 1.00 16.99|Rig down swab equipment , clean up around well head .
17:00 19:00 2.00 18.99|Monitor pressures on well , take reading's every 30 minutes . SITP @ 53 kPa , SICP @ 0 kPa @
19:00 Pm
19:00 19:30 0.50 19.49|Crew change , held pre - job safety meeting on monitoring pressures on well .
19:30 00:00 4.50 23.99{Continue monitoring pressures with night shift .
00:00 00:00 23.99]Rig in slickline truck @ 02:00 Am , run into hole gradient . Continue monitor pressures witrh night
shift .
Report Fluids Summary
e Fluid- 38 - F > Towel(m?), « Tl Fromwell (mf) - i T Cum from Well (m) A JTERD Left torecover (mP) . .
Oil 0.00 1.21 1.21 -1.21
Other 0.00 7.50 7.50 0.00
Water 0.00 20.55 57.44 -8.44
Perforations
T Date, ] < T Top (MKB). ... T ¢ BIM(MKB) + o [ s e Cuttemt Siats 1t
3/7/2010 Sulphur Point, Original Hole 1,463.20 1,466.20
3/7/2010 Sulphur Point, Original Hole 1,467.50 1,471.00
Tubing Components
B TR : . ltem Description - .- s Top (mKB)
Casing Strings
- Casing'Description..: .+ -~ e Grade: . .: ", i R i i Wikg/m)- Js. Set Depth (mKB) . :
Surface K-55 35.716 391.00
Production J-55 20.834 1,518.00




Daily Completion and Workover

Report Date: 3/9/2010
PARA ET AL CAMERON 2B-09 Report #: 4.0
n Rig: Total AFE Amount: 258,544.00
PFPozawzasrmasavuenrmtt AFE Number: 10N020020
resources itd. Business Unit: NE BC & NWT COU Dally Cost Total: 66,583
Cum Cost to Date: 217,533
API/UWI Surface Legal Location Field Name License No.
302B-09/6010/117300 302B09/6010/117300 Cameron Hills 2071
Well Configuration Type Casing Flange Elevation (m) Ground Elevation (m) Original KB Elevation {m)
VERT 808.70 808.25 812.60
Last Casing String PBTD (All) (mKB) Casing Pressure {(kPa) Tubing Pressure (kPa}
38 101
Objective
Complete Sulphur Point as oil well
Operations Summary
Run gradient to bottom , pull out of well . Kill well, pull out of hole tubing . Run into hole bridge plug , bail 10m cement . Rig down
Operations Next Report Period
Move rig and equipment to N - 06
Road Condition Weather Start Date End Date
Good Sunny 3/6/2010 3/9/2010
Head Count Personnel Total Hours (hrs) Cum Personnel Total Hours {hrs}
Dally COntacts
z T Tt . ¢ O EEET Il TE “JobComact T e T e Moblle
P Englner Dick Heenan 403 818 - 4408
Consultant Kim Macleod 780 542 - 1897
Rig Manager Dwayne Palmer 403 357 - 6841
Time Log
Stant Time. - | :EndTime _ i[:; Dur(hrs) | Cum Dur (hrs):| .:vs = E :Comment  TEITET ST L rpa e ey
00:01 02:00 1.99 1.99 Commue momtonng pressures on weII SITP @ 85kPa , SICP @ 13 kPa . 02:00 Am
02:00 07:00 5.00 6.99|Rig in Pure energy slickline truck , held safety meeting with all personal on location . Run into hole
with gradient , 5 minute stops @ 100m , 200m , 300m , 400m , 500m , 550m , 600m , 650m ,
700m , 750m , 800m , 850, 900m , 950m , 1000m , 1050m , 1100m , 1150m , 1200m , 1250m ,
1300m , 1350m , 1400m . 10 minute stop @ 1425m and 1 - hour @ 1450m . Pull out of hole ,
down load recorders confirm data good . Confirm with calgary
07:00 07:30 0.50 7.49|Held pre - jpb safety meeting
07:30 10:30 3.00 10.48| Confirm with calgary , data good .
10:30 12:00 1.50 11.99|Held safety meeting with all personal on location , rig in pump lines . Top kill well , strip off pack -
off head .
12:00 15:00 3.00 14.99|Pull out of hole 73mm tubing laying onto pipe racks , lay out selective acid tools . Clean up around
work floor .
15:00 18:00 3.00 17.99|Rig in Pure Energy E - line truck , run into hole with bridge plug . Log into place @ 1460m , set
bridge plug . Pull out of hole , change over tools . Rig in pump line , fill casing 6.77m3 water .
Pressure test bridge plug to 17,000 kPa , monitor for 15 minutes good test . Bleed off pressure ,
run into hole cement bailer , bail 10m grade G cement . Pull out of hole , rig down and release e -
line truck .
18:00 19:30 1.50 19.48|Rig down tubing equipment and work floor , nipple down class Il BOP stack . Nipple up flowing top
section well head , pump 200L down casing . Pressure test top section well head to 5,000 kPa ,
good test . Bleed off pressure to rig tank .
19:30 22:00 2.50 21.99|Rig down rig , pump , tank and boiler .
22:00 00:00 2.00 23.99(Clean up around well head ,
00:00 00:00 23.99(Move rig and equipment to Cameron Hills n - 06 , spot equipment , un - load 171 - joint's onto pipe
racks . 07:00 Am
Report Flulds Summary
coddt - Towelli{mdy o ¥ CPoEsFromewell () T Cum from Well {(m?) K c Lefttorecover (m%) » =~ =
ol 1.21 -1.21
Other 7.50 0.00
Water 6.77 0.00 57.44 -1.67
Perforations
: Date: . . o Zone : iy s i, Top{mKB) - 2 Btm (mKB} g - Current Status- ~
3/7/2010 Sulphur Point, Original Hole 1, 463 20 1,466.20
3/7/2010 Sulphur Point, Original Hole 1,467.50 1,471.00
Tublng Componenls
----- ) ~item Description ;¢ R e * Top (mKB).
I
Casmg Strings
7 Casing Description ™~ - T . : - Grade - ..~ e bt sl e W (KgimY . e Set Depth (mKB) -
Surface K-55 35 71 6 391.00
Production J-55 20.834 1,518.00







DAILY JOB REPORT Rig No.: 041

Day on Well |Client Date Report No: PO#
1 Paramount Resources Ltd. 06-Mar-2010 | CWS-041-60-3-106 Acct. No.
Operator Rep. Well Name Paramount et al Cameron Prov: MWO#:
Kim Macleod Location 2B-09 NY AFE#: Cameron
A Company Well Depth Csg Size tease Conditions Lease Temperature [olo
Concord Well Servicing W 1:115-104 dC ;39'7 2:? Tubi P-z Y kP ézpmve; d
3606 High Valleyview,AB,TOH 3N feliHead Connection : ubing Press a a arge Code
ghway StValleyview. MOy mm 21 MPa | H2s CasingPress Dead kPa2| 03

From|To [Time

Details Of Operation

00:00 |07:00 |7.00

Hold pre-job safety meeting wiall personnel. Assist trucks to load support equipment. Move rig and equipment to the above location. Wait on construction to prep
area around the welthead.

07:00 |09:30 [2.50

Spot rig and equi to pany and i Raise derrick and levei over hole. Rig in and secure out riggers. Function test crown saver,

kills, and air hom. (Good) Fill and fire bz-ilgg Rig in accumulator lines and class 3 system. Complete vent flow bubble test. No bubbles.

09:30 [10:30 ]1.00

Stump test BOPs to 2000 and 21000 kPa for 10 min ea. (Good)

10:30 {12:00 |1.50

Remove wellhead and install BOP stack. Pressure test BOPs to 2000 kPa and 21000 kPa for 10 min ea. (Good) Rig in and pressure test csg to 14,000 kPa for 15}
min. (Good)

12:00 {15:00 {3.00

A and RiH w/bit and csg scraper. Tag plug back @ 1475.91 mKB.

15:00 [17:00 [2.00

Strip on pack-off head and rig in to reverse circulate well. Break circulation and attemp to circulate down. Tag hard @ 1475.91 mKB. Circulate over to 3% KCL.

Pump 21.5 m3 wi21.5 m3 retumed. Strip off pack-off head and lay out 3 jts of 73mm thg.

17.00 |19:00 |2.00

POOH and stand 155 jts of 73mm tbg in the derrick. Lay out csg scraper.

19:00 [23:58 [5.00

Wait on wireline unit.

Safety / BOP Basic Well Servicing Costs
Meeting Details: A Descnphor.\ Unit | Qty Rate Total
X . Rig Hours Op Hour |12 $615.00 $7,380.00
g!g T\?';Ige érs\dp(;t eg:::}:;::m. Rig O/T After 8 Hrs(NWT) Hour |4 $210.00 $840.00
ig i : qui . Rig Manager (110Km Min) Km__|110 1.05 $115.50
Test and install BOPs. Crew Vehicle (110 Km Min) Km_ [220 1.05 $231.00
BOP Drill Well Secure Time 44 sec Extra Labour Hour_116 6500 $1,040.08
v F . Extra Labour OIT Hour |8 85.00 $680.00
Daily Walk around Inspection SCBA Drill Date: 3/4/2010 Boiler (fuel out) 24 Hr BC Bay |1 $1,600.00 | $1.600.00
Emergency Airhomn Tested Number of SCBA's 2 Pack-off Head Day [t $125.00 $125.00
B3 Crown Saver Tested Number of Fire Ext 4 Basic Well Costs Total: $12,011.50
4 Rig Motor Shut-off Pump Relief Valve set @ 21000 kPa |Expendables Costs
B4 Pump Motor Shut-off Initial Accumulator Pres.: 14500 kPa Description Qy | Rate Total
B4 Lockout System Comp!lance Final Accum. Pressure: 10200 kPa | Pack-off Rubber 1 $100.00 $100.00
[ Anchors Installed/Guylines secured | piperams Proper Size: 73 Expendable Cost Total: $100.00
Escape Buggy Installed Piperams Tested Third P Cost
KillLine Connected/Secured LowPres: 2000 kPa 10 min ird Party Cos —
[0 Power to PumpJack OfffSecured | High Pres: 21000 kPa 10 min | €™ Description Qty | Amount Total
Rig and Equip. Bonded tc.> Wellhead |4 jar Tested Pevsoqal Mor{itors 5 $30.00 $150.00
Mains and Drum Brake Linkage Low Pres: 2000 kPa 10 min Weil Site Radios 8 _ 37.01.) $56.00
Self-Retracting Lifelines Tested High Pres: 10000 kPa 10 min Third Party Cost: $206.00
Fall Arrest Harnesses Inspected Blindrams Tested Rig Crew
Lanyards InsMed LowPres: 2000 kPa 10 min Position Truck Tr? vel First Name |Last Name { Hours Safety
Rod %O.P Furjl’ctlon:es( High Pres: 21000 kPa 10 min km | Time Days
M Pipe Function Teste Rig Manager-NWT # 110 Dwayne Palmer 20
Y y Safety Valve Tested 2
Blind Function Tested Low Pres: 2000 kPa 10 min Dqller-NWT #1 110 Glen Woodworth {12
Annular Function Tested ) . . [Driller-NWT #1 110 Doug Palmer 12
. High Pres: 21000 kPa 10 min |pgrickhand NWT # Landon Grah 12
Ram Saver Function Tested . i am
B B.0.P. Remote Function Tested Pump Manifold Valves Tested [Derrickhand-NWT # lohn O'Reilly 12
-0.F. Remote Functiol LowPres: 2000 kPa 10 min [Floomand-NWT #1 Christopher | Wilson 12
Accumulator pre-charge checked | g pros: 21000 kPa 10 min [Floormand NWT #1 Scott Gregory _[12
Tubing Memo
171 jts of 73mm tbg hauled in.
Fluids Memo
Hauled in 29.5 m3 of 3% KCL
Rods Memo
Totals Basic Weli Cost Total:  $12,011.50
Expendables Cost Total : $100.00
Third Party Cost Total : $206.00
Subtotal: $12,317.50
OC Initial Gsnssssss«as? RT003 ): $615.88
cpatience Estimated Total:  ¢12,933.33
Rig Time: 12 Stand By Time:0 Repair Time: 0
Signatures
Rig Manager's Signature:

Operator's Representative:




DAILY JOB REPORT Rig No.: 041

Day on Well |Client Date Report No: PO#
2 Paramount Resources Ltd. 07-Mar-2010 | CWS-041-60-3-107 Acct. No.
Operator Rep. Well Name Paramount et al Cameron Prov: MWO#:
Kim MaclLeod Location 2B-09 NT AFE#: Cameron
A Company Well Depth | Csg Size Lease Conditions Lease Temperature CcC:
Concord Well Servicing W 1:104 d C c:i”] g:;d Tubi F‘.1 kP: é:pm""; d
ight Vall iew,AB,TOH 3N eliHeat -onnecton " ubing Press 'a arge Code
3606 Highway St Valleyview,AB.TOH 3NO 73 mm 21 MPa H2S Casing Press kPa2| 03
From|To [Time Details Of Operation
00:00 [03:00 [3.00 | Rigin Pure Energy. Hold pre-job safety RIH w/CBL bond log. Tag PBTD @ 1472.0 mKB. Cement top @ surface. Rig out wireline unit.
03:00 |07:00 |4.00 | Rigin and csg swab well. Pull 17 swabs w/15.39 m3 d, Rig out csg swab equip
07:00 [11:30 |4.50 | Rigin Pure Energy wireline unit. Hold tailgate meeting. Rig in wireline. Hold pre-job safety wiall p ) on | ion. Ensure all phones, two way radios,
and pagers are turned off. RIH w/101mm pref gun Tag fluid leve) @ 1200.0 mKB. Perforate Lower Suiphur Dolomite 1367.5 - 1371.0 mKB. Perforate Upper
Sulphur Dolomite 1363.2 - 1366.2 mKB. perfi 1130.0 mKB. Tag fluid level after Rig out wireline unit.
11:30 |13:30 |2.00 A and RIH wisel: acid tools.
13:30 |23:59 [10.50 | Rigin Sanjel C & A unit. Hold pre-job safety meeting w/all p on focation. Perform selective acid job as per program.
Safety / BOP Basic Well Servicing Costs
Meetin g Details: ' Descnptvo? Unit | Qty Rate Total
" ) . Rig Hours Operating Hour |12 $615.00 $7.380.00
Csg swabing. Wireine operations. Rig O/T After 8 Hrs(NWT) Hour |4 $210.00 $840.00
Tripping bg. Selective acid job. Rig Manager (110Km Min) Km__[110 05 $115.50
Swabfflow to evaluate. Crew Vehicle (110 Km Min) Km  [220 05 $231.00
- - Extra Labour Hour |16 .00 $1,040.00
- BO!’ DnllI 5 _ Well Secure Time sec Exira Labour O/T Hour |8 5.00 $680.00
Daily Walk around Inspection SCBA Drill Date: 3/6/2010 [ Boiler (fuel out) 24 Hr BC Day |1 $1.600.00]  $1,600.00
1 Emergency Airhom Tested Number of SCBA's 2 Swab or Mastervalve Day 1 $50.00 $50.00
Crown Saver Tested Number of Fire Ext 4 Basic Well Costs Total: $11,836.50
B3 Rig Motor Shut-off Pump Relief Valve set @ 21000 kPa |Expendables Costs
Pump Motor Shut-off Initial Accumulator Pres.: kPa Description Qty | Rate Total
Lockout System Compliance Final Accum. Pressure: kPa | Saver Rubber 2 $16.00 $32.00
[ Anchors Installed/Guylines secured |piperams Proper Size: 73 140mm Csg Cup 12 $20.00 $240.00
[A Escape Buggy Installed Piperams Tested Expendable Cost Total:  $272.00
KillLine Connected/Secured Low Pres : kPa min .
: Third Party Cost
[ Power to PumpJack Off/Secured High Pres : kPa min —
Rig and Equip. Bonded to Wellhead [ - oo tem Description Qty Amount Total
Mains and Drum Brake Linkage Low Pres : KPa min Persorral Mon‘itors 5 $30.00 $150.00
Self-Retracting Lifelines Tested High Pres : KkPa min Well Site Radios 8 $7.00 356,00
. Csg scraper 5 day min 1 $550.00 $550.00
Fall Arrest Harmesses Inspected Blindrams Tested -
- Third Party Cost: $756.00
Lanyards Inspected Low Pres : kPa min |,
':°d ?:'O'P F“’;_C"""Jes‘ High Pres : kPa min Rig Crew Tl e
vl Pi unction Teste Tuc ravel e
il ) Safety Valve Tested Position km | Time |First Name |Last Name |Hours|  pays
Blind Function Tested . . Y
Low Pres : kPa min |
O Annular Function Tested High Pres : P " [Rig Manager-NWT # 110 Dwayne Palmer 20
1 Ram Saver Function Tested 'On Fres 2 MM [Drller-NWT #1 110 Glen Woodworth |12
M B.O.P. Remote Function Tested Pump Manifold Valves Tested Driller-NWT #1 110 Doug Paimer {12
o il Low Pres : kPa min  [Derickhand-NWT #' Landon Graham 12
Accumulator pre-charge checked High Pres : KPa min_ [Derrickhand-NWT # Sohn OReilly 12
Floorhand-NWT #1 [Christopher } Wilson 12
Tubing Memo Floorhand-NWT #1 Scott Gregory |12
Fluids Memo
Rods Memo
Totals Basic Well Cost Total :  $11,936.50
Expendables Cost Total : $272.00
Third Party Cost Total : $756.00
Subtotal: $12,964.50
0OC Initial GST(865-985469 RT003 ) $648.23
cpatience Estimated Total: g3 612.73
Rig Time: 12 Stand By Time:0 Repair Time: 0
Signatures
Rig Manager’s Signature:
Operator’s Representative:




DAILY JOB REPORT Rig No.: 041
Day on Well |Client Date Report No: PO#
3 Paramount Resources Ltd. 08-Mar-2010 | CWS-041-60-3-108 Acel. No.
Operator Rep. Well Name Paramount et al Cameron Prov: MWO3#:
Kim MacLeod Location 2B-09 NT AFE#: Cameron
s Well Depth Csg Size Lease Conditions Lease Temperature cC:
A 25 Company
Concord Well Servicing W 1llf-|o‘ dC ;39.7 g:;d Tubi »;1 KP. gzpmveg d
" i 'eliHea: onneclion : ubing Press a arge Code
3606 Highway StValleyviewABTOH 3O | "50 ™5 L 21 wpa | Hes | Casing Press Paz| 03
From|To |Time Details Of Operation
00:00 [17:00 |17.00 | Hoist tbg and position TE @ 1461.04 mKB. Rig in to swab tbg to testers. Pull 49 swabs w/37.83 m3 recovered. Rig out swab equip
17:00 [23:59 [7.00 | Monitor wellhead p Wait on slickline unit.
Safety / BOP Basic Well Servicing Costs
Meeting Details: Description Unit | Qty Rate Total
) Rig Hours Op g Hour |11 $615.00 $6,765.00
Swab well to te test vessel. Rig OIT After 8 Rrs(NWT) Hour |3 $210.00 $630.00
Monitor pressures. Rig Manager (110Km Min) Km__[110 1.0 $115.50 |
Crew Vehicle (110 Km Min) Km 1220 1.0 $231.00
- - y Extra Labour Hour |16 $65.01 $1,040.00
BOI? Drill ) Well Secure Time sec Extra Labour O7T Four 18 85.00 $680.00
Daily Walk af°”"d Inspection SCBA Drill Date: 3/6/2010 Boiler (fuel out) 24 Hr BG Day |1 $1,600.00 $1.600.00
Emergency Airhom Tested Number of SCBA's 2 Inhibitor Injector Day |1 $100.00 $100.00
Crown Saver Tested Number of Fire Ext 4 Basic Well Costs Total: $11,161.50
Rig Motor Shut-off Pump Relief Valve set @ 21000 kPa |Expendables Costs
Pump Motor Shut-off Initial Accumulator Pres.: kPa Description Qty Rate Total
B Lockout System Compliance Final Accum. Pressure: KkPa | Sandline tnhibRor(it) 8 $15.00 $270.00
[ Anchors Installed/Guylines secured | piperams Proper Size: 73 Saver Rubber 4 $16.00 $64.00
Escape Buggy Installed Piperams Tested 73mm Swap Cup 16 $35.00 $560.00
KillLine Connected/Secured Low Pres : kPa min Expendable Cost Total: $894.00
Covsr o Pumplos Ofeerms | hPes. e 0 |1 party ost
19 and Equip. ) Annular Tested ltem Description Qty | Amount Total
i Mains and Drum Brake Linkage Low Pres : kPa min _
Self-Retracting Lifelines Tested High Pres : Pa min PersorTaI Momtors 5 $30.00 $150.00
Fall Arrest Hamesses Inspected Blindrams Tested Wei! Site Radios 8 _ $7.00 $56.00
Third Party Cost: $206.00
Lanyards Inspected Low Pres : kPa min
O Rod B.O.P Function Test High Pres : KPa min |Rig Crew
Pipe Function Tested Truck |Travell Safety
o Blﬁ!ed Function Tested Safety Valve Tested A Position km | Time |First Name |Last Name |Hours|  Days
Low Pres : kPa min f—
O Annular Function Tested High Pres : KPa min [ ManagerNWT # 110 Dwayne Palmer 20
O Ram Saver Function Tested o . Driller-NWT #1 110 Glen Woodworth |12
[ B.0.P. Remote Function Tested Pump Manifold Valves Tested Driller-NWT #1 110 Doug Palmer u
o i Low Pres : kPa min [Derickhand-NWT #| Landon 12
Accumulator pre-charge checked | o0 pros . kPa min [Demckhand NWT 7 John OReily |11
Floorhand-NWT #1 Christopher_| Wilson 11
Tubing Memo [Floorhand-NWT #1 JScott Gregory |11
Fluids Memo
Rods Memo
Totals Basic Well Cost Total :  $11,161.50
Expendables Cost Total : $894.00
Third Party Cost Tota! : $206.00
Subtotal: $12,261.50
OC Initial GST(865-985469 RTO03 ): $613.08
jtuttle Estimated Total: $42874.58
Rig Time: 11 Stand By Time:0 Repair Time: 0
Signatures
Rig Manager’s Signature:
Operator's Representative:




DAILY JOB REPORT

Rig No.: 041

Day on Well |Client Date Report No: PO#
4 Paramount Resources Ltd. 09-Mar-2010 | CWS-041-60-3-109 Acct. No.
Operator Rep. Well Name Paramount et al Cameron Prov: MWO#
Kim MacLeod Location 2B-09 NT AFE#: Cameron
A Company Well Depth | Csg Size Lease Conditions Lease Temperature cC:
Concord Well Servicing W :I!:!o‘ d C c:.i”:’ g:;d Tubil l-:‘2 79 kP g:pmveg d
s N feliHead Connection 2 ubing Press a arge Code
3606 Highway St.Valleyview.AB.TOH 3NG | ™5™ im 20 mPa | H2S I CasingPress 4  kPa2| 03
From|To  [Time Details Of Operation
19:00 |23:59 {5.00 | Drain and pump and lines. Rig out rig and equip Rig out class 3 . Cool and drain boiler. Prepare to move.
00:00 {02:00 {2.00 | Wait on slickiine unit.
02:00 [07:30 {5.50 | Hold tailgate meeting. Spot and rig in slickline unit. Hold pre-job safety meeting w/aill personnel on location. RIH and perform static gradent as per program. Rig
out slickline unit.
07:30 |10:30 [3.00 | Wait on orders.
10:30 |12:30 |2.00 | Hold pre-job safety meeting. Rig in and pump 3.02 m3 down tbg. Tbg pressures up. Rig in and pump 9.66 m3 down csg. Hoist tbg and open unloader valve. Csg
and tbg go on vac, Commeg 10 min flow check. (Good) Strip off pack-off head and prepare to trip tba.
12:30 |15:00 |2.50 | POOH w/73mm tbg si Break down and lay out selective acid tools.
15:00 [17:30 [2.50 | Spot Pure Energy wireline unit. Hold tailgate meeting. Rig in wireline. Hold pre-job safety g wiall p | on location. Ensure afl phones, two way radios,
and pagers are tumed off. RIH and set bridge plug @ 4360.0 mKB. Rig in to fill csg. Pump 6.77 m3 of inhibited water. Pressure test to 17 mPa for 10 min. (Good)
and dump bail 10 m of class G cement on plug, Rig out wireline. 50 liters of diesel down csg.
17:30 {19:00 |1.50 | Hoist and remove BOPs and install wellh Rig in and pi test flange 10 5,000 kPa. (Good)
Safety / BOP Basic Well Servicing Costs
Meeting Details: ' Descnptnor_x Unit | Qty| Rate Total
AN i Rig Hours Op g Hour |12 $615.00 $7,380.00
Slickline operations. Rig O/T Afer 8 Hrs(NW1) Hour |4 $210.00 $840.00
Well kill operations. Tripping tbg. Rig M (110Km Min) Km _ [110 1.05 $115.50
Rig out rig and equipment. Crew Vehicle (110 Km Min) Km__ [220 1.05 $231.00
= Extra Labour Hour |16 5.00 $1,040.00
L BOfJ Drill ) Well Secure Time sec Extra Labour O/T Hour |8 85.00 $680.00
Daily Walk around Inspection SCBA Drill Date: 3/6/2010 [ Bofer (fuel out) 24 Hr BC Day |1 $1,600.00 | $1.600.00
B Emergency Aithom Tested Number of SCBA's 2 Basic Well Costs Total: $11,886.50
Crown Saver Tested Number of Fire Ext 4 Expendables Costs
K It .
Rig Motor Shut-off Pump Relief Vaive set @ 21000 kPa Description Qy | Rate Total
£ Pump Motor Shut-off Initial Accumulator Pres.: kPa
Lockout System Compliance Final Accum. Pressure: kPa
[ Anchors Installed/Guylines secured | piperams Proper Size: 73 . Expendable Cost Total: $0.00
Escape Buggy Installed Piperams Tested Third Party Cost
M KillLine Connected/Secured Low Pres : kPa min ltem Description Qty | Amount Total
O Power to PumpJack Off/Secured High Pres : kPa min Personal Monitors 5 $30.00 $150.00
Rig and Equip. Bonded to Wellhead Annular Tested Well Site Radios $7.00 $56.00
Mains and Drum Brake Linkage Low Pres : kPa min Thlrd Party Cost: $206.00
Self-Retracting Lifelines Tested High Pres : kPa min |Rig Crew
Fall Arrest Harmesses Inspected Blindrams Tested - Teuck [Travel] Sately
[ Lanyards Inspected Low Pres - KPa min L— Position km | Time (First Name Last Name [Hours]  pays
E Rod B.O.P Function Test High Pres : kPa min |Rig Manager-NWT # 110 Dwayne Paimer 20
7 pi . 2
Pl_pe Functnf)n Tested Safety Valve Tested Dr!IIer-NWT #1 110 Glen Woodworth [12
Blind Function Tested Low Pres : Pa min [DrilerRWT #4 110 Doug Palmer 12
O Annular Function Tested High Pres.' «Pa min Demickhand-NWT #' Landon Graham 12
[0 Ram Saver Function Tested M ) Derrickhand-NWT #- John O'Reilly 12
O B.O.P. Remote Function Tested Pump Manifold Valves Tested Fioorhand-NWT #1 Christopher | Wilson 12
o el | chacked Low Pres : kPa min [Ficorhand-NWT #1 Scott Gregory |12
Accumulator pre-charge checke High Pres : KPa min
Tubing Memo
Fluids Memo
Rods Memo
Totals Basic Well Cost Total :  $11,886.50
Expendables Cost Total : $0.00
Third Party Cost Total : $206.00
Subtotal:  $12,092.50
OC Initial GST(865-985469 RT003 ): $604.63
cpatience Estimated Total: g42,697.12
Rig Time: 12 Stand By Time:0 Repair Time: 0
Signatures
Rig Manager’s Signature:
Operator's Representative:







SWAB/CLEAN UP
PAS-PRD

PARAMOUNT RESOURCES LTD.
Well Name: Para et al Cameron 2B-09
UWI: 60-10-117-30
FIELD: Cameron Hills
FORMATION: Upper/Lower Sulphur Point

Test/Prod Intervals: 1463.2 - 1466.2 mKB
1467.5 - 1471.0 mKB

TEST DATE (s): March 6-9, 2010

DISTRIBUTION: Well Completions - Calgary, AB - 2 copies

PREPARED BY: Enertec Systems  enertec@telus.net
Roberta (Robbie) Lailey
Cell: (403) 651-1350

Axel Production Services Lid.
4th Floor, 522 - 11th Avenue SW
Calgary, AB  T2R 0C8

Phone: (403) 266-8613 Cell: (403) 507-5169 Fax: (403) 266-8617
ymail: Jason Haffner - jasonh@axelltd.ca




Well

Oil Company Name:
Well Name:

Unigue Well ID (UWI):
Surface Location:

Field Production Notes (PAS_PRD) v. 4.00
GENERAL INFORMATION

S N

PARAMOUNT RESOURCES LTD.
Para et al Cameron 2B-09
60-10-117-30
EUB Well License No.:

Meters:

jGas Meterl

Metering Device Type:
Meter Run/Prover Size:

Atmospheric Pressure:

Tap Type:
T_a__/ITcati\qn:

Liguid Meter]

Liquid Type Indicator:
Metering Device Type:

Tank Measurement Indicator:

N e A IS R R

Downstream

API (Oil Gravit“ ) _

o S

Gas Vented:

Orifice Gas Relative Density:
97.200 mm Nitrogen (N2):
Carbon Dioxide (CO2):
93.01 kPa Hydrogen Sulphide (H2S):
Flanged

Liguid Meter?2

Water Liquid Type Indicator:

Produced Volume Metering Device Type:

Incremental Tank Measurement Indicator:
pH: 6

Salinity: 124000
31.7

R R AP R R S SR

Formation: Upper/Lower Sulphur Point Drilling Leg: o1
Field: Cameron Hills
Well Fluid Type at Test Date: X 101 - Oil
02 - Gas
03 - Water
17 - Crude Bitumen .
Test Data:
Service Company Name: Axel Production Services Ltd. Recorders Run: No
Service Company Code: AXEL
Test Final Date/Time: 9-Mar-10  15:45
Previous Gas Prod.: 0.0000 10°m®
Gas Flared: 0.0000 10°m?
Test/Prod. Interval Top mKB (Log): 1463.20 m Gas Incinerated: 0.0000 10°m?
Test/Prod. Interval Base mKB (Log): 1471.00 m Gas Produced to Pipeline: 0.0000 10°m?®

0.650
0.0000 %
0.0000 %
0.0000 %

Oil/Condensate
Produced Volume

Incremental

0.0000 10°m*

PRD File Name:

2B-09-Upper Lower Sulphur Point-PRD-2010-03-09

REMARKS

this report.

An ERCB PAS-PRD (v. 4.00) file has been created, using the above mentioned information. No Gas Samples were obtained for




4

PARA et al CAMERON .
UPPER/LOWER SULPHUR POINT
1463.2-1466.2, 1467.5-1471.0 mKB

Well/ Lease Name:

Formation:
Pool:

ARAMOUNT RESOURCES LTD.

Company:

60-10-117-30
2010/03/06 07:00

Unique Well 1D:

Start DateTime:
End DateTime:

1025

Job Number:

2010/03/09 15:45

Swab/Clean Up

Oil Rate (m3/d)
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Company: PARAMOUNT RESOURCES LTD. Well/ Lease Name: PARA et al CAMERON 2B-09

Unique Well ID: 60-10-117-30 Formation: UPPER/LOWER SULPHUR POINT

Start DateTime: 2010/03/06 07:00 Pool: 1463.2-1466.2, 1467.5-1471.0 mKB

End DateTime: 2010/03/09 15:45 Job Number: 1025

Wellhead Gas Orifice Meter Recovered/Produced Fluid Volumes
Date Time Cum Tbg Csg | WHT | Flow | Orifice | Static | Diff | Temp | Gas Rate | CumGas | Swab | Tag Pull |FidVol| BSW | Oil Gain { Qil Cum | Water | Cum | pH | Salinity; API
Time Time Gain | Water
YYYYIMM/DD {HH:mmiss]  h kPalg) | kPalg) | °C h mm | kPa(g) { kPa °C 10mid | 109m? m m m % m? m? m? m ppm | °API

1 2010/03/06 | 07:00:00 0.00 ¢ ATTEND SAFETY MEETING 9 PERSONAL ON LOCATION

2 08:00:00 1.00 } PREPARE WELL TO PERFORATE UPPER AND LOWER SULPHUR POINT DOLOMITE

3 2010/03/07 | 08:00:00 | 25.00 { ATTEND SAFETY MEETING 14 PERSONAL ON LOCATION

4 09:43:00{ 26.72 } LOWER SULPHUR POINT PERFORATED AT 1467.5 - 1471 METERS

5 10:38:00 27.63 F UPPER SULPHUR POINT PERFORATED AT 1463.2 - 1466.2 METERS

6 11:00:00 | 28.00 : RIG OUT WIRE LINE UNIT/ RUN IN HOLE WITH TUBING

7 16:15:00 | 33.25 ¢ ATTEND SAFETY MEETING 15 PERSONAL ON LOCATION

8 16:45:00| 33.75 : CIRCULATE WELL TO TEST UNIT

9 19:00:00{ 36.00 ;| BEGIN ACID TREATMENT OF SULPHUR POINT ZONES
10 2010/03/08 | 00:00:00{ 41.00 { ACID TREATMENT COMPLETE / RIG OUT ACID EQUIPMENT / RIG IN TO SWAB TUBING
1 02:00:00 ; 43,00 § LOAD FLUID TO RECOVER = 29,39 m?
12 02:30:00] 43.50 0.00 0 0.0 0.0 0.000 0.0000 0.000 0.000 0.0001 0.000 0.000
13 02:36:00] 43.60 63 -1 0.10 1 148 530f 0.779} 100.0 0.000 0.000{ 0.779 0.779
14 02:48:00 | 43.80 n -1 0.30 2 483 846| 1.229 0.000 0.000| 1.229 2.008
15 02:57:00 | 43.95 97 -1 0.45 3 437 802| 0.625 0.000 0.000| 0.625 2.633
16 03:04:00 | 44.07 128 -1 0.57 4 530 976 | 0.759 0.000 0.000| 0.758 3.392
7 03:22:00 ] 44.37 36 -1 0.87 5 483 846 | 1.456 0.000 0.000} 1.456 4.848
18 03:33:00] 44.55 28 -1 1.05 6 622 976} 1.189 0.000 0.000} 1.189 6.0371 5| 40000
19 03:44:00 44.73 16 -1 1.23 7 622 9761 0.628 0.000 0.000| 0.628 6.665
20 03:56:00; 44.93 15 -1 1.43 8 7121 1061 0.653 0.000 0.000| 0.653 1318
21 04:13:00 | 45.22 106 1 1.72 9 712{ 1061} 1.042 0.000 0.000| 1.042 8.360
22 04:27:00 | 45.45 136 -1 1.95 10 712{ 1061 0.757 0.000 0.600{ 0.757 9.117
23 04:38:00 | 45.63 44 1 213 n 802| 1145] 0.827 0.000 0.000| 0.827 9.944| 5 90000
24 04:38:00 | 45.63 { **NOTE"* SAMPLES SHOW TRACE OF OIL
25 04:53:00] 45.88 26 -1 2.38 12 889 1227 1.232 0.000 0.000} 12321 11176
26 05:10:00} 46.17 32 -1 2.67 13 889 1227} 0.999 0.000 0.0001 0.999| 12175
27 05:29:00] 46.48 101 -1 2.98 14 802| 1145} 0.663 0.000 0.000| 0663} 12.838
28 05:42:00 | 46.70 132 -1 3.20 15 976 1308} 1.136 0.000 0.000| 1.136] 13.974
29 06:10:00 | 47.17 120 -1 3.67 16 1103 | 1466 1.253 0.000 0.000| 1253} 15.227] 5{ 80000
30 06:25:00 | 47.42 15 -1 3.92 17 1145 1466 1.210 0.000 0.000| 1210} 16.437
K} 06:42:00] 47.70 18 -1 4,20 18 1145 1466 | 0.650 99.0 0.007 0.007| 0.644; 17.080
32 07:00:00] 48.00 6 -1 450 19 11451 1466 1.400 0.014 0.021] 1.386{ 18.466
33 07:10:00 | 48.17 | ATTEND SAFETY MEETING 9 PERSONAL ON LOCATION
H 07:45:00| 4875 4l ] [ 5a5] 1 ] [ l | [ ] 1145] 1466] 0500] | o005 0026 o0.495] 18961] 5] 110000]

raéj- FieldNotes32X™ Ver 4.1.1.3 107160 1 Aﬁ
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Company: PARAMOUNT RESOURCES LTD. Well / Lease Name: PARA et al CAMERON 2B-09

Unique Well ID: 60-10-117-30 Formation: UPPER/LOWER SULPHUR POINT

Start DateTime: 2010/03/06 07:00 Pool: 1463.2-1466.2, 1467.5-1471.0 mKB

End DateTime: 2010/03/09 15:45 Job Number: 1025

Wellhead Gas Orifice Meter Recovered/Produced Fluid Volumes
Date Time Cum Tbg Csg | WHT | Flow | Orifice | Static | Diff | Temp | Gas Rate ; Cum Gas | Swab | Tag Pull {FidVol{ BSW | Oil Gain | Oil Cum | Water | Cum | pH | Salinity} API
Time Time Gain | Water
YYYYIMMIDD [HH:mmiss| b kPalg) | kPalg) | °C h mm | kPalg) | kPa °C | 100wl | 10m? m m m’ % m? m? m? m? ppm | APl

35 2010/03/08 | 07:45:00{ 48.75 ; **NOTE"* H2S SAMPLE TAKEN WITH RAE. = 0 ppm
36 08:00:00| 49.00 6 -1 5.50 21 1145 1466 0.628 0.006 0.032| 0.622| 19.583
37 08:20:00 | 49.33 5 - 5.83 22 1145| 1466| 0.773 0.008| 0.040| 0.765| 20.348| 6] 142000
38 08:46:00| 49.77 6 -1 6.27 23 976| 1308| 1.126 0.01m 0051 1.15| 21.463
39 09:05:00 | 50.08 4 -1 6.58 24 976 1308] 0.704 0.007 0.058] 0.687| 22160
40 09:20:00| 50.33 8 -1 6.83 25 976! 1308} 0.853 0.008 0066 0.844| 23.005
4 09:45:00; 50.75 5 -1 1.25 26 976| 1308; 0.358 98.5 0.005 0.072} 0353} 23.357] 6] 132000
42 10:00:00{ 51.00 6 -1 1.50 27 976] 1308) 0.794 0.012 0.0841 0782} 24.139
43 10:20:00¢ 51.33 5 -1 783 28 1061( 1387] 1.224 0.018 0102 1206} 25.345
44 10:40:00 | 51.67 4 -1 8.17 29 1061 1387 0.860 0.013 0S5 0847 2692
45 10:50:00 | 51.83 5 -1 8.33 30 1067 1387 0977 98.0 0.016 0.130| 0.761| 26.954| 6 144000
46 11:05:00 | 52.08 6 -1 8.58 31 1061 1387| 0.616 0.012 0.143] 0.604| 27.557
47 11:20:00 | 52.33 6 -1 8.83 32 1061 1466 0.505 95.0 0.028 0.168 | 0.480| 28.037
48 11:30:00 | 52.50 4 -1 9.00 33 1145{ 1466 0.630 0.031 0.1991 0.598| 28.636
49 11:56:00{ 52.92 5 -1 9.42 34 1145 1466| 0.749 85.0 0.112 0312} 0.637| 28.212
50 12:10:00§ 53.17 6 1 9.67 35 11451 1466 0.740 0.111 0.423{ 0629} 29.901
51 12:20:00f 53.33 5 -1 9.83 36 1145 1466 0.513 80.0 0.103 0.525; 0.410f 30312} 6] 131000
52 12:40:00{ 53.67 4 -1 10.17 37 12271 1466 0.490 0.098 0.6237 0392} 30.704
53 12:55:00 | 53.92 5 -1 10.42 38 1227 1466 0.643 85.0 0.096 07201 0.547( 31.250
54 13:10:00 54.17 4 -1 10.67 39 1308 1466 0.567 0.085 0.805| 0482} 31.732
55 13:25:00 | 54.42 6 -1 10.92 40 1308 1466 0.770 80.0 0.154 0.959| 0.616] 32.348| 6/ 133000
56 13:45:00 | 54.75 4 -1 11.25 4 1387 1466 | 0.639 0.128 1.087| 0.511] 32859
57 14:00:00 | 55.00 4 -1 11.50 42 1387 1466 | 0.403 98.0 0.008 10851 0395| 33.254
58 14:15:00 | 55.26 5 -1 .75 43 1387] 1466 0.505 0.010 11057 0.495] 33.749
59 14:30:00 | 55.50 6 -1 12.00 44 13871 1466 0.629 97.5 0.016 1121} 0.613] 343621 61220007 31.7
60 14:55:00f 55.92 8 1 12.42 45 1308 1466 0.407 97.0 0.012 1133 0.395| 34.757
61 15:10:00 | 56.17 9 -1 12.67 46 13087 1466 0.376 95.0 0.018 11521 0387} 351141 6] 118000
62 15:30:00 | 56.50 12 -1 13.00 47 1308 1466 0.392 0.020 1171 03721 35487
63 15:45:00{ 56.75 10 -1 13.25 48 1308 | 1466 0.816 97.0 0.024 11961 0792 36.278
64 16:00:00 57.00 n -1 13.50 49 13081 1466 0.360 95.0 0.018 1214 0.342] 36620; 6| 124000
65 16:00:00 { 57.00 | SHUT IN TUBING / MONITOR PRESSURES
66 16:05:00f 57.08 24 -1 13.50 0 0.0 0.0 0.000 0.0000 0.000 0.000 1214 0.000] 36.620
67 16:10:00( 57.17 29 -1 13.50
68 16:15:00 ] 57.25 31 -1 13.50

FigldNotes32X™ Ver 4.1.1.3 107160
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Company: PARAMOUNT RESOURCES LTD. Well/ Lease Name: PARA et al CAMERON 2B-09
Unique Well ID: 60-10-117-30 Formation: UPPER/LOWER SULPHUR POINT
Start DateTime: 2010/03/06 07:00 Pool: 1463.2-1466.2, 1467.5-1471.0 mKB
End DateTime: 2010/03/09 15:45 Job Number: 1025
Wellhead Gas Orifice Meter Recovered/Produced Fluid Volumes
Date Time Cum Tbg Csg | WHT | Flow | Orifice | Static | Diff | Temp | Gas Rate | CumGas | Swab | Tag Pull {FidVol{ BSW | Oil Gain | Oil Cum | Water | Cum | pH | Salinity| API
Time Time Gain | Water
YYYYIMMDD [HHimmess| b kPalgl | kPalg) | "C h mm | kPalg) | kPa °C | 10m¥d 1 10m? m m m? % mi m? mt m} ppm | °API

69 2010/03/08 | 16:30:00{ 57.50 35 -1 13.50 0.00 95.0

70 16:45:00 ] 57.75 43 -1 13.50

n 17:00:00 { 58.00 43 -1 13.50

72 17:30:00{ 58.50 47 -1 13.50

73 18:00:00{ 59.00 47 -1 13.50

74 18:30:00 | 59.50 50 -1 13.50

15 19:00:00 60.00 53 -1 13.50

76 19:30:00{ 60.50 59 -1 13.50

77 20:00:00 | 61.00 63 -1 13.50

78 20:30:00} 61.50 67 -1 13.50

79 21:00:00 | 62.00 70 -1 13.50

80 21:30:00 | 62.50 73 -1 13.50

81 22:00:00} 63.00 75 -1 13.50

82 22:30:00} 63.50 76 0 13.50

83 23:00:00| 64.00 77 1 13.50

84 23:30:00 | 64.50 18 2 13.50

85 2010/03/09 { 00:00:00| 65.00 3 4 13.50

86 00:30:00 | 65.50 80 6 13.50

87 01:00:00{ 66.00 81 8 13.50

88 01:30:00{ 66.50 83 10 13.50

89 02:00:00{ 67.00 85 13 13.50

90 02:30:00 | 67.50 87 17 13.50

91 03:00:00 | 68.00 89 23 13.50

92 03:30:00{ 68.50 91 26 13.50

93 04:00:00; 69.00 93 21 13.50

94 04:30:00 | 69.50 94 28 13.50

95 05:00:00 | 70.00 96 30 13.50

96 05:30:00 | 70.50 99 34 13.50

97 06:00:00; 71.00 101 38 13.50

98 06:30:00] 71.50 102 46 13.50

99 07:00:00 | 72.00 104 53 13.50

100 07:00:00} 72.00 } WIRE LINE ON SURFACE / RIG OUT WIRE LINE

101 07:30:00| 7250 | 60 | 13.50] | | ] ( } I

102 07:45:00| 72.75 ; ATTEND SAFETY MEETING 11 PERSONAL ON LOCATION

fast
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Company: PARAMOUNT RESOURCES LTD. Well/ Lease Name: PARA et al CAMERON 2B-09

Unique Well ID: 60-10-117-30 Formation: UPPER/LOWER SULPHUR POINT

Start DateTime: 2010/03/06 07:00 Pool: 1463.2-1466.2, 1467.5-1471.0 mKB

End DateTime: 2010/03/09 15:45 Job Number: 1025

Wellhead Gas Orifice Meter Recovered/Produced Fluid Volumes
Date Time Cum Tbg Csg | WHT | Flow | Orifice | Static | Diff | Temp | Gas Rate | CumGas | Swab | Tag Pull !FldVol| BSW | Oil Gain | Oil Cum | Water | Cum { pH |Salinity] APl
Time Time Gain | Water
YYYYIMM/DD {HHmmiss|  h kPalg) | kPalg) | “C h mm | kPalg) | kPa °C | 10%m¥d | 10%m? m m m? % m? m? m? m? ppm | °APi

103 2010/03/09 { 08:00:00{ 73.00 106 61 13.50 0.00 95.0
104 08:30:00| 73.50 108 65 13.50
105 09:00:00 | 74.00 116 63 13.50
106 09:30:00| 74.50 18 67 13.50
107 10:00:00{ 75.00 103 73 13.50
108 10:15:00§ 75.25 0 0 13.50
109 10:15:00] 75.25 ; ATTEND SAFETY MEETING 11 PERSONAL ON LOCATION
110 10:25:00 75.42 RIG IN TO KILL WELL AND PULL TUBING
m 15:45:00 | 80.75 ; PLUG SET AT 1460 METERS / RIG OUT TEST EQUIPMENT
112 **NOTE"* NO GAS SAMPLES TAKEN
113 SHUT IN MASTER VALVE, SECURE WELL AND RIG OUT TEST EQUIPMENT
114 | 2010/03/09 | 15:45:00 | 80.75 o] o] oo] 1350] | o] oo[ oo] oooo] ooo00] o] o o] o.000] | oooo| 1214] o0o00| 36620] | |

S FieldNotes32X™ Ver 4.1.1.3 107160 1 KM
C:\Enertec Systems\Axel Production Senvices Ltd\Para et al Cameron 2B-09\28-09-Upper Lower Sulphur Point-2010-03-08.FLD 14—Ma|4|'0 L Productian Sewices






Validata™ Ver7.1.1.5
paramount 2B-09 GRD 09-Mar-10

Providing Superior Value

Company Name Paramount Resources Ltd.
Well Name Para et al 2B-09
Unique Well ID 2B-09
Formation Upper/Lower Sulphur Point
Well License Number 2071
Test Type Static Gradient
Start Test Date 2010/03/09
Final Test Date 2010/03/09
Prepared By Cory Strang
Report Date 2010/03/09

CANADIAN SUB-SURFACE

finergy Services

Pure Energy Services Ltd.
10th Floor, 333 - 11th Avenue SW, Calgary, Alberta T2R 1L9
Phone: 403-262-4000 Fax: 403-237-9731
Www.pure-energy.ca




)

urekne

Providing Superior Value

Static Gradient

Well Information

Company Name Paramount Resources Ltd.
Well Name Para et al 2B-09

Contact Dick Heenan

Surface Location 2B-09 KB Elevation (SL) 812.70 m
Unique Well ID 2B-09 GL Elevation (SL) 808.30 m
Well Type Vertical CF Elevation (SL) 808.30 m
Well Fluid Type 01 Oil KB-GL Offset 440 m
H2S Indicator No KB-CF Offset 440 m

Formation Upper/Lower Sulphur Point

Top(Log KB) 1463.20 m Bottom(Log KB) 1471.00 m
Top(TVD KB) 1463.20 m Bottom(TVD KB) 1471.00 m

Test Information

Test Type Static Gradient
Test Purpose (AEUB) Initial Test
Tubing OD 73.0 mm
Tubing ID 62.0 mm
Tubing Depth(Log KB) m
Tubing Depth(TVD KB) m
Casing OD 139.7 mm
Casing ID 125.7 mm

Casing Depth(Log KB) 1520.00000 m
Casing Depth(TVD KB) 1520.00000 m
Packer Depth{Log KB) m

Start Test Date  2010/03/09 02:40:00
Final Test Date  2010/03/09 07:18:16
Date Well Shut-in  2010/03/08 16:00:00

Tubing Pressure: Initial 182.00 kPa(a)
Tubing Pressure: Final 197.00 kPa(a)

Casing Pressure: Initial 115.00 kPa(a)
Casing Pressure: Final 147.00 kPa(a)

Representative Stephen Weirenga

Liquid Level(TVD KB)

Prepared By Cory Strang
gg?rﬁigep;g)-w D KB) 1504.00 m Qualified By Stevenl!)awson
PBTD(TVlg) KB) 1504.00 m Report Date 2010/03/09

Test Results

Gauge Serial Number 80243
Run Depth (Log KB) 1454.40 m
Run Depth (TVD KB) 1454.40 m
Pressure at Stop Depth 5940.25 kPa(a)
MPP Depth 1467.10 m
Representative Pressure at MPP 6079.14 kPaia)
Reservoir Temperature 58.44 °C

950.19 m

Remarks Upper Sulphur Point: 1463.2 - 1466.2 mKB
Lower Sulphur Point: 1467.5 - 1471.0 mKB

Validata™ Ver7.1.1.5
paramount 2B-09 GRD 09-Mar-10




Fast

Paramount Resources Ltd.

2B-09

Start Test Date: 2010/03/09
Final Test Date: 2010/03/09
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Static Gradient Plot

Para et al 2B-09
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Recorder

Company Name Paramount Resources Ltd. Well Name Para et al 2B-09
Unique Well ID 2B-09 Formation Upper/Lower Sulphur Point
Start Test Date 2010/03/09
Final Test Date 2010/03/09
Gauge Name Bottom Gauge Type Electronic
Gauge Serial Number 80243 Gauge Manufacturer Spartek
Run Depth (TVD KB) 1454.40 m Gauge Model $52500
Date of Last Calibration 2010/01/28 Maximum Recorder Range 41368.00 kPa
Gauge Start Date 2010/03/09 Gauge Start Time 02:40:00
Gauge Stop Date 2010/03/09 Gauge Stop Time 07:18:16
Date Gauge On Bottom 2010/03/08 Time Gauge On Bottom 05:42:55
Date Gauge Off Bottom 2010/03/09 Time Gauge Off Bottom 06:43:55
Gauge Name Top Gauge Type Electronic
Gauge Serial Number 80012 Gauge Manufacturer Spartek
Run Depth (TVD KB) 145415 m Gauge Model 852500

Date of Last Calibration 2010/01/28 Maximum Recorder Range 41368.00 kPa

Gauge Start Date 2010/03/09 Gauge Start Time 02:40:00

Gauge Stop Date 2010/03/09 Gauge Stop Time 07:18:16

Date Gauge On Bottom 2010/03/09 Time Gauge On Bottom 05:42:55

Date Gauge Off Bottom 2010/03/09 Time Gauge Off Bottom 06:43:55
Validata™ Ver7.1.1.5 1
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Static Gradient 2010/03/09
Company Name Paramount Resources Ltd.
Well Name Para et al 2B-09
Bottom Top
Depth Temp. Pressure Gradient Gradient Time Depth Temp. Pressure Gradient Gradient
m °C kPa(a) kPa/m °Clm HH:mm:ss m °C kPa(a) kPa/m °C/m

4.40 3.85 202.72 02:55:05 4.156 5.68 175.64

104.40 5.47 204.92 0.022 1.62e-02 03:03:15 104.15 5.70 188.75 0.131 2.06e-04
204.40 8.92 206.28 0.014 3.44e-02 03:11:55 204.15 7.84 195.38 0.066 2.14e-02
304.40 12.36 207.83 0.015 3.45e-02 03:18:55 304.15 10.89 198.71 0.033 3.05e-02
404.40 16.25 208.73 0.009 3.89e-02 03:25:55 404.15 15.18 201.14 0.024 4.29¢-02
504.40 21.08 210.20 0.015 4.83e-02 03:33:05 504.15 19.12 204.31 0.032 3.940-02
554.40 23.21 211.17 0.020 4.25e-02 03:40:15 554.15 21.69 205.80 0.030 5.14e-02
604.40 24.56 213.31 0.043 2.71e-02 03:46:55 |604.15 23.32 207.73 0.039 3.25e-02
654.40 25.92 214,89 0.032 2.73e-02 03:53:55 654.15 24.92 209.46 0.035 3.21e-02
704.40 26.87 215.89 0.020 1.89e-02 04:00:55 704.15 26.15 211.42 0.039 2.45e-02
754.40 27.90 217.31 0.028 2.06¢-02 04:06:55 754.15 27.04 212.63 0.024 1.77¢-02
804.40 28.52 218.53 0.024 1.24e-02 04:13:05 804.15 27.84 214.07 0.029 1.60e-02
|854.40 29.63 219.82 0.026 2.23e-02 04:19:55 |§54.1 5 29.06 215.55 0.030 2.45e-02
{904.40 30.85 221.23 0.028 2.45¢-02 04:25:55 904.15 30.26 216.71 0.023 2.41e-02
954.40 35.83 324.71 2.070 9.95e-02 04:33:15 954,15 35.00 316.51 1.996 9.48¢-02
1004.40 38.56 847.98 10.465 5.46e-02 04:39:45 1004.15 38.52 840.48 10.479 7.03e-02
1054.40 40.96 1397.02 10.981 4.81e-02 04:45:45 1054.15 40.91 1389.76 10.986 4.78e-02
1104.40 43.54 1944.08 10.941 5.15e-02 04:51:45 1104.15 43.52 1937.37 10.952 5.22e-02
1154.40 45.71 2486.15 10.841 4.35¢-02 04:57:45 1154.15 45.68 2480.16 10.856 4.32¢-02
1204.40 48.00 3009.13 10.460 4.58e-02 05:03:45 1204.15 47.93 3003.10 10.459 4.49e-02
1254.40 50.37 3549.77 10.813 4.73e-02 |05:09:45 1254.15 50.31 3544.27 10.823 4.78¢-02
1304.40 52.90 4095.91 10.923 5.06e-02 05:15:55 1304.15 52.85 4091.35 10.942 5.07e-02
1354.40 55.14 4640.67 10.895 4.49e-02 05:23:05 1354.15 55.09 4636.43 10.902 4.49¢-02
1404.40 56.79 5190.76 11.002 3.30e-02 05:29:45 1404.15 56.75 5187.10 11.013 3.31e-02
1429.40 57.51 5483.22 11.699 2.90e-02 05:40:55 1429.15 57.48 5479.18 11.683 2.92e-02
1454.40 58.44 5940.25 18.281 3.71e-02 06:43:55 1454.15 58.40 5936.21 18.281 3.70e-02

w::rlfr:ﬁ:t \zlggégésn 09-Mar-10 2




Paramount Resources Ltd. Para et al 2B-09
2B-09 Formation: Upper/Lower Sulphur Point

Start Test Date: 2010/03/09
Final Test Date: 2010/03/09 BOttom Pressure Gradient

o[ Y MPP = 1467.10 m
PMPP = 6079.14 kPa
PMPP is extrapolated
®
200 b
D

? | Gas Grad = 0.027 kPa/m

600

Depth . m
o
[
(e ]

LLP = 222.45 kPa(a)
& LL = 950.19 m

1000 ™~

\ ‘ Water Grad = 10.936 kPa/m
1200

1400 \\\n

S
—-—-—-—~——————-—-—_—-—-————l\§<\

1600
0 500 1000 1500 2000 2500 3000 3500 4000 4500 5000 5500 6000 6500
Pressure , kPa(a)
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Paramount Resources Ltd. Para et al 2B-09
2B-09 Formation: Upper/Lower Sulphur Point
Start Test Date: 2010/03/09
Final Test Date: 2010/03/09

Top Pressure Gradient

0 G
MPP = 1467.10 m
PMPP = 6077.97 kPa
PMPP is extrapolated
¢
200 —
400
¢}

¢ (Gas Grad = 0.026 kPa/m
600 —d

800 —¢h—

Depth, m

LLP = 217.99 kPa(a)
QP LL=950.35m

1000 ™~

’\ Water Grad = 10.947 kPa/m
1200

‘S\\

1400 M

h
——--———-————ﬂ—#—--—\TK

1600 .
0 500 1000 1500 2000 2500 3000 3500 4000 4500 5000 5500 6000 6500
Pressure , kPa(a)
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Company Name Paramount Resources Ltd.

Para et al 2B-09

&)

Unique Well ID 2B-09 Upper/Lower Sulphur Point
Start Test Date 2010/03/09
Final Test Date 2010/03/09
Bottom Bottom Bottom Bottom Top Top Top
Date Time Pres. Temp. Time Pres. Temp.
YYYYIMW/DD HH:mm:ss h kPa{a) °C h kPa{a) °C
1 2010/03/09 02:40:00 0.0000 109.72 10.32 0.0000 23.10 13.80
2 2010/03/09 02:41:15 0.0208 109.63 11.47 0.0208 45.87 13.20
3 2010/03/09 02:43:25 0.0569 110.37 9.70 0.0569 56.92 12.73
4 2010/03/09 02:45:35 0.0931 111.65 7.30 0.0931 64.44 9.79
5 2010/03/09 02:47:45 0.1292 536.53 6.22 0.1292 494.78 8.79
6 2010/03/09 02:49:55 0.1653 202.10 5.33 0.1653 165.25 7.61
7 2010/03/09 02:52:05 0.2014 202.38 4.69 0.2014 170.05 6.72
8 2010/03/09 02:54:15 0.2375 202.88 4.08 0.2375 174.56 5.91
9 2010/03/09 02:56:25 0.2736 204.04 4.1 0.2736 179.15 5.53
10 2010/03/09 02:58:35 0.3097 204.91 4.78 0.3097 183.36 554
11 | 2010/03/09 03:00:45 0.3458 204.97 5.10 0.3458 186.24 5.49
12 2010/03/09 03:02:55 0.3819 204.67 543 0.3819 188.48 5.66
13 2010/03/09 03:05:05 0.4181 206.10 6.12 0.4181 191.45 6.05
14 2010/03/09 03:07:15 0.4542 206.06 8.18 0.4542 192.74 7.16
15 2010/03/09 03:09:25 0.4903 206.35 8.59 0.4903 193.96 7.52
16 2010/03/09 03:11:35 0.5264 206.07 8.88 0.5264 195.35 7.79
17 2010/03/09 03:13:45 0.5625 208.06 10.63 0.5625 197.44 9.41
18 2010/03/09 03:15:55 0.5986 207.72 11.64 0.5986 198.16 10.38
19 2010/03/09 03:18:05 0.6347 207.76 12.21 0.6347 198.63 10.76
20 2010/03/09 03:20:15 0.6708 208.70 13.80 0.6708 200.00 12.04
21 2010/03/09 03:22:25 0.7069 208.62 15.47 0.7069 200.93 14.00
22 2010/03/09 03:24:35 0.7431 208.81 16.02 0.7431 200.92 14.84
23 2010/03/09 03:26:45 0.7792 21012 17.11 0.7792 202.43 15.95
24 2010/03/09 03:28:55 0.8153 209.91 19.84 0.8153 203.51 18.00
25 2010/03/09 03:31:05 0.8514 210.15 20.62 0.8514 203.87 18.67
26 |  2010/03/09 03:33:15 0.8875 210.15 21.11 0.8875 204.05 19.06
27 2010/03/09 03:35:25 0.9236 211.20 22.26 0.9236 205.12 20.42
28 2010/03/09 03:37:35 0.9597 211.15 22.80 0.9597 205.34 2119
29 2010/03/09 03:39:45 0.9958 211.36 23.14 0.9958 205.81 21.63
30 2010/03/09 03:41:55 1.0319 212.47 23.89 1.0319 206.93 22.55
31 2010/03/09 03:44:05 1.0681 212.80 24.26 1.0681 207.44 23.03
32 2010/03/09 03:46:15 1.1042 213.19 24.50 1.1042 207.65 23.25
33 2010/03/09 03:48:25 1.1403 21411 25.07 1.1403 208.99 23.93
34 2010/03/09 03:50:35 1.1764 214.30 25.59 1.1764 209.21 24.59
35 2010/03/09 03:52:45 1.2125 214.98 25.83 1.2125 209.73 24.81
36 2010/03/09 03:54:55 1.2486 215.46 26.35 1.2486 210.49 25.38
37 2010/03/09 03:57:05 1.2847 215.88 26.63 1.2847 210.76 25.83
38 2010/03/09 03:59:15 1.3208 215.84 26.77 1.3208 210.96 26.01
39 2010/03/09 04:01:25 1.3569 216.68 26.96 1.3569 211.62 26.25
40 2010/03/09 04:03:35 1.3931 216.94 27.38 1.3931 212.29 26.66
41 2010/03/09 04:05:45 1.4292 217.01 27.78 1.4292 212.58 26.90
42 2010/03/09 04:07:55 1.4653 218.08 28.15 1.4653 213.79 27.29
43 2010/03/09 04:10:05 1.5014 218.22 28.32 1.5014 213.43 27.55
44 2010/03/09 04:12:15 1.5375 218.28 28.47 1.5375 213.66 27.77
45 2010/03/09 04:14:25 1.5736 219.26 28.91 1.5736 214.69 28.21
Print Filter: Approximately every 13 lines
Gauge Name Serial Number Start Date Start Time Run Depth (TVD)
Bottom 80243 2010/03/09 02:40:00 1454.40 m
Top 80012 2010/03/09 02:40:00 1454.15 m

Validata™ Ver7.1.1.5
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Company Name Paramount Resources Ltd.

Para et al 2B-09

Unique Well ID 2B-09 Upper/Lower Sulphur Point
Start Test Date 2010/03/09
Final Test Date 2010/03/09
Bottom Bottom Bottom Bottom Top Top Top
Date Time Pres. Temp. Time Pres. Temp.
YYYYMIN/DD HH:mm:ss h kPa{a) °C h kPa(a) °C
46 2010/03/09 04:16:35 1.6097 219.75 29.24 1.6097 215.12 28.59
47 2010/03/09 04:18:45 1.6458 219.80 29.50 1.6458 215.21 28.91
48 2010/03/09 04:20:55 1.6819 220.87 30.12 1.6819 216.48 29.52
49 2010/03/09 04:23:05 1.7181 220.77 30.49 1.7181 216.83 29.89
50 2010/03/09 04:25:15 1.7542 221.17 30.77 1.7542 217.02 30.18
51 2010/03/09 04:27:25 1.7903 266.30 31.19 1.7903 258.75 30.61
52 2010/03/09 04:29:35 1.8264 314.58 34.32 1.8264 306.58 33.38
53 2010/03/09 04:31:45 1.8625 320.31 35.46 1.8625 312.76 34.54
54 2010/03/09 04:33:55 1.8986 701.36 36.39 1.8986 691.84 35.87
55 2010/03/09 04:36:05 1.9347 836.17 38.38 1.9347 828.41 38.28
56 2010/03/09 04:38:15 1.9708 843.10 38.53 1.9708 835.38 38.46
57 2010/03/09 04:40:25 2.0069 1183.72 38.94 2.0069 1174.57 38.95
58 2010/03/09 04:42:35 2.0431 1386.00 40.78 2.0431 1378.99 40.75
59 2010/03/09 04:44:45 2.0792 1393.27 40.93 2.0792 1386.15 40.88
60 2010/03/09 04:46:55 2.1153 1929.92 42.78 2.1153 1923.31 42.82
61 2010/03/09 04:49:05 21514 1937.34 43.52 2.1514 1930.75 43.50
62 2010/03/09 04:51:15 2.1875 1942.79 43.54 2.1875 1935.89 43.52
63 2010/03/09 04:53:25 2.2236 2472.55 45.52 2.2236 2466.49 45.49
64 2010/03/09 04:55:35 2.2597 2479.41 45.69 2.2597 2473.45 45.66
65 2010/03/09 04:57:45 2.2958 2486.15 45.71 2.2958 2480.16 45.68
66 2010/03/09 04:59:55 2.3319 2996.73 47.76 2.3319 2991.40 47.71
67 2010/03/09 05:02:05 2.3681 3003.72 47.95 2.3681 2998.08 47.87
68 2010/03/09 05:04:15 2.4042 3223.16 48.14 2.4042 3216.28 48.11
69 2010/03/09 05:06:25 2.4403 3539.14 50.22 2.4403 3533.98 50.19
70 2010/03/09 05:08:35 24764 3546.18 50.34 2.4764 3540.88 50.29
71 2010/03/09 05:10:45 2.5125 4076.03 51.68 2.5125 4070.50 51.71
72 2010/03/09 05:12:55 2.5486 4086.68 52.79 2.5486 4081.99 52.73
73 2010/03/09 05:15:05 2.5847 4093.35 52.89 2.5847 4088.72 52.83
74 2010/03/09 05:17:15 2.6208 4622.47 54.66 2.6208 4617.62 54.64
75 2010/03/09 05:19:25 2.6569 4629.86 55.03 2.6569 4624.95 54.98
76 2010/03/09 05:21:35 2.6931 4636.36 55.12 2.6931 4631.86 55.07
77 2010/03/09 05:23:45 2.7292 4852.27 55.31 2.7292 4846.90 55.28
78 2010/03/09 05:25:55 2.7653 5179.42 56.70 2.7653 5175.25 56.64
79 2010/03/09 05:28:05 2.8014 5185.81 56.77 2.8014 5182.03 56.73
80 2010/03/09 05:30:15 2.8375 5297.02 56.84 2.8375 5292.29 56.80
81 2010/03/09 05:32:25 2.8736 5457.60 57.45 2.8736 5454.01 57.40
82 2010/03/09 05:34:35 2.9097 5464.20 57.49 2,.9097 5459.74 5§7.45
83 2010/03/09 05:36:45 2.9458 5470.88 57.51 2.9458 5466.68 57.47
84 2010/03/09 05:38:55 2.9819 5477.08 57.51 2,9819 5473.34 57.48
85 2010/03/09 05:41:05 3.0181 5483.77 57.51 3.0181 5479.76 57.48
86 2010/03/09 05:43:15 3.0542 5761.10 58.36 3.0542 5757.12 58.32
87 2010/03/09 05:45:25 3.0903 5767.48 58.42 3.0903 5763.59 58.36
88 2010/03/09 05:47:35 3.1264 5773.92 58.44 3.1264 5770.17 58.39
89 2010/03/09 05:49:45 3.1625 5780.38 58.44 3.1625 5776.73 58.40
90 2010/03/09 05:51:55 3.1986 5786.84 58.44 3.1986 5783.27 58.40
Print Filter: Approximately every 13 lines
Gauge Name Serial Number Start Date Start Time Run Depth (TVD)
Bottom 80243 2010/03/09 02:40:00 1454.40 m
Top 80012 2010/03/09 02:40:00 1454.15 m

Validata™ Ver7.1.1.5
paramount 2B-09 GRD 09-Mar-10



Company Name Paramount Resources Ltd.

Para et al 2B-09

Unique Weli ID 2B-09 Upper/Lower Sulphur Point
Start Test Date 2010/03/09
Final Test Date 2010/03/09
‘ Bottom Bottom Bottom Bottom Top Top Top
Date Time Pres. Temp. Time Pres. Temp.
YYYYMN/DD HH:mm:ss h kPa{a) °C h kPa(a) °C
91 2010/03/09 05:54:05 3.2347 5793.24 58.44 3.2347 5789.85 58.40
92 2010/03/09 05:56:15 3.2708 5799.81 58.44 3.2708 5795.99 58.41
93 2010/03/09 05:58:25 3.3069 5806.47 58.44 3.3069 5802.90 58.40
94 2010/03/09 06:00:35 3.3431 5812.76 58.44 3.3431 5809.56 58.41
95 2010/03/09 06:02:45 3.3792 5819.26 58.44 3.3792 5815.61 58.41
96 2010/03/09 06:04:55 3.4153 5825.53 58.44 3.4153 5822.27 58.41
97 2010/03/09 06:07:05 3.4514 5832.28 58.44 3.4514 5828.55 58.41
98 2010/03/09 06:09:15 3.4875 5838.94 58.44 3.4875 5835.05 58.41
99 2010/03/09 06:11:25 3.5236 5845.27 58.44 3.5236 5841.39 58.41
100 2010/03/09 06:13:35 3.5597 5851.75 58.44 3.5597 5847.90 58.41
101 2010/03/09 06:15:45 3.5958 5858.14 58.44 3.5958 5853.96 58.41
102 2010/03/09 06:17:55 3.6319 5864.70 58.44 3.6319 5860.71 58.41
103 2010/03/09 06:20:05 3.6681 5871.02 58.44 3.6681 5866.83 58.40
104 2010/03/09 06:22:15 3.7042 5877.26 58.43 3.7042 5873.56 58.41
105 2010/03/09 06:24:25 3.7403 5883.46 58.44 3.7403 5879.84 58.41
106 2010/03/09 06:26:35 3.7764 5889.80 58.44 3.7764 5886.20 58.40
107 2010/03/09 06:28:45 3.8125 5896.39 58.44 3.8125 5892.43 58.41
108 2010/03/09 06:30:55 3.8486 5902.84 58.43 3.8486 5898.94 58.40
109 2010/03/09 06:33:05 3.8847 5908.91 58.44 3.8847 5§905.09 58.41
110 2010/03/09 06:35:15 3.9208 5915.00 58.43 3.9208 5911.52 58.41
111 2010/03/09 06:37:25 3.9569 5921.28 58.44 3.9569 5917.45 58.40
112 2010/03/09 06:39:35 3.9931 5927.58 58.44 3.9931 5924.01 58.41
13 2010/03/09 06:41:45 4.0292 5933.63 58.44 4.0292 5930.11 58.40
14 2010/03/09 06:43:55 4.0653 5940.25 58.44 4.0653 5936.21 58.40
115 2010/03/09 06:46:05 4.1014 4351.93 54.35 4.1014 4351.09 54.26
116 2010/03/09 06:48:15 4.1375 2583.29 46.14 4.1375 2580.20 46.11
117 2010/03/09 06:50:25 41736 73113 38.00 4.1736 727.00 37.99
118 2010/03/09 06:52:35 4.2097 228.26 35.48 4.2097 225.69 35.54
119 2010/03/09 06:54:45 4.2458 225.59 32.65 4.2458 221.98 34.67
120 2010/03/09 06:56:55 4.2819 220.99 27.88 4.2819 217.60 32.85
121 2010/03/09 06:59:05 4.3181 217.23 23.35 4.3181 213.88 29.70
122 2010/03/09 07:01:15 4.3542 214.41 19.16 4.3542 209.64 26.67
123 2010/03/09 07:03:25 4.3903 214.23 15.72 4.3903 208.69 23.98
124 2010/03/09 07:05:35 4.4264 216.69 9.87 4.4264 208.41 18.75
125 2010/03/09 07:07:45 4.4625 218.02 6.26 4.4625 209.45 13.97
126 2010/03/09 07:09:55 4.4986 218.90 4.02 4.4986 210.12 10.25
127 2010/03/09 07:12:05 4.5347 113.09 2.23 4.5347 105.38 7.44
128 2010/03/09 07:14:15 4.5708 114.50 -0.31 4.5708 106.21 5.20
129 2010/03/09 07:16:25 4.6069 114.33 -1.30 4.6069 106.56 4.99
130 2010/03/09 07:18:16 4.6378 113.57 1.09 4.6378 63.58 10.08
Print Filter: Approximately every 13 lines
Gauge Name Serial Number Start Date Start Time Run Depth (TVD)
i Bottom 80243 2010/03/09 02:40:00 1454.40 m
Top 80012 2010/03/09 02:40:00 1454.15 m
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A Specialized Energy Service Company

Client Name Well Name Job Date Call Sheet
Paramount Resources Ltd. Parsa et al Cameron March 06, 2010 113119
Client Representative Location Job Type
Kim B-09 Selective Acid
Well Profile |
Well Type: Qil
Maximum Treating Pressure (MPa) : —_
Predicted Bottom Hole Static Temperature (°C) : — @ -
Bottom Hole Circulating Temperature (°C) : — @ -
Bottom Hole Logged Temperature (°C) : — @ -
Casing
Size Weight Collapse Internal Yield Capacity LD. Q.D. Depth Depth
(mm) (ka/m) Grade Pressure(MPa) Pressure(MPa) (m* {mm) {mm) From(m To(m)
139.70 20.83 J-55 22.000 29.000 - 127.300 153.670 - -
Tubing
Size Weight Collapse Capacity LD 0.D. Depth Depth
(mm) (ka/m) Grade Pressure(MPa) (m%) (mm) (mm) From(m To(m)
73.03 9.67 J-55 53.000 - 62.000 93.170 - -
lproducts |
ige 1
From Depth(m) : O
To Depth(m) :
Acids/Blends/Fluids :
Treatment Acid: 7.5 m3 of 15% HCI, Density = 1020 kg/m?®
+ 6 I/m3 of ASA-3 (Preblend),
+ 1 /m3 of D-2 (Preblend),
+ 11 kg/m3 of ICA-7 (Preblend),
+ 0.5 I/m3 of DF-1 (water and acids) (Preblend)
Displacement: 40 m3 of KCI Water, Density = 1020 kg/m?
Fluid & Cement Data |
Expected Cement Top :
Wellbore Fluids
Fluid Type Viscosity(cP) Density(ka/m®) Yield PointtmPa-s)  Temperature(°C) Recorded @
Water - 1000.000 - - Jan 16, 2010 14:45
Attachment & Tools I
Down Hole Tools
Tool Type Depth(m)  Supplier
Selective Injection Packer —  Third Party
Acidizing - Cementing * Coiled Tubing « Fracturing * Nitrogen Print Date: June 15, 2010

Service Report: 333560
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Service Report
anje
A Specioalized Energy

Service Company

Units & Personnel |

Units

Requested Time On Location : Mar 6,2010 22:00

Unit# Main Type Sub Type On Location Date Off Location Date
740035 BODY JOB C&A Mar 7,2010 5:.00 Mar 8,2010 2:00
200407 PICKUP 1/2 Ton Mar 7,2010 5:00 Mar 8,2010 2:00
Crew and Bonuses

Employee On Location Off Location

Juneau, Rocky Mar 7,2010 5.00 Mar 8,2010 2:00

Utri, Gregory Mar 7,2010 5.00 Mar 8,2010 2:00

Hanson,Jason Mar 7,2010 5:00 Mar 8,2010 2:00

Third Party

Service Name Equipment # Unit On Location Time Unit Off Location Time

Seawards Oilfield service Ltd - -

Acidizing * Cementing « Coiled Tubing - Fracturing * Nitrogen Print Date: June 15, 2010

" Service Report: 333560
Canada » USA - International Page 2 of 4




Service Report
arnyje
A Specialized Energy Service Company
Treatment Reports & Remarks |
Treatment Report
Tubular  Annular  Stage Total
ate Pressure Pressure Volume Volyme
Event# Event Time Event Description Eluid Type m¥min (MPa) {MPa) (m3) (m?)
1 Mar 7,2010 0:05 Arrive On Location - - - - 0.000
2 Mar7,2010 0:05 Wait On Instructions - - - - 0.000
3 Mar 7, 2010 16:30 Safety Meeting - - - - 0.000
4 Mar 7, 2010 17:00 Establish Circulation KCI Water 0.300 4.000 1.000 12.000 0.000
5 Mar 7, 2010 17:40 Pressure Test KCI Water - 22000 0.000 - 0.000
6 Mar 7, 2010 17:42 Wait On Instructions - - - - 0.000
7 Mar 7, 2010 18:15 Pump KCI Water - 5.000 5.000 - 0.000
Remarks: pump down annulus trying to free up stuck tool string. bump up to 5mpa, let pressure fall to 4mpa an
8 Mar 7, 2010 18:32 Pump - 3.000 0.000 - 0.000
Remarks: close unloader
9 Mar 7, 2010 18:50 Pump KCl Water - 5.000 0.000 - 0.000
Remarks: pressure test unloader valve
9 Mar 7,2010 19:00 N/A - - - - 0.000
Remarks: open unloader
11 Mar 7,2010 19:03 Establish Circulation KCI Water 0.200 4.000 3.000 0.200 0.000
Remarks: set back pressure
12 Mar 7, 2010 19:04 Pump 15% HCI 0.360 4.000 3.000 4.000 0.000
13 Mar 7, 2010 19:15 Displace Fluid KCI Water 0.360 4.000 3.000 0.600 0.000
14 Mar7,2010 19:17 N/A - - - - 0.000
Remarks: close unloader
15 Mar7,2010 19:20 Squeeze KC| Water 0.080 10.000 10.000 4.000 0.000
Remarks: final feedrate of .09m3/min @ 10 mpa
16 Mar 7, 2010 20:07 Stop - - - - 0.000
Remarks: reverse manifold to pump down annulus
17 Mar7,2010 20:17 Pump KCI Water 0.250 5.000 5.000 0.500 0.000
18 Mar 7, 2010 20:19  Wait On Instructions - 0.000 0.000 - 0.000
19 Mar 7, 2010 21:59 Establish Circulation KCI Water 0.200 1.000 0.600 0.400 0.000
20 Mar 7, 2010 22:.08 Pump 15% HC! 0.380 3.000 1.000 3.500 0.000
21 Mar 7,2010 22:21 Pump KCI Water 0.300 2.000 1.000 0.900 0.000
22 Mar 7, 2010 22:24 Stop - - - - 0.000

Remarks: close unloader

Acidizing - Cementing * Coiled Tubing * Fracturing * Nitrogen

L

Canada * USA - International

Print Date: June 15, 2010
Service Report: 333560
Page 3 of 4




' Service Report
anje
A Specialized Energy Service Company

23 Mar 7, 2010 22:33 Squeeze KCl Water - 7.000 1.000 - 0.000
Remarks: bump up to 7 mpa, let well bleed off to 6 mpa and repeat p

24 Mar 7, 2010 22:40 Squeeze KCI Water - 9.000 1.000 - 0.000
Remarks: bump pressure up to 9 mpa, let bieed off to 7 mpa, repeat.

25 Mar 7,2010 23:25 Establish Feed Rate KCI Water 0.086 7.500 7.500 4.400 0.000
Remarks: final feedrate of .15m3/min @ 9mpa

26 Mar7,2010 0:16  Stop - 3.000 3.000 - 0.000

27 Mar7,2010 0:20 Rig Out - - - - 0.000

Did Float Hold: Not Applicable

Fluid Returns : Not Expected
Type :
Volume (m) :

9

Temperature (°C) : -

FDAS Functioning Correctly :  Yes

Material Transfer Sheet Number
Material Transfer Sheet Number

75403

Acidizing « Cementing * Coiled Tubing « Fracturing « Nitrogen

Canada * USA ¢ International

Print Date: June 15, 2010
Service Report: 333560
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A Specialized Energy

Unit 740035 Rate Total
(msrmin}

Unit 740035 Pump
Pressure
(MPa)

Unit 740035 Annulus
Pressure
{MPa)

Unit 740035 Density
(kgfm®)

Client Client Rep Supervisor Rocky Juneau
Ticket No. Well Name Unit No. 740035
n e Location Job Type | Selective Acid Service District | High Level
Comments Job Date 03/07/2010
Service Compony
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Client Paramount Client Rep Kim Supervisor Rocky Juneau
Ticket No. | 333560 Well Name Unit No. 740035
an e Location B-09 Job Type Selective Acid Service District | High Level
Comments Job Date 03/07/2010
A Spocialized Energy Service Company
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